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Petrochemicals 

March of the 
lemmings 

Page 12 


Something rotte 

How Denmark's 
Hafnia came to grie 
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EMS creation tb> 
join Bundesbank 

Horst Sdiulmaim, managing director iof the 
Institutcior Inimiational Finance, is to join the ~ 
German eienlral hank's pnHry. m«idp g npiinefL . ^ 
At one time a senior economic advisor to Helmut 
Schmidt, the former German chancellor: Schut ; * 
mann wasa centra] figureln thecreationofthe a 
European Monetary System; Page 14 ; 

UK output riMsr UK output excihdingofl 
and gas extractionlrose In the second.quarter 
for the first time hi almost two years, but arurther 
fall in.retail sales last month suggested no immedi¬ 
ate prospect of recovery. Page 14; Lex, Page 14; 
When Gloom shades into depression; Real interest 
rates in UK since 1925, Page 7r Edltorial Comment, 
Page 12 / • ■■•■' 

SomaRa abfiftn France started an emergency ■ ‘ 
airlift, of food but the US postponed its-first flight ‘. 
for technlcal reasons. Meanwhfie, Germany said 
it would Join the international airlift, transporting 
DM20m.($14m) of food. Food, morala and sanity 
disappear in Somalia, Page 4 

French opinion poflsj Opposition to the 


of next month’s referendum on Eurtq>ean unity, , 
with the latest opinion poll showing the No vote 
has risen fo 47 per cent:- 

Iraq saya stir zotfei is provocative: 

Iraq’s ambassador ; 
to the European Commu- 
‘ nity said the Gutf war 
• allies' decision to set 
up an air exclusion: 
zone in southern Iraq 
was .a-provocation, 
to be used as a pretext 
for military action 
against Iraq. The allied 
decision came against .• _ 
a background of persis¬ 
tent repression of the 
Shia population, .reported to the UN last week 
by Max van der ^ouel, special rapporteur of the 
UN com mission-on'human rights (above),Page4 " 

Tokyo stocks rallied but closed off their day's 
highs.. The Nlkkei-share average was 34L33 points 
higher at 14,650.74. Brokers said the rebound 
was technical rather than a response to government 
emergency measures: Japan's investors unmoved 
by talk support measures. Page 4;^Back page" 
Section-Two t 



Underworld 

bossMasara Takomi, deputy head ofJapan's - 
biggest crime syndicate was barred when he flew 
in to Paris to seek treatment for diabet^ and 
a liver ailment, ■ 

Israel: Shimon Peres, Israeli foreign minister, 
called for ‘meaningful* Arab talks. saying the 
government wanted to move quickly to deal with 
issues of substance. Page A. Meanwhile, Israel 
refused two Islamic leaders from the occupied . 
Gaza Strip travel permits to meet Palestine Libera¬ 
tion Organisation chairman Yassir Arafat 

Ukraine’s grain harvest, a critical economic 
and political (actor in the former Soviet republic, 
may be good enough to avoid imports, agricultural 
officials said. 1 

Kashmir progress: Talks between India and 
Pakistan ended-with both sides agreeing to discuss 
Kashmir, and signing agreements on the prohibi¬ 
tion of chemical weapons and a code of conduct 
for diplomats. Page 4 

Zimbabwe cancels jet order? Zimbabwe 
has cancelled a $2bn (Elba) order for Russian 
MiG-29 fighters because of Lessening friction with 
South Africa. 

Berlitz International, the language school 
subsidiary of Maxwell Communication Corporation, 
which discovered a majority of its shares were 
pledged improperly to banks by the late Robert 
Maxwell, has signed a merger agreement with 
Fukutake Publishing, the Japanese correspondence 
course and book publishing concern. Page 15 

Sony and Pion ee r Electronic, the Japanese 
consumer electronics groups, each reported a 
steep decline in first quarter pre-tax profits because 
of the weak world economy and overcapacity 
in the consumer electronics industry. Page 15 

Broken Hitt Proprietary acted to end 
uncertainty over Foster's, the world's fourth 
biggest brewing group, by offering A2I.72bn 
($l.27bnj for a 32 per cent shareholding. Page 15 

Barclays Bank is to raise $500m of capital 
in the US using a new hybrid financial instrument 
which other UK banks are expected to imitate. 

Page 16 
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bonds 

:y the market 
ars a Bush tax cut 
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insurer 



its shares 


ByJttchard tapper In London . 
and. Out" Copenhagen . 
Correspondent 

HAFNIA. HOLDINGS. Denmark's 
second: biggest insurer, yesterday 
announced if was suspending its 
shares send transferring its assets 
to a ofcw folding company in a 
drastic move to keep its insur- 
ance and banking operations run¬ 
ning. 

HafnXats Insurance and bank 
subsidiaries - which include 
Prolific, the London-based life 
assurance and pensions company 
acquired in 1989. and the Eco¬ 


nomic, a small general insurance 
: business - expect to continue as 
before tinder the umbrella of a 
new'company, Hafnia Holding 
1992..The old company wifi sus¬ 
pend debt payments and is 
understood to be seeking protec¬ 
tion from its creditors. 

The news hit share prices 
across Scandinavia with falls of 
more than 1 per cent in the share 
price Indices of the Copenhagen, 
Stockholm and Oslo bourses. 

. Hafnia's difficulties mark the 
end of an ambitious attempt to 
create a giant pan-Scandinavian 
financial services company. 


Lex.Page 14 

Shareholders put on 
a brave face.Page 16 

They will have serious reper¬ 
cussions for some of Scandina¬ 
via's biggest banks and insurers, 
including Skandia of Sweden. 
BaLtica of Denmark and UNI Sto¬ 
rebrand of Norway. Norwegian 
authorities were reported last 
night by the Oslo newspaper 
Aftenposten to be considering a 
rescue plan for UNI Storebrand. 

Hafnia said the creation of a 


company, which u. ill be win illy 
owned hy tlic o|i( ImMing cum- 
|Min>. was tile "lx-si way to 
secure the interests ot s-liareiiuld- 
ers and credimrs" The old com¬ 
pany's liabilities amount to 
DKrtibn 

Hafnia first disclosed it ua> in 
.serious financial difficultie» ear¬ 
lier this summer when it i-.iised 
DKr].9bn from shareholders. This 
capital, however, has been lost 
within the space of two months, 
and the group said yesterday that 
it had net liabilities of DKrlOom. 

The deterioration has been 
caused in part by provisions 


against losses on the group’s 
credit insurance business of 
DKr250m. and unrealised capital 
losses of DKrTCiOm from its big 
shareholdings in Baltica and 
Skandia. There were also unreal¬ 
ised losses of DKrSOOm on shares 
and bonds because of falling 
prices on Danish markets. 

The board statement said 
attempts to sell its Skandia and 
Baltics stakes had not yet been 
successful. 

Skandia's share price fell by 
SKr6 to SKr7l because of uncer¬ 
tainty about the future of a com¬ 
bined shareholding of 39 per cent 


in Skandia held by Hafnia and 
Uni Storebrand. Uni Storebrand’s 
shares fell 2.6 per cent to an 
all-time low. 

Shares in backs which are big 
Hafnia creditors were particu¬ 
larly hard hit Denmark's biggest 
banks, Den Danske Bank and 
Unidanmark. said they had 
claims on Hafnia of about 
DKrl^bn and DKr450m. 

The leading Danish banks and 
pension fluids, the main owners 
of Hafnia, said they supported 
the reconstruction plan, although 
they risked losing hundreds of 
millions of kroner. 


UN says 200,000 

may be forced to 
flee north Bosnia 


By Judy Dempsey in London 
end Roger Matthews in 
Washington . 

MORE THAN 200,000 pedple 
could be forced to flee northern 
Bosnia as a result of a renewed 
wave of Serb-inspired terror and 
intimidation in the region, offi¬ 
cials from the.United Nations 
High Commissioner for Refugees 
said yesterday. 

The upsurge in "ethnic cleans¬ 
ing” taking place in the north of 
the. former Yugoslav republic 
coincided with a US report con¬ 
cluding that Bosnia’s Serbs have 
largely attained their goal of 
carving a greater Serbia out of 
Bosnia-Hercegovina. 
r The report, drawn up by-two 
staff members of the Senate For¬ 
eign Relations. Committee who 
travelled m the region between 
August 1. and44, estimated .that. 
354)00 people have died in Bosnia, 
-with the Moslems bearing the 
heaviest toll of nearly five 
months of bloodshed and destruc¬ 
tion. 

It suggested that 20,000 or more 
deaths occurred during the 
forced evacuation of Moslem vil¬ 
lages. 

Senator Claiborne Pell, chair 
man of the committee, said he 
was deeply disturbed by the 
account which was the first US 
congressional report “to docu¬ 
ment the fUll extent of the hor¬ 
rors associated with the ethnic 
cleansing campaign being carried 
out by Serbs against the Moslem 
population of Bosnia-Hercego¬ 
vina". 

The report found that in some 
of the Serbian-run camps “prison¬ 
ers have been systematically 
beaten and starved”. In some 
locations there was evidence of 
“organised killing”. - 

The authors assert that “sys¬ 
tematic defects” at the UN and 
the State Department contributed 
to the slow international 


response to the human rights cri¬ 
sis. 

As early as June reports of 
atrocities, were reaching Wash¬ 
ington from US diplomats, say 
the authors. “The UN apparently 
did nothing in response to the 
July Z memo [noting the exis¬ 
tence of camps] and the State 
Department did nothing to follow 
up on the information it was 
receiving from its missions." 

According to their evidence, 
paramilitary groups from Serbia 
itself operate with impunity in 
Bosnia-Hercegovina and are 
among the most sadistic forces 
there. 

“We believe the death toll asso¬ 
ciated with the forcible removal 

Weekend ‘Chetnlks’ on the 
warpath........Page 2 

Calls for debate on foreign 
"crises rejected_.....Page .8 

of the Moslem village population 
of Bosnia-Hercegovina far 
exceeds the death tolls from the 
bombardment of cities or from 
killings in prison camps. Unfortu¬ 
nately, this most lethal aspect of 
ethnic cleansing has received the 
least amount of public attention.” 

In light of the report, western 
diplomats yesterday said a deci¬ 
sion announced on Tuesday night 
by Mr Radovan Karadzic, head of 
Bosnia’s Serbs, to place Serb-con¬ 
trolled heavy artillery pieces 
located around the Bosnian capi¬ 
tal of Sarajevo under UN supervi¬ 
sion. was “too little too late”. 

They said Mr Karadzic was try¬ 
ing to revamp his image, severely 
dented following reports of Serb- 
run detention camps throughout 
Bosnia, before the UN/EC-spon- 
sored conference on the former 
Yugoslavia in London next week. 

In Zagreb, Mr Peter Kessler, for 
the UNHCR said “the 

Continued on Page 14 



Bush sets 

off talk 
of cabinet 
reshuffle 


By Jurek Martin In Houston 

MR NICHOLAS BRADY, the US 
treasury secretary, yesterday 
said he accepted that President 
George Bush would want to 
reshuffle his cabinet if he won a 
second term, but denied having 
talked to him about leaving. 

His remarks were in response 
to speculation generated on Tues¬ 
day night when Mr Bush said in 
a television interview: “You’ll see 
plenty of new faces, plenty of 
changes in this administration." 

The instant assumption was 
that Mr Brady, Mr Richard Dor¬ 
man, the budget director, and Mr 
Michael Boskin, chairman of the 
council of economic advisers, 
would go. Their departure has 
long been demanded by right- 
wing Republicans dissatisfied 
with economic performance. 

Only Mr Boskin has previously 
indicated a desire to leave his 
post, though Mr Brady insisted it 
was within Mr Bush's preroga¬ 
tive to make any changes he 
wanted and that a second term 
was a logical time to do so. 

This was coupled to a report in 
the New York Times that Mr 
Bush was considering keeping Mr 
James Baker at the White House 
In a second term to serve as over¬ 
all economic policy chief. 

Mr Baker, secretary of state 
until Sunday when he becomes 

Continued on Page 14 
Convention reports, Page 5 

Market watches Bash, Page 15 


President’s message: Boris 
Yeltsin holds the text of his 
speech which was broadcast 
throughout Russia yesterday, 
the first anniversary of the 
abortive coup. He appealed to 
the Russian people to put up 
with painful market reforms 
and announced plans for all 
citizens to become property 
owners. Report, Page 14 


Weakening demand forces 
cuts at Ford’s UK plants 


By Kevin Done, 

Motor Industry Correspondent, 
in London 

FORD, the leading vehicle maker 
in the UK, is cutting production 
at its three British assembly 
plants in response to disappoint¬ 
ing sales in the UK and weaken¬ 
ing demand from export markets. 

It warned yesterday that there 
was no sign of any improvement 
in UK new car demand and said 
that it saw “no indication of any 
real recovery before mid-1993”. 

Depressed UK new car sales 
are being exacerbated by an 
accelerating rate of decline else¬ 
where in Europe led by a sharp 
drop in demand in Germany, the 
single biggest new car market in 
Europe. 

According to industry esti¬ 
mates disclosed today, German 
new car sales fell by about 37 per 
cent in July from the record of a 
year ago. in the wake of reunifi¬ 
cation. As a result, overall west 
European new car sales dropped 
last month by 153 per cent Sales 
have been lower than a year ago 


in four of the past five months. 
Ford said its Dagenham, Essex, 
car assembly plant would work 
two three-day and two four-day 
weeks next month. Output of its 
Fiesta small car would be 
reduced by some 5,000 units. 

Six production days will also 
be cut at Ford’s Transit van plant 
at Southampton with one three- 
day week and four four-day 
weeks up to the end of next 
month. Output will be reduced by 
about 1,245 units. 

Ford’s Halewood, Merseyside, 
plant which produces the Escort/ 
Orion range, has already been 
reduced to single-shift working 
for the last two weeks of August, 
cutting output by around 2,750 
cars and small vans. 

Rover, the second-placed UK 
vehicle maker, announced earlier 
this week that it was introducing 
a three-day week for five weeks 
on Its Metro and Mini assembly 
line at its Longbridge, Birming¬ 
ham, assembly planL 

The production cuts come as 
UK motor industry hopes of a 
recovery in demand in August, 


the main car sales month or the 
year, are fading fast. New car 
registrations so far this month 
are almost unchanged from last 
year's depressed level of 368,000 
hi the whole of August, and car¬ 
makers are having to cut produc¬ 
tion to reduce stock levels. 

Ford has again been forced to 
revise downwards its forecast for 
UK new car sales for the whole of 
1992. It fears that sales may be 
even lower than last year's very 
depressed level of 1.59m. the low¬ 
est total since 1982. 

Overall UK new car sales have 
fallen by more than a third front 
the peak year of 1989. and sales 
in the first seven months of the 
year were still 4.3 per cent lower 
than a year ago. 

Elsewhere in Europe Ford will 
have cut 38 production days (by 
end August) on its Sierra line at 
Genk, Belgium and 20 days on 
the Genk Transit van line. Some 
51 production days have been cut 
at the small Azanibuja, Portugal 
van and pick-up plant. 

West European car sales. Page 2 
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7 th NATIONAL MERCHANDISE AND 
COMMODITY SHOW 


NOVEMBER 3 - 8, 1992 

JAKARTA FAIR GROUNDS, KEMAYORAN - JAKARTA, INDONESIA 


The 7th National Merchandise and Commodity Slum is the brjjest ever more prime source suppliers, 
more products, more resources to choose front dun ever before. 

With the industrial, handicraft, agricultural, and mining categories coming off a lemarkable decide of 
growth, we ate confident that this show will provide you the depth and the diversity of merchandise 
to meet your growing and profitable needs. 

You are cordially invited to visit this show 700 exhibitors will share their vision of products, future 
development and trend with you. 

Fur m>re mfumtitnin, timfly contact. 

INDONESIAN EMBASSY 
An. Commercial Attache 
N Welheck Street. Lundim W1M. 7 HR. United kingdom 
Tel : (071) 6)1 lhlo CiHe : Indonesia InnAm 
Teles : 2*1 V1NTRA-G Fax: 10044-711 4Vi lY>H 
INDONESIAN TRADE PROMOTION CENTRE 
SherNme Hone tanunJ Hour). 13. Sawk- Row. London WIX IAE 

England, Urured KineJom 
Tii : (0711 4140159.4W07t>7 Tef«: 24923b 1NPTRC G 
Cable: injures rode. London WIX LAE Fax: KIH4-71) 494 5 
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Industrial 


production 


in France 


falls 0.4% 


By Alice Rawsthom In Paris 


FRENCH Industrial production 
fell by 0.4 per cent in June, 
according to official figures, 
underlining the sluggish state 
of the economy. The main rea¬ 
son was the poor performance 
of the energy and construction 
sectors, where output fell by 
1 3,1 per cent and 4.76 per cent 
respectively. 

By contrast, output in the 
manufacturing sector fell only 
0.08 per cent. 

The June fall followed one of 
1.6 per cent in May. 

Many of the largest French 
industrial companies - includ¬ 
ing the Suez industrial group, 
Thomson-CSF in electronics, 
Publicis in advertising, Pemod- 
Ricard in drink and Lafarge 
Coppee in building materials - 
hare recently announced 
reductions in interim turnover. 

The decline in production is 
also reflected in rising unem¬ 
ployment and a fragile stock 
market. The CAC 40 Index fell 
again yesterday, for the second 
successive day, having fallen 
for most of last week, to close 
0.14 per cent lower at 1,734. 
• France’s current account 
deficit fell to FFrl52bn (£200m) 
in the first half of this year, its 
lowest level for six years, 
according to the finance minis¬ 
try. This compares with a defi¬ 
cit of FFrSl.llbn in the equiva¬ 
lent period of 1991. 

The June deficit shrank to a 
seasonally adjusted FFr4.39bn, 
against a revised figure oE 
FFr9.Ibn for May. 


Prisons hit 


as warders 


strike 


By Alice Rawsthom 


MORE THAN 100 of France's 
ISO prisons were yesterday hit 
by a prison officers' strike 
called in protest against the 
murder last weekend of one of 
their colleagues by a prisoner 
at Rouen jaiL 

The prison authorities began 
negotiations with the officers' 
union to end the strike which 
started in Rouen on Tuesday 
and has since spread to other 
jails across France. 

The talks over the officers' 
demands for tighter control of 
violent inmates lasted two and 
a half hours before being 
suspended. 

There were outbreaks of vio¬ 
lence at several jails yesterday. 
Police were called to two 
detention centres at Lyon, and 
a centre for young offenders at 
Fleury-Merogis, to stop a pro¬ 
test by inmates. 

Riot police were also called 
in to restore order in the jails 
at Baumettes near Marseilles 
and Gardignan near Bordeaux 
after unrest by inmates. 

Prisoners at Baumettes 
banged on their cell doors and 
hung burning rags out of win¬ 
dows iu protest at the cancella¬ 
tion of their exercise period 
due to staff shortages. 

The riot police arrived at 
Gardignan after an incident in 
which at least Give cells were 
destroyed. 


Czechoslovak 
share sale 


on course 


By Ariane Genitlard In Prague 


THE multi-billion dollar 
distribution of state-owned 
assets is on track in Czechoslo¬ 
vakia despite political moves to 
dissolve the present federation. 

More than 8.5m Czechoslo¬ 
vak citizens are taking part in 
the mass distribution pro¬ 
gramme which aims to turn 
over S9.9bn (£5.18bn) worth of 
state-owned equity to private 
shareholders. 

Results of the second round 
of bidding, which ended on 
July 28, show that 56 per cent 
of all shares on offer have been 
allocated. Most enterprises will 
enter subsequent bidding 
rounds to re-offer their remain- 
big shares, but 142 enterprises 
have finished their privatisa¬ 
tion distribution. 

These include Komercni 
Banka, the largest commercial 
bank in the country, which dis¬ 
tributed 53 per cent of its 
shares. Ceska Sporitelna, the 
Czech Saving Bank, has dis¬ 
tributed 37 per cent of its 
shares. Thirty per cent of all 
enterprises on offer were over¬ 
subscribed. 

Czechs and Slovaks started 
bidding on May 18 for shares in 
1,491 enterprises with vouchers 
which they bought for a nomi¬ 
nal sum year earlier this year. 
The bidding process Is expec¬ 
ted to continue until the end of 
the year, with a third round 
due to start on August 26. 
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Stagnating Germany fearful of recession 


By Christopher Parfces in 
Bonn 


Frankfurt stock market hits a new low as unemployment rises 


AS the Frankfurt stock market 
index fell 8.5 points yesterday, 
posting a new low for the year, 
the Baden-Wurttemberg town 
of Gosheim lost 49 jobs. 

Mr Hubert Herrale, boss of 
machine tool maker Berthold 
Hermle and paymaster to 749 
people, says his order book is 
42 per cent lower than a year 
ago. First-half sales have 
dropped 22 per cent. The whole 
works is being put on short- 
time until the end of the year, 
and 49 workers will have to go. 

It seems insignificant com¬ 
pared to the 6,000 workforce 
reduction by the computer 
group, Siemens-NIxdorf. or the 
89 per cent profits foil of engi¬ 
neering giant Mannesmann, 
but Mr Hermle's sorry report is 
only one of hundreds of similar 
cases over the past few 
months. 


West Germany 

mIHton (Seasonally adjusted) 
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The main elements of the 
picture have been clear since 
the spring, when Volkswagen 
said it planned to shed 12,500 
workers over five years. Then 
came Mercedes-Benz announc¬ 
ing 20,000 job losses, Porsche 
850, and Hoesch, BMW and 
Grundig with 3,000 each. 

After nine years of rapid, 
uninterrupted growth more 
than 3m new jobs bave been 
created since 1933 the western 
German labour market has 
stopped expanding. Suspicions 
of stagnation, which stirred in 
the second half of last year 
have been confirmed and 
are turning to fears of a down¬ 
turn. 

The slimming-down process, 
has gathered pace. Gloomy 
profit forecasts have turned 
into even gloomier results 


GERMAN economic growth will slow further in 
the third quarter of this year, the DIW econom¬ 
ics institute said yesterday, writes Christopher 
Parkes. Real output which fell by 1.5 per cent 
in the second three months, will drop another 
0.5 per cent in the period ending September 30, 
It claimed. 

Falling employment and reduced industrial 
order intake will lower consumer spending, and 
investment in the east of the country will suffer 


from the loss of management confidence. 

Official figures for the second quarter are 
expected to be published in early October, 
although ministers have talked of a 1 per cent 
decline. 

Exports are also on the way down, the insti¬ 
tute said, because of weak investment abroad, 
lack of consumer confidence, tho strength the 
the D-Mark the US dollar, high 

Interest nates. 


among virtually all large 
groups, and the process has 
spread through the whole of 
industry. 

Unemployment matches the 
1988 level at l.Sm or 6 per cent. 
Unemployment in the engi¬ 
neering and electronics indus¬ 
tries is 13 per cent. Almost 
250,000 people are working 
short-time. 

Continuing international 


recession, virtual stagnation at 
home, cramped public spend¬ 
ing, falling consumer confi¬ 
dence, high interest rates and 
wages costs are all taking their 
toll. As the Westdeutsche Lan¬ 
des bank said in its latest 
report: “In recent months eco¬ 
nomic development has teen 
moving above all in one direc¬ 
tion: downwards and on a wide 
front". 


The one variable currently 
within the control of industry 
is the payroll 

Managers who took on thou¬ 
sands erf new workers on the 
strength of the unification 
boom, agreed inflationary wage 
demands in 1990 and 1991 for 
fear of losing output through 
strikes, and even this year 
granted an average 6 per cent 
plus increase, but they are now 


making economies. 

The supervisory board of 
Lufthansa. DM342m (£192. lm) 
in the red in the first half, 
meets on August 31 to agree 
well-signalled, job cuts and 
restructuring moves. 

But there is also the chance 
of the odd green shoot A pre¬ 
emptive offer last weekend 
from the DAG white-collar 
union to accept effective wage 
cuts of 8 per cent for cabin and 
ground crew, if everyone else 
did the same, prompted the air¬ 
line's board to cat its own pay 
by 10 per cent 

Lufthansa said the move was 
to show everyone had to 
“tighten their belt". DAG, 
which thought of the idea first 
said “exceptional circum¬ 
stances call for exceptional 
actions”. 
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Serb and Croat POWs file past one another during a prisoner exchange in eastern Hercegovina 


Should Nato be fearful of military involvement in Yugoslavia? 


Weekend ‘Chetniks’ on the warpath 


By Judy Dempsey 


THROUGHOUT the capitals of western 
Europe, an unequivocal consensus has 
emerged over the past week: Europe must 
not get involved in the war in Bosnia-Her- 
cegovina. 

In London, Haris. The Hagu? and Hume, 
defence ministries and senior officers have 
repeatedly warned their governments tiiat 
any large-scale military involvement in 
Bosnia would incur a high financial and 
human cost. 

Western governments are even reluctant 
to provide any substantial military sup¬ 
port to protect aid convoys Moreover, the 
idea mooted at last month's Geneva con¬ 
ference on refugees concerning the estab¬ 
lishment of security corridor-; in Rusnki 
has now been abandoned, as cun firmed by 
Mr John Major, the British prime minister 
on Wednesday night. 

Such deep reluctance beys the quo-uon 
of why western governments are m ,iwo 
of the Serb military machine in Bosnia 
Hercegovina. 

Officials at Nato yesterday tried to 
explain Europe's reluctance to become 
involved. 

“First. Nato is not ready for such an 
operation. We have not fought in any war. 
But second, leaving aside the terrain, we 
don't know what kind of army, or how 
many armies we would lx- fighting in Bos¬ 
nia,” a Nato official said. 

The Serb army in Bo-nia i.ih-.r-tcii at 


least 500 artillery pieces, 300 tanks and 
40,000 soldiers from the former Yugoslav 
army. It also took over an indigenous 
defence industry in Bosnia, a communica¬ 
tions network and a senior officer corps 
handpicked by Serbian President Slobodan 
Milosevic. One of the key army command¬ 
ers in Bosnia is General Ratko Mladic. 

As former commander of the self-pro- 
claimed Serb republic of Krajina, western 
Croatia. Gen Mladic helped to organise the 
Serb insurrection against the Croats in 
1991. But four weeks after the European 
Community recognised the independence 
of Bos ilia-Hercegovina last April, Mr Mil¬ 
osevic ordered Gen Mladic to take com¬ 
mand of Sarajevo. 

"This is the man who controls the for¬ 
mal army units," a UN official based in 
Belgrade said. “This is the man you nego¬ 
tiate ceasefires with." 

Howevei. Mr Charles Meynell, editor of 
the London-based East Europe Newsletter, 
■=-\y> the former JNA units exist uncom- 
mrtabiy alongside bands of thugs and 
irregulars. 

"Much of the professional officer corps 
of the JNA, including the most influential 
Serbian generals - many of whom have 
resigned ■ were, and are aghast at the 
mixture «*f Serbian hoodlums, criminals 
and "Rumboesque" drug-taking delin¬ 
quents who have been so prominent in the 
ransacking of Bo?r.ia." says Mr MeynelL 

l'he Imv\ moral? among sections of the 
army is partly confirmed by the recent 


resignation of Major General Vuk Obra- 
dovic, once considered a “hard-nosed" 
loyal Serb nationalist. “This is a measure 
of how disreputable the Serbian military 
machine has become," added. Mr Meynell. 

Apart from the army and the irregulars, 
parts of Bosnia is overrun by “weekend 
Chetniks." 


Between Fridays and Sundays they cross 
the river Drina from Knyojevac, Nis and 
VaJjevo in Serbia, and from Montenegro. 
Those captured say they have been paid 
DM500 a day for fighting in Bosnia. “These 
guys are well fed, nationalist and ready for 
a weekend's fight," said a UK Ministry of 
Defence adviser. “They wreak havoc." 

But what is the combat effectiveness of 
such a two-tiered force? 


"If you look at the way in which 45,000 
Croat troops, managed to push back the 
Serb army from Mostar [the capital of 
western Hercegovina, in western Bosnia] 
between late May and early July, it begs 
the question why a combined western 
force cannot take on the Serbs in other 
parts of Bosnia,” a western military 
attache said. 


A Nato official noted that “The army is 
good at bombarding. And they still have 
the air-power. But it has no infantry. Look 
at how long it took them to flatten Vuko- 
var? (the eastern Croatian city ]. In some 
ways, apart from Mostar, the army, or the 
irregulars for that matter, bave never been 
really tested,” he said. 


THERE WAS foreboding rather 
than celebration in Whitehall 
yesterday over Mr John 
Major's decision, bo send up to 
1,800 troops to Bosnia. 

Nor was there much opti¬ 
mism that next week's London 
conference would ease the 
pressures which forced the UK 
prime minister to reverse his 
long-standing opposition to the 
commitment of British ground 
forces. 

Despite the sharp lines 
drawn around the commit¬ 
ment - the lightly-armed 
troops will operate under 
United Nations auspices, will 
escort only those convoys 
granted right of passage by the 
warring factions and may be 
withdrawn at any point - no. 
one is sure that it does not 
mark the beginning of a much 
more perilous military entan¬ 
glement 

Mr Major’s sombre demean¬ 
our after a six-hour meeting on 
Tuesday with his senior minis¬ 
ters and military advisers sig¬ 
nalled that he is as concerned 
as ever that British soldiers 
may he dragged into a bloody 
war which outside forces could 
not win. 

He does not believe that the 
conflict can be solved by west-, 
era military intervention. Talk 
of “surgical" air strikes to 
force an end to Serbian sieges 
of Bosnia’s' Moslem communi¬ 
ties is rejected as “sheer fan¬ 
tasy". Many more innocent 
civilians than Serbian fighters 
would be killed, he believes. 

British generals estimate 
that the other large-scale mili¬ 
tary option canvassed in an; 
impatient media - that of 
criss-crossing the disputed, ter¬ 
ritory with heavily-defended 
and .permanent' aid corridors 
- would involve up to 300,000. 
western troops. 

“That is a war and noone 
should fool themselves other-." 
wise,” Mr Major told his col¬ 
leagues before resuming his 
Spanish holiday. 

As Mr Douglas Hurd, the for- .' 
eign secretary, emphasised yes¬ 
terday, Britain’s view that “in 
the end this'is-going to be:set¬ 
tled; if it is going to be settled,. 
by pressure-and talks, talks 
and pressure": 

But that will take time. The 
best that Is hoped of next 


week’s London peace confer¬ 
ence is that it will increase, the 
pressure by tightening the 
sanctions net on Serbia; and 
will; set the framework for 
more talks by publicly commit¬ 
ting the International commu¬ 
nity to the principles which 
must guide future negotiations. 

Mr Major was acutely aware 
that such an outcome would 
not satisfy public opinion. The 
vivid television-images of the 
suffering in Bosnia had begun 
to tarnish his political image at 
home and to threaten the 
authority of Britain's EC presi¬ 
dency. 

At Tuesday's meeting be was 
presented with estimates from 
his advisers suggesting that up 
to two million civilians in the 
former Yugoslavia faced acute 
food and medical shortages 
this winter. As one senior min¬ 
ister-put it: “Inaction was no 
longer an option". 

, So after a painstaking review 
of all the options the derision 
was taken that ground troops 
were needed to acbelerate'tbe 
humanitarian aid effort 


It was not a derision.taken 
easily. Senior officials denied 
that the length of the meeting 
- which agreed also to send 
Tornado fighters tosecure an 
air exclusion zone in southern 
Iraq - reflected a split. Bui 
they agreed that the prime 
minister had 'agonised over 
every detail. 

• Although the government 
insists that the troops, -in blue 
berets, will travel only with 
convoys on .routes negotiated 
by UN agencies, it acknowl¬ 
edges that they will return Ore 
if attacked. If that happens the 
choice might be to commit still' 
more troops or withdraw. 

. For the. moment the. opposi¬ 
tion parties are backing the 
action.' Mr John' Smith,. the . 
Labour leader, offered his. 
backing after a telephone call 
from tie prime minister. Mr 
Paddy Ashdown, the Liberal 
Democrat leader,- has repeat¬ 
edly called for more.' deter¬ 
mined action. 

But Mr Major "is : astute 
enough to know that the public 
and political moods'' could 
change. - In the appropriately 
brutal language at one senior 
Whitehall official yesterday: 
“What will opinion demand 
when the bodies start edming 
back?" 
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By Kevin Done, 

Motor Industry Correspondent 


WESTERN EUROPEAN ite.v 
car sales dropped by an •.-ti 
mated 15.3 per cent m July 
under the impact oi a drani.Hu. 
M in new car sales m c»-i- 
many, the single biggest Euro¬ 
pean market. 

Industry estimates reckon 
German new car sales plunged 
by about 37 per eent in July, to 
only 349,000 from 553J0im a year 
ago when demand was still :u a 
record level in the wake nf 
national unification. 

The accelerating fall in Or¬ 
man new car sales will rini 
alarm bells in the European 
car industry and U expected iij 
force car makers to 
downwards their eariier fun. 
casts for a decline or only i . 
cent In western European in.* 
car sales for all of l*>92. 

The trend in sales in thv 
other big volume markets in 
Europe suggests that they will 
be unable to compensate for 
the fall in Germany. 

Hopes for a recovery in the 
very depressed UK market 
have not been realised Sates in 


July were 8.5 per cent lower 
than a year ago. and car mak¬ 
ers appear to have accepted 
that demand in the crucial 
muiith of August, which 
acnunits for more than a fifth 
•it UK new car satei iviu be 
liute thanked from Ice: yee.r 
At the same time, th." 1 Euro¬ 
pean industry is becoming 
increasingly cautious about 
the outlook in France and 
Spain. Spanish new car sales in 
the first seven months were 
suli 16.9 per cent higher than a 
year ago. but the rate of 
ui< rease fell tu k. 9 per cent in 
July, and car makers fear 
lightening economic measures 
v.ill slow the recovery further. 

'JveraJl western European 
,i<. w cur bales ir. July fell to 
jiuiui i.lom iron. Loom a year 
ago. Demand was lower than a 
y-ar ago in 10 of 17 markets 
across western Europe 
In the first seven months of 
the year, western European 
new car sales, at 8.5m. were 3.3 
per cent lower than a year ago. 
led most importantly by ait 
estimated fall of 14.4 per cent 
in Germany to 2 54m 
Renault, the French car 


maker, has gained most 
ground among the big six vol¬ 
ume car makers with a 3.7 per 
cent jump in sales in the first 
seven months, increasing its 
share to 10.6 per cent from 9.9 
per cent a year ago. 

in July, it managed to hold 
its sales virtually unchanged 
from a year ago, in contrast to 
all its volume car rivals. 

Despite the weakening Ger¬ 
man market, the Volkswagen 
group, which includes Audi, 
SEAT and Skoda, has consoli¬ 
dated its commanding overall 
lead. An estimated rise of 1.6 
per cent in its sales volume in 
the first seven months has 
allowed it to raise its western 
European market share to a 
record 17.8 per cent, from 16.9 
per cent a year ago. 

Its lead has been strength¬ 
ened by the waning fortunes of 
the Fiat group, whose sales 
have dropped by an estimated 
8.7 per cent in the first seven 
months of the year. It is nar¬ 
rowly holding on to second 
place ahead of General Motors 
iOpel/Vauxhall) and the Peug¬ 
eot group, which includes 
Citroan. 


MANUFACTURERS: 
Volkawagen*(incL 
Audi, SEATS Skoda) 
Flat (lncl.Lancia. 
AHa Romeo,Ferrari 
Innocentl.Maseratl) 
General Motors 
(Opel/Vauxhall, 

US# & Saab) 

- OpeL/VauxtiaJI 
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Nissan 

Mercedes-Benz 
Toyota 
Rovert 
Mazda 
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THE Bank, of Portugal said 
yesterday.it had cut its inter¬ 
vention rate by one percentage 
point to 16 pec cant for lending 
to commerrial banks, Reuter 
reports from Lisbon. . . 

•> This second iharp cut in a 
month of the. country's key 

interest rates ; follows last 
. week’s : central- bank announce¬ 
ment that all rem ainin g con¬ 
trols on capital movements' 
would be lifted, by the end of. 
1992. ■ : ; . V 

. . Economists agree that the 
three-stage lifting of restric- 
'jtioos •; on capital -movements 
. -was bbunid to lead to a-sharp: 
iklT in Portugal’s high'interest 
.rates,./ 1 . .' .. •. 


GEORGIAN troops yesterday 
tightened their hold on 
Sukhumi, the capital of the 
breakaway Black Sea resort 
region of Abkhazia, after three 
days of fighting left at least 50 
people dead. 

The streets of Sukhumi, 
which until Monday were 
filled with thousands of Rus¬ 
sian holidaymakers, were lit¬ 
tered yesterday with.burnt-out 
tanks and downed trees.- : 

Georgian troops were dearly 
in control, and although there 
were -no civilian vehicles on 
the road,'- the population 
appeared relaxed, with old 
men and women smiling 'and: 
waving at jeeploads of passing 
soldiers. • ' - 

Georgian army Brig-Gen 
Zurad Nairashvili said Mr 
Vladislav. Ar&?lnba, .'.the 
deposed Abkhazian leader, 
was .hailed up In the .town .of 
. Gudaula, 80km; L north of 
.'Sukhumi, .pratected.hy 1,500 
mem There'was'no indication 
whether Mr Ardzinba would 
necedye help from his ally, 
.'nwttbjf' Chechnya; which is an 
' auton'omohs region.' within 
Russia. 

. “We shall fight until we win 
pur freedom or they annihilate 
ns,” Air Zarab Achba, a mem¬ 
ber of the'Abkhazian- parlia¬ 
ment, told Itar-Tass news 
agency. ' 

He was ; speaking from 
Gudauta, where- many Abkha¬ 
zian deputies .fled as Georgian 
tanks and. • troops ' occupied 
Sukhumi on Tuesday. 

Mr Achba said the deputies 
were organising "armed resis¬ 
tance to - the occupying 
froaps”. Bid Mr Artixbiba 6 
reported to. have asked: Mr. 
Bduard Shevardnadze,' :the: 
Georgian leader,:to meet him' 
on neutral ground. - 
. Gen Nairashvili said the reb¬ 
els bad killed eight Georgian 
soldiers during Tuesday night, 
and Wednesday morning,' 1 
bringing the death toll , in : 
fighting to more than 50 since 
Monday, when 2,600 Gtnrkiaii. 
troops attacked S rikfmmi after 
the Abkhaz parliament indi¬ 
cated it wanted to_ declare the 
republic, which is part of 
Georgia, an ihdependiemt state. 

- Georgians emphasise - that 
only 18 per- cent of the popula¬ 
tion in the region is Abkhaz. . 
“This , would be like cilifornis 
trying.to-break off from the 
United. States. Of course it 
should' not be allowed/* said a 
member of the ; Georgian 
National Guard who fiew into 
.Sukhumi last night -.. . . • 

The conflict haS amfrohted 
the former Soviet foreign^mJn- . 
ister with his most serious 
political -crisis slfrce.. taking . 
'charge in .Georgia five mouths 
ago: Ethnic Gauds have racked', 
the country for r a year. ' - 1 . 
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- By Nancy Dunne ! 

In Washington 

" •' > - * + l a • 

IBS US,has called a truceTn 
its dispute with the EC over 
■■ oilseeds subsidies' and put off, 

- at least teraporarily, threats to 
levy Slbn (£5fiOm) in sanctions 
against EC^food-and spirits. 

Although the &day period 
for compensation talks-under 
world trade rules has elapsed 
without agreement, the US has 
signalled xfs Intention to go 
into farther meetings with the 
EC early next month. - 

A'"strongly worded" mes¬ 
sage was reputed to hsve heen 
sent to the EC this week. Tbe - 
US expressed its wffluqpseds to- 
oemrinue negotiations into Sep¬ 
tember, but insisted- that a 
swift sdutkm be^fimnd. -. • 

The US oilseeds imkistry and 
Bush adtolhlstration ofncials 
badly want a settlement. The 
threatened tflbn in sanctions, 
which would be likely to lead 
to retaliation, «mld, set off a 
trade war that .would prove- 
fatal: to businesses and the 
Uruguay Bound. : 

But tbe US industry is insist 
ing any agreement be in time 
to have ah impact on European 
planting of its 1993. .oilseeds. 
Much of thatoepls planted in 
the autumn 'but officials 
believe agreement could be' 
reached in time. . . 

The American Soyabean.. 
Association (ASA) . which 
brought 'the dispute to Gatt in 
1967, yesterday was stiS urging 
the US Trade Representative to 
act- without'delay. In an alli¬ 
ance .with producers'of sun¬ 
flower seeds and ' canola, 
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another genus -of oilseed, the 
ASA was preparing a letter to 
the admtofetratfbn expressing 
its "deep 'concern".’about the 
-lack of progress in the talks. 

'The ASA' has won decisions. 
~by two dispute- settLecaent pen-' 
els! In 1989 and 1992,: these 
found that EC oilseeds subsi¬ 
dies impair the duty-ft« si?ttits : 
given soyabeans in' negntia- 
^tions three decades aga "The 
^BairTiiii^ for negotiations rp^ ** 1 * 
Article 28 is now past, "said Ms 
Nancy Foster, an ASA official, 
"ft is imperative the EC reallse 
the ;US » serious. We virmi our 
case in 1989. Here we stiQ are 
and talk, talk, talk has'. hbt 
redressed the injury".. -■• 

In .raise the administration 
misses the domestic political 
significance of this, it is-beingr 
phhxted out that Governor Bill 
Clintifih; 7 President’George 
Bush's Democratic opponent in 
the presidential election this 
year,, has spoken out strongly 
-on the Issue, "ft the EC is try¬ 
ing to stall, it should think 
twice before .assuming it would 
get a better deal from him," an 
official said. 

• Beater adds from Brussels: 
Mr Ray MacSharry, EC form 
commissioner, yesterday wel¬ 
comed the US decision to 
refrain from activating a list of 
retaliatory tariffs. He praised 
the decision not to publish the 
hit fist -of 21 bn of European 
wines, liqueurs, cheeses and 
other goods,' saying the two 
sides would actively pursue i 
talks on the issue. "It's in i 
everybody's interests to find a 1 
solution and avert a trade 
war," Mr MacSharry declared. 


US to seek greater 

■ # 

market access in 
talks with Beijing 

American and Chinese trade officials yesterday began crucial 
.. talks, in BeiJing on US demands for greater market access; Nancy 
Dunne reports from Washington. 

Mrs Carla Hills, the US trade representative, last month pres¬ 
ented the Chinese government with a list of issues that must be 
resolved in the current negotiating session. Otherwise, she said, 
she will publish a list of potential sanctions and begin public 
hearings on them. 

The talks come at a time when China's trade surplus with the 
US is rising'sharply. The US international trade commission last 
week said the US'trade deficit with China had climbed G7 per cent 
over the comj»rable period last year, rising from &2bn to $3.4bn. 
Apparel axuTfootwear headed ^the list of US imports. 

US exports to China in the first quarter rose almost 18~per cent 
to SLfibn from the same period in the previous year. The leading 
export commodity was grains, which cannot be counted on to 
grow if Chinese production expands. 

Leading thelJS team in China is Mr Ira Wolf, a new assistant 
US trade representative. Last month he told a Senate committee 
that he would try to resolve the dispute this month. He said thus 
Ear China's responses to US demands for greater market access 
have been “inadequate.”. 

"The Chinese trade'system is opaque and, in many ins tanrea, is 
run by the invisible hand of bureaucrats and through the use of 
secret directives and ™fajr practices,” he said. "Like many Third 
World countries, China has erected multiple, overlapping non-tar¬ 
iff barriets." 

Israel-China trade accord 

Israel and China yesterday initialled a trade agreement that 
Israeli officials hope will facilitate increased exports of such items 
as electronic goods and form equipment, Tony Walker writes 
from Jerusalem. 

The agreement follows the establishment of formal relations in 
January and comes amid increased and diplomatic trade contacts 
between officials of the two countries. 

Mr Zvi Korea, director-general of Israel’s industry and trade 
ministry, said yesterday that the protocol would enable Israel to 
"enter the Chinese market directly and smoothly, without barri¬ 
ers." Israel’s “ visible” exports to China are expected to be worth 
about S30m this year, against imports of $4m. Israeli companies 
have also been involved in selling military equipment and know¬ 
how to. China, but no official figures on these are published. 

Much of Israel's trade with China has been routed through 
third countries. Lack of direct shipping routes has added to costs 
of trade. Mr Korea also announced that a “co-ordinating commit¬ 
tee” would be established to deal with such issues as investment 
insurance, double taxation and copyright. 

• El Al, Israel’s national carrier, has announced it will begin 
direct once-weekly flights from Tel Aviv to Beijing next month 

Nissan in clutch venture 

Atsugi Unisla, owned 33.1 per cent by Nissan Hotor.plans to set 
up a joint venture In Shanghai to process clutch components, a 
spokesman for Atsugi Unisia said, Reuter reports from Tokyo. 

The new company, Shanghai TAMP Autoparts, capitalised at 
21.12m, ts equally owned by Taipei-based Taiwan Atsugi Motor 
Parts Industrial (TAMP) and Shanghai Clutch Factory, a unit of 
Shanghai Automotive Industry Corp. 

It will begin processing pressure plates of clutches in 1994 with 
a capacity of 2m units a month. Atsugi Unisia owns 30 per cent of 
TAMP, and the rest is owned by Taiwan investors. 

The Chinese joint venture, which will begin trial output in 
September 1993, will create 50 new jobs in 1993, Increasing to 90 
by 1997, the spokesman said. 

Most of the products to be made by the Shanghai venture will 
be exported to TAMP and some will be sold in China. The joint 
venture is expected to export products to Japan in the future, the 
spokesman added. 

Record Suez earnings 

The Suez Canal earned Egypt a record 3L35bn in the 1991-92 fiscal 
year compared with $L77bn’ the year before, its chief executive 
said in an interview due to be broadcast at toe weekend. Beater 
reports from Cairo. Mr Ezzat Adel, chairman of the Suez Canal 
Authority, told the London-based Middle East Broadcasting Cen¬ 
tre that last year’s revenue was the highest in the canal's 123-year 
history. The 195km (120 mile) canal is one of Egypt's biggest 
foreign currency earners. 
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regarded with more than slight 
' discomfort by the countries In 
. the Caribbean Basin. For the 
past year, there has been little 
doubt in the- minds of Carib¬ 
bean and Central American 
; trade ministers that the region 
will .be hurt by Mexico being 
part of the North American 
Fbee Trade Agreement 

- Both the Canadian and US 
'governments have been peti¬ 
tioned repeatedly to ensure 
some form of preferential treat¬ 
ment for the region. 

’ Mr Brian Mulroneyi Cana¬ 
dian prime minister, on a 
recent visit to Trinidad, offered 
■.countries in the region some 
comforting words: "The Carib¬ 
bean countries will lose noth¬ 
ing but there will be greater 
competition in the North 
American market What we 
would propose* is to evaluate 
any impacts after a reasonable 
time, see what they are and, If 







Jamaican garment worker: Faces shrinking prospects 


there are any, try to accommo¬ 
date them in meetings with the 
Caribbean leaders.” 

The problem for the region is 
based on the fact that, for 
many years, it has survived 
through trade preferences. 
Most recently, 24 Caribbean 
and Central American coun¬ 
tries have been benefiting from 
the Caribbean Basin Initiative 
(CB1), a trade programme 


offered by Washington, which 
selects countries which may 
ship a range of products lu the 
US duty-free. 

Several countries also bene¬ 
fit from a similar programme 
offered by Canada, while oth¬ 
ers have preferential access to 
the European Community mar¬ 
ket under the Lome Conven¬ 
tion. Mexico in Nafta threatens 
to remove the advantages of 


preferential entry r*« ihe US 
and Canada because small 
regional economies cannot 
compete with Mexi.-n. 

Business leaders and govern¬ 
ment officials in the region sav 
they are already seeing the 
effects of Mexico's participa¬ 
tion in Nafta. Investment deci¬ 
sions were delayed as the nego¬ 
tiations for Mexico's entry 
went on. 

"The US is not yet willing to 
consider the likely impact of 
an expanded Nafta on the 
Caribbean Basin states, but 
says this will be reviewed in 
four to fi\e years.” says Ms 
Judith Bennett, a promotions 
officer with Janipru, Jamaica's 
economic development agency. 
"But. during this period, the 
Caribbean states will lose a 
large part of th>.-ir industries, 
particularly agriculture and 
garments." 

The region has made much 
of opportunities to expand 
exports of garments to the US 
in recent years. Although not 
allowed duty-free access under 
the CBI fa concession to the 
fears of the US domestic indus¬ 
try). countries in the Carib¬ 
bean and Centra! America 
have been granted quotas 
under a programme in which 
US-made fabric is cut in US 


Mexico is expected to be 
admitted to the Asia-Pacific 
Economic Co-operation group 
(Apec). the 15-nation regional 
economic consultative body, 
uffidals at the South Korean 
foreign ministry said yester¬ 
day. AP-DJ reports from Seoul. 

A ministry official said no 
objections to Mexico's mem¬ 
bership were expected at the 
group's fourth ministerial 
meeting in Bangkok on Sep¬ 
tember [O-ll. 

Apec is made up of Japan, 
China, Australia, New Zea¬ 
land. Taiwan, Hong Kong, 
Sooth Korea, the US, Canada, 
Indonesia, Malaysia, the Phi¬ 
lippines, Thailand, Singapore 
and Brunei. 

plants and then sent to the 
region far assembly, with duty 
paid on the added value on re¬ 
entry to the US. 

The countries which have 
benefited from this 22bn-a-year 
industry have asked Washing¬ 
ton to ensure that they are 
allowed duty-free entry to the 
Nafta when Mexico becomes a 
member. “If this does not hap¬ 
pen, then we can tell this 
industry good-bye, and face the 
political price of the anger of 
the hundreds of thousands of 


women who work in the facto¬ 
ries," said one official from the 
Dominican Republic. 

The region's sugar exporters 
have also been worried at 
reports that Mexico could ship 
1 . 5 m tonnes of sugar a year to 
the US. This would amount to 
more than current US Imports 
under quotas from 44 coun¬ 
tries. many in the Caribbean. 

There is general agreement 
in tbe region that one way to 
control the damage would be 
to join forces. But, for the 
Caribbean states, such 
cooperation has always been 
slow and difficult. 

Mr Norman Garcia, execu¬ 
tive director of Fide, the Hon¬ 
duran export development 
agency, says the start of the 
Central American common 
market in January will allow 
its members more strength in 
dealing with Nafta. This 
should be followed by discus¬ 
sions with the Caribbean 
islands to create a wider eco¬ 
nomic union, he suggested. 

"We must either get out of 
the way of Nafta, or follow," 
Mr Garcia said. "We must fol¬ 
low Nafta. We have no alterna¬ 
tive. The Caribbean Basin 
countries must first get 
together, and then talk to 
Nafta." 


Bolivia in deal to supply Brazil with natural gas from 1995 

. " \ m • - 


BOLIVIA is to supply Brazil 
with natural gas from the 
start of 1995, under a prelimi¬ 
nary agreement signed by 
President Fernando Colior of 
Brazil and President Jaime 
Paz Zamora of Bolivia, Chris¬ 
topher Pbilipsborn reports 
from La Paz. 


The gas will run through a 
proposed pipeline from Santa 
Cruz Department in eastern 
Bolivia to Campinas, in Sao 
Paulo state, 2,000km away. 
The World Bank, the Inter- 
American Development Bank 
and Eximbank of Japan are 
said to be considering loans 


for part of the pipeline's 
S1.4bn (£730m) cost, with the 
rest to come from the private 
sector. 

At first, 8m cnbic metres of 
gas a day are planned to reach 
Brazil, rising to 16m cu m. 
Prices will vary with that of 
fuel oil, at first based on 80.90 


per 1,000 cu ft at the wellhead, 
and S1.22 at the border. 

The deal may help Brazil 
shift from dependence on pooi^ 
quality oil for making electric¬ 
ity. Most of the Bolivian gas 
will power part of the indus¬ 
trial and domestic demand for 
electricity la Sao Paolo. 


Those worried about pollu¬ 
tion from burning oil with 
high sulphur content to make 
electricity favour the gas alter¬ 
native. Gas use by Sdo Paulo 
industry is set to reach 35m 
cu m by the year 2000, possi¬ 
bly heralding a gas deal 
between Brazil and Argentina, 


which has an estimated 60bn 
cu mts of natural gas in its 
Salta reserves. For Bolivia, toe 
deal could not come quickly 
enough. It was hard hit by toe 
fall this year in the price of its 
gas sales to Argentina. 

British Gas in Kazakhstan, see 
Commodities page 
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Each year, DATAMATION, the world's biggest 
computer trade magazine publishes current rank¬ 
ings under the title'Global Leaders', listing the 
'top 15 companies worldwide' out of all IT firms in 
the various product sectors. 
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Peres calls for I Food and sanity disappear in Somalia 


‘meaningful’ 


Money is the master and the gun is law in a country which is dying on its feet, writes Julian Ozanne 


Arab talks 


A 


By Tony Walker in Jerusalem 
and Lamfs Andoni In Amman 



•w' 


MR SHIMON 
Peres. Israel’s 
foreign minis¬ 
ter. said yester¬ 
day the Israeli 
government 
was committed to a “meaning¬ 
ful dialogue” with Its Arab 
neighbours and wanted to 
move quickly to deal with 
issues of substance. 

He also said it would be 
“tragic" If Arab participants 
did not join constructively in 
Middle East peace talks due to 
resume early next week in 
Washington. 

Arab officials were due to 
meet in Damascus yesterday to 
discuss tactics for the sixth 
round of talks since the US- 
sponsored Middle East peace 
effort was launched in Madrid 
last October. 

Mr Peres said it was a 
“tragic mistake on the part of 
the Arabs to appear negative, 
demanding, conditioning, post¬ 
poning". He urged the Palestin¬ 
ians in particular to join Israel 
in the search for peace without 
delay. 

Mr Yitzhak Rabin, IsraeL's 
new prime minister, has called 
for an interim self rule agree¬ 
ment with the Palestinians 
within 12 months, and elec¬ 
tions for a “self-governing 
authority" in the West Bank 


and Gaza by next ApriL How¬ 
ever, he infuriated Palestinians 
last week when he said that 
.Israel was pressing ahead with 
11,000 homes already under 
construction in the territories. 

Palestinian officials threat¬ 
ened to postpone participation 
in the Washington talks in pro¬ 
test at President Bush's deci¬ 
sion to release billions of dol¬ 
lars in loan guarantees to 
Israel without securing agree¬ 
ment for a complete freeze on 
Jewish settlements. 

“We are seeking a unified 
Arab stand to demand US clari¬ 
fication on the deal and guar¬ 
antees of a complete freezing of 
all settlements on all Arab 
occupied lands. Including Jeru¬ 
salem, before the start of the 
August 24 talks," Mr Yassir 
Abed Rabbo, a senior PLO offi¬ 
cial said in Amman. 

The PLO has indicated it will 
instruct the Palestinian delega¬ 
tion not to negotiate Palestin¬ 
ian autonomy without 
unequivocal Israeli commit¬ 
ment to stop ail settlement 
buildings. 

The Palestinians wifi also 
demand clarifications from the 
Israel and the US on the status 
of East Jerusalem. The US has 
stipulated that the holy city be 
discussed later. But the Pales¬ 
tinians are demanding that It 
be dealt with as part of the 
occupied territories at all 
stages of the peace talks. 


COCKY teenager with 
a bazooka and G-3 
machine-gun slung 
over his shoulder, pushes a 
wheelbarrow down a dusty 
street in Kismayo. the 
southern port city of Somalia. 
His T-shirt says “1 AM THE 
BOSS”. Inside the wheelbarrow 
are two sacks of looted grain 
marked “USA". 

He passes starving mothers 
and children in the street and 
then walks past the Kismayo 
General Hospital where yester¬ 
day morning Abdishakur 
Abdulahi. a 27-year-old worker, 
was admitted after a bullet 
passed through his arm and 
entered his chest. The hospital 
has no painkillers, no anti-bi- 
otics and no X-Ray machine. 

“One guy shot me on the 
street this morning. I don't 
know why, maybe because I 
am a different clan," said Mr 
Adbuiahi, lying in a hospital 
bed with flies buzzing around 
his blood-soaked bandages. 



“There is no photo so where 
the bullet Is nobody knows but 
1 am feeling it inside my chest 
Many people like me are dying 
for lack of money to buy medi¬ 
cines in the market” 

Kismayo, which has ch a nged 
hands several times during the 
20-month civil war, is under 
gun law. The hospital receives 


at least 25 serious bullet 
wounds a day. 

The gunfire and looting have 
stalled efforts to feed at least 
175,000 hungry people in the 
town and a further 100,000 in 
the surrounding Juba Valley. 

“The security situation is 
very bad for relief efforts,” said 
Mr Fabio Baiardi, the Kismayo 
administrator of the Red Cross. 
“There are too many guns. I 
think the only hope is for the 
UN blue-berets to come and 
restore order.” 

At the town's gun bazaar, 
traders sell bullets, firing pins 
and grenades, set out on a 
wooden stall. Prices are up, but 
thirty rounds of ammunition 
for a machine gun cost $14 
(£7.30) and a grenade goes for 
$2.70. “Money is the master. 
You can get anything here,” 
said one gun seller. 

Vicious internecine clan war¬ 
fare in Kismayo accounts for 
many of the town's gun-battles. 
Yesterday, gunmen from the 


Habir Gidir clan pointed auto¬ 
matic rifles at Red Cross work¬ 
ers in Kismayo airport as they 
tried to evacuate 45 members 
of the mjjeerteen clan on an 
aircraft flying to Garowe, a 
northern Somali town con¬ 
trolled by the mJjeerteen tribe. 

Twelve of the mljeerteen 
group were abducted by the 
Habir Gidir gunmen. By yester¬ 
day afternoon their where¬ 
abouts or condition was 
unknown. 

Looting is another severe 
problem. Yesterday, two people 
were shot dead at the airport 
in squabbles over food airlifted 
into Kismayo. On Sunday, 
offloading of 3,000 tonnes of 
sorghum on a UN-chartered 
ship at Kismayo harbour was 
suspended after, gunmen looted 
300 barrels containing 60,000 
litres of diesel and up to 600 
tonnes of food. 

“I bear the merchants don't 
like it when free food comes 
into town because it forces the 


prices down.” said Captain 
John Sorrenson, the skipper of 
the UN ship. At least 1600 
tonnes of food remain on 
board, waiting for the UN to 
reach agreement with the dis¬ 
solute warlords who control 
the city. 

Nearby, more than 12,000 
people have constructed a 
squalid squatter camp known 
as “Hotel Wammo”. Up to 100 
people a day are arriving at the 
camp, mostly from the Lower 
and Upper Juba .Valley 
between Gobweyn and Saco 
Ueiu Most of the new arrivals 
are bantu people, who used to 
work oh plantations that are 
now destroyed. Everything 
they owned has been looted by 
Somali gunmen. “They are 
always the last to get food 
because they have no allies- In 
the Somali clan war,” said. Mr 
Geah Metenier, Klsmayo’s Uni- 
cef representative. 

Many have walked up to 
300km on foot to Kismayo In 
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Japan’s investors 


unmoved by bank 


support measures 


By Emiko Terazono In Tokyo 


JAPANESE investors were 
yesterday unmoved by govern¬ 
ment efforts to restore confi¬ 
dence in the markets, as reac¬ 
tion to an emergency package 
on Tuesday was generally 
muted. 

Investors remained uncon¬ 
vinced that the government’s 
support measures would help 
either the financial system or 
the depressed stock market. 
The Nikkei average of the lead¬ 
ing 225 shares, which fell to a 
six-year low on Tuesday, man¬ 
aged to recoup only 341.33 
points to 14,650.74, largely 
attributable to a technical 
recovery. 

Mr Tsutomu Hata, finance 
minister, announced measures 
to curb tbe sale of shares by 
banks as a means to ease pres¬ 
sure on the stock market. 

The Tokyo financial commu¬ 
nity was surprised by Mr 
Hata's admission of the sever¬ 
ity of the problems facing 
Japan's economy and financial 
markets. However, a lack of 
concrete measures to solve the 
problems of non-performing 
loans discouraged many busi¬ 
nessmen. 

Low volume on the stock 
market yesterday indicated an 
underlying market scepticism. 
Traders noted that private 
investors remained on tile side¬ 
lines: institutions, the market's 
main investors, also main¬ 


tained a neutral stance. 

“We're not in a hurry to 
buy," said an official at Nippon 
Life, the country's leading life 
assurance company. “There 
will be plenty of chances in the 
near future." he 3dded. imply¬ 
ing that the market had fur¬ 
ther to Tali. 

Prospects for an early mar¬ 
ket recovery remain bleak 
because of fears that corporate 
earnings will stay depressed in 
this fiscal year. "We haven't 
hit bottom yet. The market 
could go to as low as 12.000." 
said Mr Jason James, strategist 
at brokers James Capel. 

Investors now await the gov¬ 
ernment's package of fiscal 
measures, including a supple¬ 
mentary budget, which is 
expected to inject Yti.OGObn 
(£24.7bn) to Y8.000bn into the 
economy. 

Mr Yasushi Mieno. governor 
of the Bank of Japan, 
expressed support for the 
finance ministry’s emergency 
package. He said the central 
bank intended to back the min¬ 
istry's efforts by ensuring price 
stability and maintaining 
credit order. 

Mr Mieno. who had been 
reluctant to comment on move¬ 
ments in the stock market, 
expressed concern over the 
effect of sliding share prices on 
corporate sentiment. He said 
that lower stock prices had 
affected the country's economy 
and banking system. 



Ground laid for 


Kashmir talks 


By Shiraz SWhva 
In New Delhi 


UN inspectors take their belongings from their Baghdad hotel yesterday after finishing their missi on in Iraq 

Destruction of centuries-old culture □ Marshland home threatened 


TALKS between India and 
Pakistan ended on an optimis¬ 
tic note yesterday. Both sides 
agreed to discuss Kashmir and 
signed two agreements on the 
prohibition of chemical weap¬ 
ons and a code of conduct for 
diplomats in the two countries. 

Mr Shaharyar Khan, Pakis¬ 
tan's foreign secretary, 
described the sixth round of 
secretary-level talks as the 
“most productive” so far, say¬ 
ing that agreement, “on the 
need to address the Jammu 
and Kashmir issue" was “in 
itself a step forward.” 

Mr RL Bbatia, Indian, minis¬ 
ter of state for external affairs, 
yesterday told parliament that 
the Indian government 
believed dialogue with Pakis¬ 
tan, was essential to “lower 
temperatures” between the two 
neighbours. However,'' he 
pointed out that while India 
was willing to discuss all mat¬ 
ters with Pakistan; “meaning¬ 
ful discussions on bilateral 
issues, specially on more com¬ 
plex questions” could only be 


held once Pakistan “stopped its 
support to terrorism and; sub¬ 
version in J amm u and Kash¬ 
mir and Punjab". ; 

Categorically denying, that 
Pakistan was fuelling terror¬ 
ism in Kashmir. Mr Khan said 
that bis country .also faced a 
problem of .terrorism in Sindh 
because of the.free availability 
of arms. He : suggested a joint 
approach to the problem. 

Mr Khan said that the 
wishes of the Kashmiri people 
would also he taken into con¬ 
sideration.. When asked if 
Pakistan: would agree to the 
option of an. independent Kash¬ 
mir; the foreign secretary said 
that a framework of-the UN 
resolution already existed, 
implying that this was not an 
option. 

Although, the confidence¬ 
building measures between the 
two' countries have been more 
successful this' time than 
before, foreign affairs. experts 
hi India are sceptical' the sides 
will be able to hold meaningful 
talks on 1 Kashmir, which has 
been the main obstacle to 
peace in the subcontinent for 
47years, . : .. .. - 


India’s external debt may 

Iraqi Shias suffer systematic repression reach $93bn in five years 


By Roger Matthews 
in Washington 


THE decision by the US. 
Britain and France to impose 
an air exclusion zone over 
southern Iraq was made 
against a background or persis¬ 
tent repression of the Shia pop¬ 
ulation which accounts for 
more than half the country's 
estimated 18.5m population. 

For nearly 18 months their 
suffering at the hands of Sad¬ 
dam Hussein's regime in Bagh¬ 
dad has been well known to 
the western intelligence com¬ 
munity and reported on by the 
few correspondents who had 
access to the region. 

Mr Max van der Stoel. spe¬ 
cial rapporteur of the commis¬ 
sion on human rights at the 
UN. issued a devastating 
report earlier this year on the 


measures which had been 
taken against the Shia and fol¬ 
lowed up last week with a fur¬ 
ther statement to the Security 
Council which drew particular 
attention to the Marsh Arabs. 

What has emerged is the all- 
too-fa miliar pattern of events 
through which Saddam Hus¬ 
sein has sought to control dis¬ 
sident ethnic and religious 
groups opposed to Baghdad. 
The Tate of the Shia in the 
south has been less well publi¬ 
cised than the struggles of the 
Kurds in the north, in part 
because of their religious affin¬ 
ity with the regime in Tehran 
and the sensitivities of the gov¬ 
ernments in Saudi Arabia, 
Kuwait and Bahrain. 

In his original report, Mr van 
der Stoel pointed to the sys¬ 
tematic destruction of the cen¬ 
turies-old culture of the 


southern Shia, tbe desecration 
of buildings and graves, and 
the the disappearance of 
clergy. In 1970 he estimated 
there were up to 9,000 clergy in 
tbe city of Najaf alone. There 
were only 800 remaining before 
the start or the Gulf War. After 
the 1991 uprising of those 800 
almost all were under arrest or 
had disappeared. The report 
estimated that in addition to 
widespread executions and tor¬ 
ture, some 150,000 people may 
have been arrested, of whom 
some 15.000 came from NqjaL 
While that repression contin¬ 
ues unabated, Mr van der Stoel 
has drawn attention to an 
increased threat to tbe Marsh 
Arabs who live in the network 
of island and waterways to tbe 
north and west of Basra, an 
area of outstanding natural 
beauty. He reported that he 


has a videotape of Iraqi gener¬ 
als being instructed to “wipe 
out” three specific Marsh Arab 
tribes who are referred to as an 
“un-Iraqi” people. Reports 
since early July of a military 
build-np in the south, bom¬ 
bardments of civilian areas 
and flights by fixed-wing air¬ 
craft suggested that this policy 
might be dose to being imple¬ 
mented. 

In addition; many Marsh 
Arabs were being forcibly relo¬ 
cated in a. way which recalled 
similar operations among the 
Kurdish population in the late 
1980s. Arid, the report to the 
Security Council indicated that 
perhaps the gravest long-term 
threat was the “Third River 
Project". which would drain 
huge areas, destroy the natural 
habitat and force out remain¬ 
ing. centres of population. ’ 


INDIA’S external debt will rise 
to $93bn (£4&6bnj in five years 
from $74bn. now. mostly 
because of increased' foreign 
akL the World Bank said in.'an 
annual confidential report to 
India’s aid donors,-Reuter 
.reports from New DelhLThe 
b ank said India would need 
about $lObn a yew. for the next 
five years to finance the cur¬ 
rent account deficit, repay its 
debt and increase foreign 
exchange reserves. 

India’s current account defi¬ 
cit in 1992-93 "is expected to 
doable to $6bn from $3bn the 
previous year mostly due to 
the lifting of Import curbs, the 
report said. 

The curbs Were imposed in 
April 1991 when India was. in 
the throes of a severe balance 
of payments crisis, amid caste 
and-religious strife.and.politi¬ 
cal upheaval. 'Foreign bankers 


refused to extend new loans. 

. The crisis forced Delhi to 
borrow $2L2bn 'from the Inter¬ 
national. Monetary Fund, and 
embark dir a reform pro- 
r gramme. 

“Despite.the large (debt) 
repayments, the substantial 
inflow. of official, assistance 
required to support the adjust¬ 
ment programme would, raise 
India’s extemaidebt; .to JSBbn ■ 
in 1996-97," the report said. : 

It said much of the aid to. 
India in the past had not-been 
used because of ffureaUcratfi: 
logjams and the government's 
inability to raise matching 
funds for projects. , 

Foreign investment has had 
a small rale in India. It aver- 
. aged ?20Qni-S300m. a. year, from 
1985-90, as opposed tog700m to 
$lbn a year m Indonesia, JIbn 
to $2bn in Thailand and Brazil 
and $2bn to $3bn in China. 
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search of food. Elders at the 
camp said seven children were 
dying a day. 

Just outside the camp three 
men carry the rigid body oF a 
ten-year-old boy to an open 
graveyard in what was once 
the city's rubbish dump. 

Seven scrawny Maribu 
Storks, which feed off carrion, 
perch on the sandy mounds of 
graves watching the simple 
burial ceremony. The hoy's 
father places tbe body in the 
grave and then puts oil-drum 
lids on top of the body to pre¬ 
vent the scavenger birds cog¬ 
ging it up. The storaiaCh.- 
wrenching smell of decompos¬ 
ing flesh hangs heavily in the 
air. 

Three teenagers with bando¬ 
liers of bullets and machine 
guns are standing against a 
crumbling sandstone wall 
chuckling together. “That’s 
Somalia," said a Somali Unfcef 
official. “We have lost aXL our 
morals and even our sanity. 1 
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Kabul seeks 
UN help 


AFGHAN troops appeared to 
have advanced yesterday in an 
offensive against rebels besieg¬ 
ing the capital as the govern¬ 
ment appealed for UN aid for 
Kabul's beleaguered popula¬ 
tion, Reuter reports from 
Islamabad. 

However, a spokesman for 
the dissident Hezb-e-Islarni said 
the fighting had reached a 
stalemate. Pakistan yesterday 
assured Afghanistan's govern¬ 
ment that it was not arming 
guerrillas attacking Kabul. 

UN officials were trying to 
arrange the evacuation of 
about 230 diplomats and their 
famllles from Kabul 


South African rugby 
boycott called off 


The African National Congress 
yesterday sougbt to defuse 
racial tension between whites 
and blacks in South Africa 
when it dropped its threat to 
call off Saturday's rugby match 
between Australia and the 
South African national team in 
Cape Town, writes Patti Wald- 
meir in Johannesburg. 


MiG order cancelled 

Zimbabwe has cancelled a 
WOOm (£299m) order for Rus¬ 
sian MiG-29 fighters because of 
a lessening of tension between 
it and South Africa, Reuter 
reports from Harare. 


Cambodia powerless to prevent plundering of its forests 


■ a a " ■ % ■ 

Victor Mallet on the factions that are selling a nation’s timber as fast as they can to raise cash ahead of planned elections 
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N the roads leading 
south from the Cambo¬ 
dian capital. Phnom 
Penh, the logs seem to be 
everywhere: heaped in timber 
yards, lying on the verges, 
stacked in lorries or rumbling 
along slowly, one by one, on 
carts drawn by water buffalo. 

These days there are few 
large trees within sight of the 
roads. Shrugging off the risk of 
landmines, Cambodian peas¬ 
ants have brought the hard¬ 
wood logs from the hills in the 
distance. Timber unsuitable or 
too small for the sawmill is 
sold as firewood or baked into 
charcoal in roadside kilns. 

There is no sign here of the 
Cambodian “environmental 
ceasefire” urgently recom¬ 
mended by a report prepared 
for tbe LIN in April. Instead, 
the world’s timber merchants 
have taken advantage of the 
power vacuum in Cambodia to 
indulge in a frenzy of defores¬ 
tation all over the country. 

The report estimates that 
legal and illegal exports in 1992 
will reach about I.15m cubic 
metres, more than four times 
the probable sustainable yield 
or 250.000 cubic metres. It also 
blames deforestation for flash 
floods a year ago and for the 
siltation of rivers and lakes. 

“Following the signing of tbe 
Paris peace accords in October 
1991, an unprecedented period 


nf asset stripping' ha* begun 
in the forestry sector that is 
having a potentially cata¬ 
strophic effect on Cambodia's 
remaining forest stocks and 
will further aggravate on-going 
degradation to the resource 
bases of both lowland agricul¬ 
ture and fisheries." the report 
says. 

Cambodia’s plight is made 
worse by the fact that neigh¬ 
bouring Thailand. Vietnam 
and Laos, after damaging their 
own forests, have imposed log¬ 
ging bans. “People are forced 
to coma to Cambodia to get 
their logs." says Mr Rojcev Pil 
lay uf the United Nations 
Development Programme 
(UNDP) in Phnom Penh. 

The loggers can count on the 
inability of the Vietnamese-in¬ 
stalled, lame duck administra¬ 
tion to enforce such laws as 
there are. They can also 
depend on the eagerness uf 
guerrilla factions to make the 
must of border territory they 
control before they yield their 
authority to the UN, in accor¬ 
dance with the peace plan lead¬ 
ing to elections next year. 

Khmer Rouge guerrillas in 
western Cambodia and their 
foreign business part¬ 
ners - arc among the worst 
offenders. "Is there anything 
wrung with buying wuod from 
Cambodia?" a Thai buypr on 
the border was quoted by Reu 



amount-is <very-iittle: compared— 
to Phnom Penh (the Huri Sen 
' government) arid the Khmer 
- Rouge.” said Mr Ek Sereywath. 

- The Hun Sen adminis tration 
.has established an. environ- . 
mental-committee but-contin--? 
ues to sell timber, which-frohe- ! 
• of - - its few ■sources - . Of income. 
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Tlie Khmer People’s'National I 
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ters as saying recently. “Or do 
you just want us to sit idle and 
allow the Singaporeans and 
Japanese to come in and take 
it all before the election?" 

The report, prepared for the 
Earth Summit, identified Thai¬ 
land. Vietnam, Malaysia, Sing¬ 
apore, Taiwan, Japan and 
France as buyers of Cambodian 


timber. 

Nor have Cambodians failed' 
to notice the accelerating 
deforestation of their home¬ 
land. The report says some ref¬ 
ugees have been disoriented on 
returning home by dehuded 
forested areas made “as bald as 
a monk's head”. However, It 
will be difficult to translate 




: Liberation Front has split-into 
two. factions - .one civilian and 
one military ~-and tbe ; civilian 
-leadership. says It cjaniut-etoP^ 

.. the milita ry. .officers j fcpnC' 
behaving “ like wood-eating ter- ' 

. antes” arid s ell fo g trees' ■ J -[-. 

:• The JShirier RougejTvhile ref- ' 

- 1 using i o co-operate with: the 
■ tTN .afod put Its forces into can - 
toriment, areas,. appears^to. be -. 
selling timber, and gems as fast 
it can to increase Tfe'finanrisd' '■'? 
••• reserves...>;;. - v ■' ;• ■ 

.Er -Than Siha,- one : of-Prince- \ 

•Sihanouk^ p^ace: 1 advisors, 

•. says everyohe is.ti»,bflsy with 

other matters to pay attention 
txtfhe. envirammem^^ 
tion ■ of cantonziDbenti ■ tbe ques-" 1 
■'-tionaf the-Khmerfiodge/lias 
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iO^l^ieergresideiit Dan Quayle are examined by Jurek Martin Bush COnddllllCCi 

to deliver the 
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IF THE truth 
be told, the 
-potiflcal'future 
of Dan Quayle 
does'not lie in' 
the vice-presi¬ 
dent's , own 
hands. It rests 
now, as it-has: 
for the last 
four years,- with Ceorge Bush, 
and the : president^ ^ patronage 
Is not infinite. 

. If the Republican ticket loses' 
in .November* Mr Quayle ?will 
be cut adrift, just one runner, 
and hot the antepogt favourite, 
in the ;kuig rape for the 1996 
nomination. If ft wins* the odds 

THE REPUBLICAN' 
PARTY : ; ' 

CONVENTION IN 
HOUSTON 

against him will be shorterrhufi 
the same contest, perhaps 
more covert will be Joined' -. 
and with ah adversary like 
James Baker. operating under 
cover and with the president's- 

ear.-- "■ ■ r '.. "-' -'-- 

Mr Quayle may have the 
most thankless job in govern' 
ment, but only one. outranks itlv 
As it currently stands;-the best 
chance be has of promotion is 
if Mr Bush is physically unable 
to continue in office. Every¬ 
thing pi™ is a roll of the dice.. 

These have been four rough 
years for J Danforth Quayle, 


’ V/ 

i • * . ■' . . '.-■c.. 

^ :v^. ; \ V 

surprisingly, plucked frop.' rdfc .' 
Hire obscurity in the Senate to. 
run with Mr Bush,:.hbrnWyi:: 
battered in the 1988 campaign; ; 
' arid a butt for DemocraSs r ani(F - 
' the nation’s comedians -ever -- 
.■: since.'' 

It has not holped thm-trcxn 
, time to time Mr Quayle has 
contributed to the 'impression' 
-his - intellectual - capabilities-- 
. might be lackiiig, pf wtdcMbe- 
inability to spiell potato: was 
; just-the latest in a'folriy-long 
.line (be.emsraraged a scbdgl- 
diOd to spell It “pjtatoe^. Nor 
:has>lt hdped that Mr Baker / 
4iscxeetiymakesimboiresi^ 

. Us beUef the vice-preside&tMs 
as much out of bis de^h xu^w 

■ as he was in W8S " 

The net result is found lifthe 
polls. The Washington Post/. 

■ ABC survey last mooth.found 
him ‘viewed negatively by 63 
'per cent,.and-posftivety by a 
mere 26 per cent Its poll of 
delegates to this convention 

- found Kf per cent belisvingJJr 
Bnsh's chances would be 
.improved by dropping him. 

Yet Mr Quayle has endured, 

. and not only because of .the 
president’s' charity. In .an 
administration which 1 increas- - 

■ ihgly seemed to be distancing 
itself from the Reagan legacy, 
-his office and his-capable staff 
emerged as the back door 

. through which the true believ¬ 
ing conservatives could still 
enter and hope to influence 
policy from the inside. 

Tim vice-president, long pop¬ 
ular with grassroots conserva- 
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Dan Qnayie (left) and television evangelist Pat Robertson wave to supporters at a God and Country’ rally in Houston 


tives, became something of the 
darling of the Washington 
right-wing establishment. As 
recently as last month it was 
commonplace to read columns 
that the real weakness of the 
Bush administration, was not 
Mr Quayle, whose plaice on the 
ticket seemed .uncertain, but 
the president himself. 

A year ago, wben-a-Bush- 
Quayle victory seemed so cer¬ 
tain, a determined effort was 
made to prove that the 
vice-president was indeed a 
man of substance. Two of the 
most eminent journalists on 
the Washington Post, no less, 


Hawkers against hedonism 


By Matthew Kaminski 
In Houston 

• • • r _ ■ 

THE LATE President Calvin 
Coolidge once said: “The; busi¬ 
ness of America is business." 
Mr Coolidge was a Republican. 

This entrepreneurial think¬ 
ing is much in evidence at the 
American Spirit -Pavilion, a 
hall next door this week to the 
convention site'; wfyere traders 
hawk a great range erf political 
paraphernalia, leftward, lean¬ 
ings excluded. 

The most popular items, of 
course, ace things to be pinned 
or put on. The pins, buttons 
and T-shirts this year are 
deeply derisive of Governor 
Bill Clinton, who is portrayed 
as‘a womanising; draft-dodging 
scoundrel. 

But negativity does not rule 
the whole roost. One trader 
said his hottest-seUing button 
was a pink badge reading. 
“Year of the Woman ’92”, price 
$L Be that as if may, one of 
the more noticeable buttons at 
the convention itself says: “If 
Hillary Can’t Trust Him, How 
Can We?" 

For the erudite, a publisher 


in the pavilion is offering the 
best-selling “Millie’s Book”, 
Barbara Bush’s- diary of the 
White House’s most, renowned 
dog ($9.75 paperback, $17.95 
hardback). 

Another hot book is “What's 
Cooking With Tlie Republi¬ 
cans” ($998), which is full of 
GOP.. luminaries’., favourite 
dishes; Vice-President Dan 
Quayle reveals his romantic 
strain with Shrimp and Wine 
Spaghetti Sauce for Two. The 
right-wing Congressman Newt 
Gingrich, the. “Georgia Bull¬ 
dog” Himself, shares his Newt's 
Fruit concoction. 

Supping across the party 
divide for a change, there's 
“What's Cooking with the 
Democrats”, featuring the 
secret recipe for Beer Roast 
provided by the former House 
Speaker. Mr' “Tip" O’Neil, an 
Irish-American liberal whom 
Republicans, still love to hate. 

The Republicans say they 
won the Cold War, and they 
have' brought back trophies: 
Next to pieces of the Berlin 
Wall ($5 a time), there is a clas¬ 
sic Russian Matrushka doll - 
fix' $125, the lucky consumer 


can discover, one within 
another, the last five Republi¬ 
can presidents in the same 
doll. Even Richard Nixon is 
included, but can be found 
nowhere else in Houston, 
except as a facemask on sgme 
demonstrators. 

□ a □ 

Succeeding convention ses¬ 
sions so for have been less 
eventful than the first, but 
wordsmiths still can find 
plenty to chew on. 

' The trick is to come up with 
as many turns of phrase to 
describe Democratic profligacy 
as possible and not sound 
redundant.. Governor Tommy 
Thompson of Wisconsin 
punched home: “The only 
change the Democrats want is 
the change in your pocket” 

Mr Gingrich, the House 
whip, wields a broader brush. 
He blamed not only high taxes 
but also violent crime, deca¬ 
dent moral values, the welfare 
state, Fidel Castro, and declin¬ 
ing competitiveness on.Demo¬ 
cratic “multi-cultural nihilistic 
hedonism." 


us trade | Politics breaches 


deficit 
down 7.7% 


By Nancy Dunne 
in Washington 

THE 0£T merchandise trade 
deficit fell 7.7 per cent in Jane 
to S6.59bn, the Commerce 
Department reported yester¬ 
day, providing a modest fillip 
to President George Bush and 
his fellow Republicans at their 
current party convention in 
Houston. 

The administration Haiipfl 
the 7.2 per cent rise In exports 
to a record $38JUm as a vindi¬ 
cation of Mr Bosh's trade poli¬ 
cies. However, imports were 
also a record, at $449bn, mid 
more than 40 per cent of the 
increased exports was due to a 
volatile component, foreign 
sales of civilian aircraft, which 
rose by $l.lbn. during the 
month to $2Ji7hn. 

For the first six months of 
1992, the adjusted trade deficit 
totalled $35.5bn, compared 
with 930.5bn in the equivalent 
period last year. 

The higher export figure 
reflected increasing foreign 
sales of capital goods, indus¬ 
trial supplies and materials, 
vehicles, parts and engines, 
foods, feeds and beverages, 
and consumer goods. 

Although the rise In exports 
might not be sustained, for¬ 
eign sales continue to proride 
the best news in the sluggish 
DS recovery. The administra¬ 
tion will use export growth to 
try to win voters over to the 
newly negotiated North Ameri¬ 
can Free Trade agreement 
with Canada and Mexico. 

In June, the DS ran a trade i 
surplus of $334m with Mexico 
and a $440.8m deficit with 
Canada. - 


Brazil’s austerity 


By Bill Hinchberger 
in S3o Paulo 

THE ATTEMPT by Mr Martrflio 
Marques Moreira, Brazilian 
economy minister, to defend 
fiscal austerity, by resisting 
political patronage appeazs to 
be wilting under the crisis 
bedevilling President Fernando 
Collor. 

The minister has agreed to 
release the equivalent of about 
$400m in credits for building 
cheap housing and sanitation 
projects, at the request of Mr 
Ricardo Fiuza, social action 
minister. He is one of several 
ministers from the conserva¬ 
tive Liberal Front Party (PFL), 
the main source of political 
support for Mr Collor. who 
might face impeachment over 
corruption allegations. 

The PFL has been seeking 
reward for Its support, espe¬ 
cially since the party's image, 
and its chances in municipal 
elections in October, has taken 
a beating because of its clear 
relationship with the increas¬ 
ingly unpopular president 

Mr Eduaixlo Suplicy of the 
opposition Workers’ Party (PT) 


called the release of credits “an 
attempt by the federal govern¬ 
ment to please the legislators 
whot provide its base of sup¬ 
port, to ensure that they will 
vote against impeachment” 

The strategy of funding pub¬ 
lic works could be a powerful 
lobbying card for Mr Collor, 
against whom there would be 
no impeachment proceedings if 
a third or more of Congress 
demurs. However, Mr Moreira, 
whose presence gives the 
administration credibility at 
home and abroad, especially in 
business and finance, had stub¬ 
bornly resisted pressure to 
open the coffers. 

PFL support across the coun¬ 
try, though, is not solid. An 
influential PFL state governor 
has broken with Mr Collor, and 
other governors have said the 
86 PFL federal representatives 
should have a free vote on the 
impeachment issue. “The pub¬ 
lic demonstrations are making 
legislators think twice about 
their stand on impeachment," 
said Mr SupQcy. 

Such protests continue, 
mostly in the main cities of 
Sao Paulo and Rio de Janeiro. 


‘will 


CUBA said yesterday It was 
ready to sign a Latin American 
treaty prohibiting nuclear 
weapons in the region, if other 
countries there did the same. 
Renter reports from Havana. 

Mr Pedro Nunez Mdsquera, 
director of multilateral affairs 
at the Cuban foreign ministry, 
told the news agency Prensa 
Latina: “We are ready to sign 
for the sake of Latin American 


unity.” He said Cuba had 
remained outside the 1967 
Tlatelolco Treaty as it did not: 
want to renounce the right to 
possess arms needed for its 
defence. 

This position was justified 
because of a policy of hostility 
by the US against the island 
and the continuing presence of 
a US military base in eastern 
Cuba at Guantanamo Bay. 


were given remarkable access 
to. Mr Quayle, resulting in a 
series of articles that indeed 
portrayed him in a rather flat¬ 
tering light, beyond a tendency 
to lose his temper on the golf 
course. Other interviews, 
including one with the FT, 
were solicited. 

The net result is that the 
vice-president seems more con¬ 
fident and is obviously for bet¬ 
ter equipped to debate with 
Senator A1 Gore, the Demo¬ 
cratic running mate, than he 
was in 1988 to go up against 
Senator Lloyd Bentsen, who 
cut him up ruthlessly with an 


unfavourable comparison of Mr 
Quayle to John Kennedy. Yet 
that confidence often seems 
fragile. Last month he seemed 
to equivocate on his opposition 
to abortion. Even his accep¬ 
tance speech in Houston is in 
part designed to redefine bis 
own image by dispelling the 
notion he had a privileged 
childhood that, inter alia, 
helped him avoid military ser¬ 
vice. 

In the campaign itself, Mr 
Quayle knows he is again 
going to be confined to second 
banana, playing the small-town 
conservative heartland, secur¬ 


ing Mr Bush's base. This is the 
dutiful role, and Mr Quayle is a 
dutiful man, but it does not 
offer much chance to make 
more of an independent name 
for himself. Others arc going 
for that shot on the right. 
Some, such as Jack Kemp. Wil¬ 
liam Weld and possibly Phil 
Gramm, have made their 
pitches to this convention for 
conservatism with a less abso¬ 
lute face, while the Pat Buch¬ 
anan purity card has again 
been played. James Baker and 
Dick Cheney, to name but two, 
lie in wait. Dan Quayle is still 
playing in a tough school. 


By Jurek Martin 

THERE is a hyperbolic trap 
that journalists and politicians 
Fall into all too easily. It is the 
tendency to describe a speech 
to be given by a particular pol¬ 
itician as the most important 
that person will ever deliver. 

In the popnlar American 
imagination the big speech 
becomes a litmus test of pur¬ 
pose. toughness, leadership. It 
is often, these days, imbued 
with the muscular qualities 
which admiring Americans 
profess to see in Prime Minis¬ 
ter’s question time in the Brit¬ 
ish House of Commons. 

These are the “big speech” 
expectations that President 
George Bush and Vice-Presi¬ 
dent Dan Qnayie are expected 
to live up to tonight in their 
acceptance addresses. Four 
years ago the fighting speech 
Mr Bush gave to the New Orle¬ 
ans convention was considered 
an important step on his way 
to the White House; this time 
Us content is supposed to pro¬ 
vide the “vision thing” he Is 
normally so poor at supplying. 

As Congressman Vln Weber, 
the articulate conservative 
from Minnesota, said: “The 
most important thing he has 
to do is to give the American 
people reason to believe his 
second term will be worth vot¬ 
ing for.” Newspapers, liberal 
as well as conservative, write 
the same every other day. 

This has not been a bad year 
for political speeches in the 
US. Governor Bill Clinton gave 
a fine one on race in New Orle¬ 
ans In April, although a poor 
one to his own convention last 
month. 

Governor Mario Caomo of 


New York, savagely witty, and 
former Congresswoman Bar¬ 
bara Jordan, regally professo¬ 
rial, turned on their oratorical 
skills in New York. 

This week in Houston Mr 
Ronald Reagan and Mr Pat 
Buchanan have come up with 
stemwinders, although of a 
very different nature. The for¬ 
mer president was perhaps 
bander and gentler than in his 
“evil empire” days. But the 
touches, the self-deprecating 
humour - “I knew Thomas 
Jefferson” - and the evoca¬ 
tion of a finer nation were, 
well, Reaganesque. Mr Jack 
Kemp, the housing secretary, 
laid down his own effective 
marker on Tuesday night 

But, in the end, does “the 
speech" matter that much? 
The great addresses to Demo¬ 
cratic conventions used fre¬ 
quently to be given by Senator 
Edward Kennedy, and he 
never made it ail the way. 

On the Republican side Mr 
Reagan had to give a lot of 
good speeches before he 
ascended in 1980. 

II there have been words 
that have determined the out¬ 
come of elections, they have 
often not been contained in 
speeches. Three presidential 
debates - in 1960, 1976 and 
1980 - mattered for more in 
defining to the general public 
the character and capabilities 
of candidates. The chaos of 
Chicago in 1968, exemplified 
by the soundless swearwords 
coming out of the mouth of 
Mayor Richard Daley, damned 
the Democrats 

Not that that matters for Mr 
Bush tonight. He is con¬ 
demned to give “the speech of 
bis life." Nothing less will do. 


No matter how uncertain the future may be, Zurich Inter¬ 


national can help you face it with confidence. Successfully 


managing the risks facing international companies is uur 


everyday business. 


We can provide you with a comprehensive risk 


management service. And all with the 


security of a company with the highest 


financial rating. We are part of The 


Zurich Group, one of the world's leading 


insurance groups. 


We are firmly established in over 


80 countries. Which means we can give 


you the vital benefit of local knowledge 


in your cross-border activities. In turn, this 


multilocal advantage allows you to re- 


■ 

spond to rapidly changing circumstances. 


Our business 
is taking 
the risk out 
of yours. 


Our service is designed to be flexible. So we can not 


only insure your company against risk. Wc can also help 


you to reduce and control it. 


For every opportunity there is risk. For Zurich Inter¬ 
national every risk is an opportunity to provide tailor- 


made solutions to complex risk problems. Talk to 


your local Zurich office to find out more. 
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QUKUROVA I S PR 0 U D. 


A 


taturk Dam is up and 


running... 

The largest in Turkey and the fifth largest 
earthfill dam in the world is about to 
unleash 2400 megawatt into the Turkish 
power grid. 

The cornerstone of the giant Southeastern 
Anatolian Project (GAP), 

451 CATERPILLAR units excavated 
85 milTion rrfi of earth and moved 
85 million rrt of earth and basalt to fill the 
dam body. And through the joint efforts of 
QUKURO VA and the contractor, Ata 
IngestSanayi ve Tic. Ltd. §ti.,this huge 
fleet of construction equipment was 

maintained and kept fully operational, 

throughout the entire project. 

It is with great pleasure that QUKUROVA 
wishes all those involved with this project 
continued success and we take pride that 
such an important project has been , 

completed on time by the. Turkish. 
contractor, Ata Ingaati Our congratulations 

to them for the successful completion of 
theATAWRKDAM. ... ... 




sFTT 


•>4. 










#1#’ 


**4.' 




gWfel 


: 


*>• 


-.'V /V. t. 


'-v.-KM.s_r,,-- 




•V, ' T. 




r* i*- 


J 1.1 ••• 








;y, 

^ 'y-je’4 


-f . • " 


S- -kv‘^ 






-> *- 


■r. 




s,;*: 




V V 




Tr--’ 


-vr.'i. 




3; 




rr. J — a'rf 


1.'''rr.tt 1 :*.’. 

* r -S'•->- 


■rVl-.-i 




-U 




' n ,-Hj 


r:«> 




<"v‘rr 




F I G U R E S... F i G U R E S... 

CATERPILLAR EQUIPMENT USED AT ATATURK DAM PROJECT: 200x 777-777B, 40 x 769C OFF-HIGHWAY TRUCKS, 68 XD8L.D9L, DIO TRACK TYPE TRACTORS, 5X834BWHEEL TYPE TRACTORS, 

40 x 992C, 15 x 988B, 10 x 965. or. 925 WHEEL TYPE LOADERS, 20x14G, 16G MOTOR GRADERS, 8x245BH, 2x225HYDRAUUC EXCAVATORS, 6X825C COMPACTORS, 2x943 TRACK TYPE LOADERS 
3XV330BUFTTURCKS, 26x3304,3406,3412 GENERATOR SETS... 1 x 3608 AND 1 x 3412 GENERATOR SETS WILL CONTINUE TO SERVE ATTHEDAM DURING ITS OPERATION-. 
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Qukurova ithalat ve ihracat T.A.§. is the sole representative of Caterpillar Iric. in Turkey 
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B RITAIN is finally paying- the 
price for the inflation d the 
1970s. 

The economy Is straggRnB to get 
oat of a two-year recession bur¬ 
dened by heavy debts and. the high¬ 
est level of real interest rates at 
this stage of an economic cycle 
since the 1980&. .•■ 

Real interest rates liave been at 
exceptionally high-levels through¬ 
out the past decade, as the chart 
shows. 

The build-up of constuner and 
corporate debt hr the second half of 
the L980s occurred even though the 
real'cost'oif serviciiig these debts 
was higher than at any time in 
Britain's post-war history. 

The chart Cracks the short-term ■ 
nominal Interest rate -. “bank 


_ ; 1 J 4, 

m 
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. rate’*, then, “minimum lending 
rate” and finally “base rate” - and 
.consumer price inflation since the 
CTK rejoined the Gold Standard In 
1925. The difibrence between the 
two lines represents the real inter¬ 
est rate. ,-.. 

The dark shade represents 
periods when the real interest-rate 
was p(»Uive and the light shade 
when real Interest rates were nega¬ 
tive - when Interest paid on out¬ 
standing . debt was. less than the 
reduction in Uie real value of that 
debt caused by inflation. The bars 
show the annual rate of economic 
growth over the same period. 

The return to positive real inter¬ 
est-rates tn the 1980s was the direct 
result of the turbulence of the pre¬ 
vious decade. 


■a*. , * 


Britain haB known periods of nega¬ 
tive real interest rates during and 
after both world wars, but negative 
real interest rates were almost 
nnlmown in peacetime before the 


1974 property crash saw the real 
value of their debts diminish as 
interest rates failed to keep pace 
with inflation. 

Saving appeared to be foolish and 


aged by rapid increases in nominal 
asset prices and the easier credit 
allowed by financial deregulation. 

Nominal interest rates uere quite 
high in the face of rapid credit 


Britain is finally paying the price...falling inflation has left 
the economy facing higher real interest rates at this stage 
of the economic cycle than at any time since the 1930s 


1970s. After the 1973 oil shock, 
depositors saw the real value of 
their savings destroyed as inflation 
soared. 

Companies and individuals that 
had. accumulated debts prior to the 


borrowing the path to prosperity, a 
belief that lingered throughout the 
198%, not just in Britain but also 
in the US, Australia and Canada. 

Companies and individuals 
increased their borrowing, encour- 


growth. but the government had 
bailed debtors out in the past. The 
assumption presumably was that 
they would do so again. 

In Britain, however, the govern¬ 
ment has not kept its side of this 


implicit bargain. Rather than allow 
inflation to accelerate in 1988, the 
government raised interest rates, 
albeit too late to prevent the cost of 
borrowing rising to double figures. 

By joining the European Commu¬ 
nity's exchange rate mechanism in 
late 1990, the government has also 
prevented itself from cutting Inter¬ 
est rates further, just as ft did in 
the late 1920s. The government has 
been able to ent interest rates by a 
total of five percentage points since 
October 1990 but nominal interest 
rates remain in double figures, 
much higher than in the other 
industrialised countries which have 
heavily indebted private sectors. 

The real interest rate in June this 
year was 6.1 per cent. 

This was below Its 1980s peak of 


9 per cent in January 1985 but 
higher than in any year since 
March 1932, prior to the 1980s. 

As inflation falls, real interest 
rates may well rise further. But in 
January 1981, when the last recov¬ 
ery was beginning, the real interest 
rate was only 1 per cent. 

Real rates did not rise above 6 
per cent until January 1983, the 
ninth quarter of recovery. In the 
previous recession, in the mid- 
1970s, real interest rates were nega¬ 
tive, failing to a trough of minus 
16.1 per cent in June 1975. But that 
was when ail the trouble began. 

Edward Balls 

Additional research by Keith Fray. 


Economists plumb 
depths of recession 

Emma Tucker encounters differing opinions on the 
long-term health and prospects of the economy 

T HE hews yesterday that prices rose by 3.7 per cent in sion. “Obviously if the situa 
gross domestic, product file 12 months to July and pro- tion continues and there is nc 
(GDP), excluding oil and ducer price inflation was 3A output recovery for anothei 
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T HE hews yesterday that 
gross domestic product 
(GDP), excluding oil and 
gas extraction,' rose by 6.1 per 
cent in the second quarter sig¬ 
nalled the technical end to the 
recession in non-oil output. 
But few will dare trumpet yes- 
terda/s statistics as evidence 
that good times are here again. 

According to one US defini¬ 
tion, it takes, only two succes¬ 
sive quarters of falling GDP to 
take an economy into recession 
and only only one of rising out¬ 
put - however slim - to mark 
the end. 

But some economists think 
the length of the current reces¬ 
sion, and the poor outlook for 
growth, makes it an economic 
depression. 

There is no widely-accepted 
technical, point, at which a 
recession becomes a depres¬ 
sion. The Central Statistical 
Office has no official definition, 
but a spokesman offered an 
anecdotal warning - “A reces¬ 
sion is when you lose your job: 
a depression is when I lose 
mine." 

Most economists agree that a 
depression represents a reces¬ 
sion of exceptional depth or 
duration. The usual association 
is with the economic downturn 
or the early 1930s, the only 
depression this century to have 
affected the UK. 

GDP fell by 0.11 per cent In 
1930 and by 5.49 per cent in 
1931, followed by growth of less 
than one per cent in 1932 and 
1933. Unemployment rose to a 
peak of 15.3.per cent in 1932 
before resuming a downward 
path the following year. Prices 
fell by almost eight per cent 
and did not begin to rise again 
until early 1934. 

In the current recession the 
statistics are not so grim: 

• GDP has fallen by 4L2 per 
cent over eight quarters, but 
with an upwards blip in the 
third quarter of 1991. Non-oil 
GDP has fallen 4.3 per cent 
over seven quarters; 

• Prices are still rising, 
although asset prices have 
fallen significantly. Retail 


prices rose by 3.7 per cent in 
the 12 months to July and pro¬ 
ducer price inflation was 3.4 
per cent over the same' period; 
• Unemployment was 9.7 per 
cent in July, but the number of 
people, out of work and claim¬ 
ing benefit Js climbing every 
month and many forecasters 
expect it to reach 3m some, 
time next year. This would 
take the rate of unemployment 
to around 10.6 per cent 


“A recession is 
when yon lose 
your job; a 
depression is 
when I lose 
mine.” 


Although the figures show 
the current recession is not as 
deep as the depression in the 
1930s, or indeed as deep as the 
recession at the beginning of 
the 198Qs, the economy faces 
constraints that did not exist 
to hold bade the recovery in 
the 1930s. 

In 1931, when Britain aban¬ 
doned the Gold Standard, the 
government was able to cut 
interest rates. But Britain's 
recent commitment to the 
European exchange rate mech¬ 
anism means it is no longer an 
option. 

The effect of high real inter¬ 
est rates is compounded this 
time by the high levels of con¬ 
sumer debt particularly in the 
depressed housing market. 
Unless real interest rates fall 
soon, the UK economy is 
unlikely to produce anything 
more than sluggish growth 
over the next two years, taking 
the current downturn nearer to 
1930s style proportions. 

Professor Robert Skidelsky. 
the historian and biographer of 
John Maynard Keynes, says 
this means we may be 
approaching a second depres¬ 


sion. “Obviously if the situa¬ 
tion continues and there is no 
output recovery for another 
year and unemployment keeps 
on increasing, yon would be 
perfectly entitled to talk about 
this recession as a depression," 
be says. 

Even if growth does resume, 
it is unlikely to return to its 
. long-term trend rate of a little 
. over 2 per cent a year for some 
time. So it would be possible to 
lave growth, and a technical 
end to the recession, in an oth¬ 
erwise depressed economy. 

' This may well be the sce¬ 
nario feeing the UK. GDP fell 
by 2.4 per cent in 1991 and is 
forecast to fell by 0.5 per cent 
this year. Even if growth 
resumed trend levels next year, 
it will be at least 1994 before 
the output lost in this reces¬ 
sion is recovered. 

It could be that neither 
slump, nor recession are fair 
characterisations of the cur¬ 
rent situation. It is not a 
slump, because the fall in out¬ 
put and the level of unemploy¬ 
ment do not yet compare with 
the high levels of the 1930s. 
But tt Is more than a normal 
recession because output 
remains depressed, there is no 
strong recovery in sight and 
unemployment is likely to 
remain high for longer than 
would normally be expected. 

Britain in the 1920s is, per¬ 
haps, a better comparison to 
make. During the 1920s unem¬ 
ployment hovered between 
seven and ten per cent with, on 
the whole, feeble growth levels. 

. Similarly the UK, because of 
its adherence to the Gold Stan¬ 
dard, was locked into fixed 
exchange rates and in order to 
protect sterling Was unable to 
lower base rates. 

According to Mr Skidelsky 
Keynes had his own word to 
describe the situation - a 
semi-slump. The government 
will be hoping for more than a 
semi-recovery, but this time 
they appear committed to ach¬ 
ieving it without taking the 
1931 option of leaving the fixed 
exc h a n ge rate system. 
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Figures underline poor demand 


By James Blitz 

THE WEAK state of consumer 
demand was underlined yester¬ 
day in government figures 
showing that retail sales vol¬ 
umes were 0.3 per cent lower 
in July than in June.. 

The seasonally adjusted fig¬ 
ures showed people were still 
refraining from spending in 
most categories of store and 
the small upturn after the Con¬ 
servatives’ election victory in 
April was short-lived. 


Spending on food fell for the 
second consecutive month, 
while spending in shops selling 
food and other goods fell to its 
lowest volume for six months. 
The only sector of retailing to 
show a monthly increase was 
clothing and footwear. 

The picture is lightened by the 
underlying trend. Retail sales 
showed a rise of 0.3 per cent 
over the three months ending 
on July 81, compared to the 
previous three months. In the 
three months to the end of 


July volumes were up 0.5 per 
cent compared with the corre¬ 
sponding period last year. 

Between May and July 
spending in food shops 
Increased 0.5 per cent com¬ 
pared with the previous three 
months. Spending In shops 
which sell food and other items 
showed a 0.7 per cent fall on a 
quarterly basis. Spending in 
the non-food sector rose 0.5 per 
cent in the past three months. 
Sales of household goods were 
down 1 per cent in this period. 
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Cans for debate on “Jji, 
foreign crises rejected Q*? re {' air 


By Philip Stephens, 

Political Editor 

THE government yesterday 
rejected demands that Britain's 
new military commitments in 
Iraq and Bosnia should be fol¬ 
lowed by the recall of parlia¬ 
ment so that MPs could debate 
the foreign crises. 

The demands came as minis¬ 
ters privately acknowledged 
that the conflicts in both 
regions might bring pressure 
for still further military com¬ 
mitments over the next few 
months. 

Mr Paddy Ashdown, the 
leader of the centrist Liberal 
Democrat party, voiced doubts 
about the legal basis of the pro¬ 
posed air exclusion in southern 
Iraq, while Mr George Foulkes, 
foreign affairs spokesman for 
the opposition Labour party, 
said the issue must be debated 
by MPs. 

But aides of Mr John Smith, 
the new Labour party leader, 
signalled that he would not 
press Mr John Major to bring 

Lloyd’s wins 
case against 
US Names 

By Richard Lapper 

LLOYD’S OF London has 
scored a decisive victory in its 
legal battle with dissident US 
Names. 

In the US District Court for 
the southern district of New 
York on Tuesday, Judge Morris 
Lasker dismissed a case 
brought by some 100 Names. 
The Names, individuals whose 
assets support underwriting at 
the insurance market, alleged 
that Lloyd's and the agents 
had breached US Securities 
laws when they were recruited. 

The Names, who were repre¬ 
sented by New York-based law¬ 
yers. Proskauer Rase Mendel- 
son & Goetz, started the action, 
the biggest involving North 
Americans, last year. 

Judge Lasker ruled, how¬ 
ever. that the proper legal 
forum for any dispute between 
the Names and Lloyd's was the 
English courts. i 


back MPs for an emergency 
debate. 

Mr Smith was said to sup¬ 
port both the despatch of Tor¬ 
nado fighters to protect the 
Shia communities in southern 
Iraq and the limited use of 
ground troops to defend UN aid 
convoys in to Bosnia. 

Mr Douglas Hurd, the foreign 
secretary, was joined yesterday 
by Mr Malcolm Rifkind, the 
defence secretary, in emphasis¬ 
ing again that the proposed 
force of up to 1.800 troops could 
be withdrawn from Bosnia if 
the security situation deterio¬ 
rated. 

But privately senior minis¬ 
ters were voicing concern that 
the force, which will operate 
under the auspices of the UN. 
could quickly become 
embroiled in the conflict. Mr 
Hurd acluiowledged that their 
rules of engagement would 
allow them to return fire if 
attacked. 

it will be some weeks before 
they reach Bosnia. The contin¬ 
gent will probably be drawn 


from one of the British army 
battalions currently based in 
Germany and equipped with 
Warrior armoured personnel 
carriers. 

Officials said that the contin¬ 
gent of six Tornado ground 
attack and reconnaissance air¬ 
craft and two VC-10 refuelling 
tankers would reach the Gulf 
within days. 

They are expected to be 
based at Dhahran in Saudi 
Arabia or in Bahrain. 

Mr Rifkind emphasised that 
the action by the US, France 
and Britain was covered fully 
by existing United Nations res¬ 
olutions. He said that it was 
hoped that the Baghdad regime 
would avoid conflict by 
grounding all flights in the 
zone. 

In private, however, minis¬ 
ters said that the move could 
prompt president Saddam Hus¬ 
sein to step up ground-based 
attacks on the Shia communi¬ 
ties. That in turn wouLd 
prompt further western mili¬ 
tary involvement. 


Barclays contests 
Maxwell ruling 


By Raymond Hughes, 

Law Courts Correspondent 

BARCLAYS Bank is to appeal 
against the High Court's 
refusal last month to grant it 
an injunction stopping the 
administrators of Maxwell 
Communication Corporation 
suing it in the US bankruptcy 
court for S3t)m f£15.5m). 

Barclays said yesterday: "We 
see this as a UK matter which 
should be heard, if anywhere, 
in a UK court." 

The bank received the 
money, which it had demanded 
under an overdraft facility it 
had given MCC. three weeks 
after the death of Robert Max¬ 
well in November last year. 

Price Waterhouse, the 
administrators, contended that 
the pay nent was an unlawful 
preferercc over the claims of 
other MCC creditors, and 
asserted the right to sue for it 


in New York, where MCC is in 
Chapter ll bankruptcy. 

Barclays argued that the 
English court was the natural 
forum for trial of the dispute 
because the overdraft facility 
was an English commercial 
transaction, governed by 
English law. to provide work¬ 
ing capital for an English com¬ 
pany and its UK subsidiaries. 

Mr Justice Hoffmann said 
that, though a English com¬ 
pany. MCC’s principal assets - 
estimated at between STOOm 
and Slbn - were in the US, 
and the S30m had been paid to 
Barclays out of the proceeds of 
the sale of the computer pub¬ 
lishing division of Macmillan. 
MCC's principal US subsidiary. 

He added that an injunction 
could only antagonise the US 
court and prejudice the 
co-operation between the Chap¬ 
ter 11 proceedings and UK 
administration. 


By Jimmy Bums 

CUNARD has set a deadline of 
tomorrow for bids from US and 
European shipyards to carry 
out substantial repairs to the 
company's flagship the Queen 
Elizabeth 2, which ran aground 
off Cape Cod. Massachusetts 12 
days ago. 

Further details showing the 
scale of damage sustained by 
the liner emerged yesterday. 
Cunard had expected the earli¬ 
est resumption of service to be 
September 29 but marine 
experts now believe that the 
damage could put the liner out 
of service at least until the 
middle of October. 

Mr William Coughlin, for 
General Ship Corporation, in 
whose Boston shipyard the 
QE2 is now docked, said last 
night the damage included 
400ft of punctures and cracks 
along the keel, and fractured 
fuel and ballast tanks. The 
bilge keel on the port side, 
which stabilises the ship, had 
been “badly benC 

General Ship Corporation is 
one of several shipyards 
believed to have bid for the 
repair work. Dutch. Spanish. 
Portuguese and German yards 
are also thought to have put in 
bids. 

Cunard and its main insurer 
Commercial Union said the 
size of the eventual insurance 
claim would depend on further 
assessments of the repair costs 
and lost passenger revenue. 



Britain in brief 
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Out of service: the Q£2 is likely to be in dry dock until October 


Airlines urged to fund rescues 


A NEW fund to protect 
customers of failed scheduled 
airlines should be financed by 
an increase in air transport 
licence fees rather than a sup¬ 
plement paid by passengers, 
the Civil Aviation Authority 
has said in a letter to industry 
representatives, writes Michael 
Skapinker. 

The CAA says variations in 
ticket prices would make it dif¬ 
ficult to provide passengers 
with cash refunds when air¬ 
lines failed. Instead, the CAA 
envisages asking other airlines 
to honour the tickets of failed 


carriers, in return for an 
agreed proportion of the usual 
fare from the new fund. 

The proposals are outlined in 
a letter from the CAA to air¬ 
lines and trade bodies, follow¬ 
ing the announcement last 
March by Mr Malcolm Rifkind. 
the then transport secretary, 
that the government intended 
to establish the fund. 

Mr Rifkind said protection 
for scheduled service passen¬ 
gers would be limited to those 
using UK airlines. There are 
already arrangements, admin¬ 
istered by the CAA. to protect 


air charter passengers. 

The CAA says it is opposed 
to the accumulation of a large 
fund, as investment income 
would be taxable. It envisages 
a fund of less than £I0m - 
equivalent to about 25p per 
passenger over a full year. If 
the fund were exhausted it 
could be replenished by a levy 
and borrowing. 

The CAA says timt the fund 
is unlikely to be set until after 
the 1993-94 parliamentary ses¬ 
sion. It says it will consider the 
views of industry before-mak¬ 
ing its recommendations. ~ . 


Inquiry on 

newspaper 

distribution 

The Office of Fair Trading has 
asked the Monopolies and 
Mergers Commission to inves¬ 
tigate the wholesale distribu¬ 
tion of national newspapers In 
Knpiand and Wales, after com¬ 
plaints from independent 
retailers and MPs that current 
practices restrict competition. 

The OFT said it was particu¬ 
larly concerned about barriers 
to entry into retail newspaper 
sales. The major wholesale 
suppliers are currently able to 
refuse supplying daily and 
Sunday newspapers to shop¬ 
keepers who wish to set up 
new retail outlets. 

Sir Bryan Carsberg. OFT 
director general, said: “I 
always view cases of refusal to 
supply with concern." The 
MMC would be expected to 
report to the trade and indus¬ 
try secretary in a year’s time. 

Pressure grows 
on exam policy 

The government is expected to 
face renewed pressure to 
broaden the post-16 school cur¬ 
riculum, despite a record num¬ 
ber of A levels sat and awarded 
this year; 

The principal examination 
for school leavers entering 
higher education in England, 
Wales and Northern Ireland 
attracted 730,000 entries, a rise 
of 4.5 per cent. The results, 
sent to schools and colleges 
yesterday, showed a record 
overall pass rate of 79.6 per 
cent. A sharp decline in maths 
and science subjects at the 
expense of social and business 
studies will renew calls for a 
broader and more balanced 
curriculum. 


Merger activity 
in decline 

Spending on.UK merger and 
acquisition activity declined to 
aJUnr-ln the second quarter of 


this year, compared with 
£2.ibn in the first quarter and 
£i.5bn in the second quarter 
last year, according to figures 
from the Central Statistical 
Office. 

There were 104 transactions, 
including 21 valued at over 
£ 10 m. The largest transaction 
was valued at £534m. 

BA crew 
threaten strike 

British Airways cabin crew, 
members of the TGWU union, 
said yesterday they- would 
press ahead with their pro¬ 
gramme of one-day strikes 
affecting European and domes¬ 
tic services. 

Crew will also vote bn 
whether to take action short of 
strike action. 

The decision, by about 500 
crew based in Manchester and 
Birmingham, conies as the air¬ 
line threatened to suspend 
crew on no pay if they , strike 
again. It follows an improved 
offer from BA of about £lj000 
to settle the dispute. 

% 
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Employees buy 
bus company 

Northern Counties, one of 
UK’s leading manufacturers of 
bus bodies, has been bought 
by Its employees for £1 jBxb, lb 
months after going 7 into 
administration under Grant 
Thornton, the accountancy 
firm. 

The company, which was 
founded in 1919 and acquired^ 
by Greater Manchester Passen¬ 
ger Transport Executive in 
1985, is based in Wigan-and 
has a workforce of 240. ~ 


Paper job losses 

ARJO Wiggins Appleton, the 
paper maker, is to shed 210 
jobs at ita Cardiff.mill. It 
blamed a fall in the price of 
paper and overcapacity in the 
industry, . 

Appeal on : 
college strike :-7 

The government has appealed 
tomeihbers of Nalgo, the staff 
union, in polytechnics and col¬ 
leges of higher eduction not to 
follow their union's call for a 
one day strike in : protest 
against a 4JJ per cent pay offer 
because -it coincides with the 
releaseofexara results. 


W 








































- 



r fi 

TTvj 

r l J 


mi 

* y 











j. suitable measures tor disinvestment of Pajgszan 
National Shipping Corporation (PNSC) and National 
Tanker Company (NIC). 

a. acquisition of additional shipping capacity in PNSC 
and NTC either through association with private 
sector or thoir total privatisation: and 

n. modalities hr augmentation and/or changes In the 
composition of the PNSC“s ReeL 

3. Interested Anns are advised to contact Mr. Nazar Mohammad Shaikh, 
Vice Chairman, Pakistan National Shipping Corporation, Telephone No, 
S51213, for despatch of Letter of Invitation and Terms of Reference lor the 
Consultancy os wefl as other related documents. 

4. Prior relevant experience in this field particularly in disinvestment / 
privatisation in shipping sector shall be an essential requirement. 

5. Last date for receipt of technical and financial bids in separate sealed 
covers comalnmg full details Is October 1st, 1992. 

CHAIRMAN 

PAKISTAN NATIONAL SHIPPING CORPORATION 
PNSC BUILDING. MOULVl TAM EEZUDDW KHAN ROAD 
P.Ol BOX WO. MSPl KARACHI 
Cable: KASHCOW 

FAX: 2412361 TELEX: 28332733 25060,89081 PNSC PIC 


Sugar Cane and By-Products Development Co. 
Secretariat of the Transaction Committee 
End of Seyyed Jamaieddin Assad abadi Ave. 
Brazil St.. No 60 
Tehran - IRAN 

Tlx No: 212417 KSD1R 
Fax No: (0098) (21) 4660666 
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IN THE NAME OF GOD 

INVITATION TO I.NTKKNATIONAL GENERAL TENDER 

NO: 7IO/D.K1I 

Sugar Cane and By-Producls Development Corporation, 
affiliated to Ministry of Agriculture of f.R. or Iran intends to 
purchase 90 (ninety six) uniLs of Vibratory Compactors 
through international general tender with certain 
sikxillcuuons. 

'lender documents could be purchased upon dcposii of cither 
U.S.S 500 to the Account No. 770/17 with Bank 
Scpah/Khulcd Islambuli branch, Tchran/Iran, or Rials 
725.000 to the Account No. 512/44 with the same bank, in 
the name of Sugar Cano and By-Products Development 
Corporation at the following place as of 26 August 1992 to 
tlte closing of working hours on 6 September 1992 against 
presentation or a letter of introduction and the original 
receipt of the said deposit: 

Secretariat of Transaction Committee No. 60, Brazil Ave, 
Vanak .Si;uuic, Tehran / Iran. 

Sugar Cane ami li>-Products Development Coqxiraiion. 


The FT proposes to publish this survey on 

September 23 1992. 

The weekday Financial Times is read by 83,000 of 
the UK’s business managers and 24,000 Chairmen, 
MD’s and deputy MD’s, both essential target 
audiences interested in both sides of the Franchising 
coin.* 

To reach these people and other important decision 
makers worldwide contact 

Gavin Bishop 
Tel: 071-873 4780 
Fax: 071-873 3064 
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5. Kcmol olive oil plan! in Gylh/on, on a 24,380m^ plot. 




The Compan/a remaining properly offered lor sale as a singlo whole consists 


m the iown or Zakymhos; 3) 5.273 m* in Zakynthos. near the Company's plant, 
encumbered with a right nt way 4 metres in widrh; 4) 3,326m- in Mytfmi, at 
Palio Liman; 51 12,826m 2 in Mystini. near ihe Company's plant, daimed by a 
third party; 6J 9.06in Kourfalona, Kissamos, Crete, near ihe Company's 
plant and 7) 36.5% ab mdiviso, of a plot in AJita. Kaio Achata Mumapahry, 
Acham. 


SALES PROCEDURES: The sale ol tho assets ol [ho Company win lake place 
by way ol public lender in accordance with the provisions of article 46a of Law 
1892/1990 and the forms mentioned in iho relevant invitation to be published 
lor this purpose in the Greek and foreign press on ihe dates provided by the 
Jaw. 

SUBMISSION OF DECLARATIONS - FURTHER INFORMATION: For [he 
submission ol Declarations of Interest as well as tor obtaining the Offering 
Memorandums lor each of ihe group ol assets mentioned above, and lor (urthor 
information please refer to Ihe Liquidator of the Company ETHNfKI 
KEPHALEOU S.A. at 1 Skoulcniou Street, 105 61 Athens, Greece Td: +31-1- 
323.14.64, fax: +30-1-321.79 05 (nun Mr Pc ler P. Dracopoufos) or the 
Liquidator's agent: Mr Spyridon Roidis, at 23 PolykJitou Street, 105 6 1 Athens, 
tel: +30-1 -324.05.72 or 321 £8.20, fox: +30 1-321-79.05. 


JQ8.2Q, fox: +30 1-321-79.05. 
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Queue 
buster 
flies in 

A mobile airline check-ln sys¬ 
tem designed to shorten 
those interminably long 
queues at airports has been devel¬ 
oped by Speedwing, British Air¬ 
ways' external IT consulting and 
marketing division. 

Speedwing has developed soft¬ 
ware that enables British Airways 
staff carrying Poqet hand-held com¬ 
puters to access its mainframe com¬ 
puters to check in passengers and 
luggage. 

Passengers arriving at Heathrow 
Airport Terminal Four for British 
Airways international flights will 
be the first to take advantage of the 
system. Airline staff at the airport 
will “comb” the queues in search of 
passengers who are waiting to 
check in for flights that are about 
to depart 

Instead of queuing, passengers 
will be Invited to complete the 
check-in process on the spot A spe¬ 
cial desk will issue boarding passes 
and luggage tickets to these passen¬ 
gers. While the advantages for pas¬ 
sengers are obvious, the airline 
also expects to benefit 
Since the cost of delaying the 
departure of a Boeing 747 Is 
approximately £900 per minute, 
British Airways es tima tes that the 
system will save it approximately 
£Sm per year. 

The “queue buster" system is 
based upon the use of the Ram 
mobile data radio network, which 
provides wireless computer commu¬ 
nications. British Airways' use of 
radio data communications has 
been made economically attractive 
by the advent of public networks. 

In the past the airline has experi¬ 
mented with the use of radio com¬ 
munications, but faced the prohibi¬ 
tive cost of building its own radio 
network infrastructure. The Ram 
system is expected to be completed 
this year. 

The airline is also phasing in the 
system at some DS airports. Future 
uses may include group check-in at 
hotels or on trains or buses taking 
people to the airport During a trial 
of the system, mobile computers 
were also used to rebook connec¬ 
tions for passengers aboard a 
delayed flight. 

Another use of the system is by 
pilots who want to access weather 
and traffic information directly, 
rather than via operations control 
staff. 

Louise Kehoe 


PETER RIGBY is no 
Ian of venture capi¬ 
talists. Indeed, this 
business builder 
prides himself in 
□ever having bor¬ 
rowed money to 
fund his Birming¬ 
ham-based com¬ 
puter sales and ser¬ 
vices group - Specialist Computer 
Holdings (SCH). 

He admits, however, to having 
been tempted at times to "cash in 
some chips” and sell equity to 
investors. "Fve had opportunities, 
but I believe that you cannot be 
half-hearted about business, you 
have to be totally committed, finan¬ 
cially and personally, so I have 
always resisted. I am not interested 
in finding an 'exit route' as the 
financiers call it." 

Financial gain is not the prime 
motivation for entrepreneurs, Rigby 
believes. He was driven, rather, by 
the challenge of proving his own 
abilities. “I didn't want help or 
handouts, it had to be down to me.” 

Building a business is no easy 
path to riches, Rigby observes. “It Is 
almost all consuming. It occupies 
all of your thinking. You have to 
make sacrifices in terms of family 
life and personal interests." 

Rigby first "took the plunge” in 
1973. Then in his late 20s, he traded 
a successful career in computer 
sales for “an awful office" and 
uncertain prospects. His first ven¬ 
ture was in recruitment, specialis¬ 
ing in the computer industry. 

Over 12 years the business grew 
to become the largest of its type in 
Europe and was highly profitable, 
Rigby says. He sold Specialist Com¬ 
puter Recruitment to a group of 
investors in 1987. "I was sad to sell 
it Building a company is a bit like 
having a child, it is hard to let go. 
but my interests were in the sales 
and services sector." 

After forming a mainframe com¬ 
puter services company in 1980, 
Rigby caught the first wave of the 
personal computer boom by estab¬ 
lishing Specialist Computer Centres 
(SCC) as a national dealership 
chain. He now prefers to call SCC a 
“systems integrator" because it spe¬ 
cialises in putting together “solu¬ 
tions" for large corporate clients 
rather than simply delivering pre¬ 
packaged products. 

SCC now has annual turnover of 
£60m making it one of the largest 
independent PC sales organisations 
in the UK and by far the most 
important part of the group, which 
recently reported fiscal 1992 turn¬ 
over of £83m with profits of £5m. 

Moving beyond the original PC 
base, the company now offers net¬ 
working products and workstations. 
Another SCH company which dis¬ 
tributes PC equipment to smaller 
dealerships accounted for revenues 
of £21m last year. Other group com 
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Driven by 
devotion 


Louise Kehoe finds a self-starter 
who is committed to business 
through thick and thin 



Peter Rigby: ‘The recession has put management skills to the test* 


panies offer training and financing. 

The past year has not been easy 
for the group. With PC prices in a 
nose-dive, it had to increase its vol¬ 
ume or sales by 20 per cent to main¬ 
tain turnover at just above last 
year's level. 

"Anybody could succeed in the 
boom years of the 1990s." Rigby 
maintains. “The recession of the 
past two to three years has put 
management skills to the test." 

More worrisome to Rigby than 
the economic climate is the "sham¬ 
bolic mess” that the computer 


industry is in. as leading manufac¬ 
turers struggle to come to terms 
with technology and market trends 
that have undermined their profit¬ 
ability. Relationships with his key 
suppliers have suffered as a result, 
he complains. “They are obsessed 
with their own problems.” 

He is also watching changes in 
PC distribution channels. In tile US 
a growing proportion of PCs are 
sold through discount “superstores” 
and "direct" mail and telephone 
orders at the expense of traditional 
dealerships and system Integrators. 


The same trend is now beginning to 
emerge in the UK 

“We are flexible," Rigby claims. 
He is already hatching plans for a 
chain of superstores that may ulti¬ 
mately include branches outside the 
UK Tm confident we will launch a 
pilot superstore this year. We are 
wholly prepared to invest £10m to 
establish 17 stores over the next 
three years.” 

Rigby appears undaunted by the 

prospect Of plnnging into re tailing - 

despite no prior experience. He has 
spent the past three months in taifeg 
with a US superstore company, with 
a view to forming a joint venture. 
Although these plans fell through, 
he 1ms learned a lot. 

As in many aspects of his busi¬ 
ness, Rigby is self taught. “For the 
entrepreneur, personal qualities are 
more important than a university 
education," he says. “The busmen 
ma n a ger today has to be a good all 
rou nd e r . It is not enough to be a 
good technician, or a first-class 
salesman, or a finance man. Some 
of these skills can be understood in 
the academic environment, but 
many can only be learned in the 
workplace through contact with cal¬ 
ibre individuals and companies." 

As a self-starter, Rigby resents 
being typecast as a “product of the 
Thatcher years”. He speaks deri¬ 
sively of those who “sought success 
on the backs of other people’s 
money”. Too many, he Tnairriams 
“were not prepared to pot their own 
resources at risk, but expected an 
immediate personal return in terms 
of income, opportunities for capital 
growth in the farm of share options, 
and a rich Ufestyle”. 

Did the Thatcher government 
improve the business climate? "I 
don’t think the climate has ever 
been favourable for entrepreneurs 
in the UK,” he says. He acknowl¬ 
edges, none the less, that the regu¬ 
latory «Tid tax environment in the 
UK is “probably the best in Europe" 
for business. 

However, a big deterrent to entre¬ 
preneurial activity in the UK, he 
believes, is the lack of respect that 
is given to individuals who are suc¬ 
cessful in business. “People don’t 
like or admire business success here 
as they do in the US. In Britain we 
need to acknowledge the contribu¬ 
tions of people who create employ¬ 
ment, opportunities and wealth.” 

Rigby's goal is to build SCH into a 
£500m business group over the next 
two to three years, while remaining 
a “quality" business. *T don’t want 
to sacrifice standards," he stresses. 

“To participate in the computer 
business you have to be fleet of 
foot You have got to recognise and 
adapt to change, explore new ideas 
and take chances.” 

The series will conclude next week 
by observing the differences between. 
British and US entrepreneurs. 


Bar-codes take on 
a new dimension 

By Karen Zagor 


F rom the talking cash resisters 
at Cacnata’s Food World in 
Louisiana to the high-speed 
checkout at Sainsbury in London, 
bar-code technology has become a 
standard feature of modern life. 

The ordinary one-dimensional 
bar-code works by using a laser to 
scan a pattern of parallel black and 
white bars and spaces which carry 
data along a single line. The laser 
scanner reads the information and 
feeds it into a computer. 

Bar-codes have revolutionised 
inventory management, merchan¬ 
dise shipping nnd parts tracking in 
industries ranging from general 
retail to healthcare. They speed up 
the sales process and help busi¬ 
nesses keep a tighter control on 
inventory and data. 

Yet the capabilities of today's bar¬ 
codes are minuscule when com¬ 
pared with the possibilities of the 
two-dimensional bar-code, which 
holds so much information that it 
would allow a 
cash register to 
play the William 
Tell Overture. 

Two-dimen¬ 
sional bar-codes 
are being tested 
by a number of 
companies, and 
the imminent 
introduction of a 
new scanner by 
Symbol Technolo¬ 
gies of Bohemia, 

New York, will make them avail¬ 
able MHnmerrffliiy next month. 

The original bar-code was devel¬ 
oped by Joseph Woodland, a former 
IBM employee and Drexel Univer¬ 
sity researcher. Woodland came up 
with the idea of using the rectangu¬ 
lar format after seeing the black- 
and-white patterns of motion pic¬ 
ture sound tracks and the dash-dot- 
dash pattern of Morse codes. 

Woodland and his associates 
started working on the bar-code in 
1948, but it was not until the 1970s, 
with the advent of lasers and the 
drop in computing costs, that the 
technology became inexpensive 
enough to be commercially viable. 

The onedimensional bar code is 
practical for processing fairly sim¬ 
ple Information. But its usefulness 
is timited by the fact that only 20-30 
characters per inch can be squeezed 
on to a standard label. Symbol. 
Technologies has developed - a 
two-dimensional barcode which can. 
store roughly 100' times more infor¬ 
mation in the same space. 



The company's PDF417 bar-code 
works by reading the rows and col- 
mans. “With one-dimensional codes, 
the information in the height is 
redundant," says Rob Durst, senior 
director of PDF business develop¬ 
ment at Symbol Technologies. 
“With two-dimensional codes, 
there's additional information in 
the height." 

Other two-dimensional bar-codes 
work by stacking a large number of 
one-dimensional bar-codes on top of 
each other. A high-speed laser scan¬ 
ner weaves through the stack until 
it has covered all the rows. 

The PDF417 functions like a por¬ 
table data file or disposable, paper- 
based computer memory. It elimi¬ 
nates time-consuming manual date 
entry, and with it an element of 
human error. In addition^ Symbol 
Technology's two-dimensional bar¬ 
code has an error correction for¬ 
mula to help recover a full message 
if part of the code has been tom off 

“We started out 
inventing a bar¬ 
code which devel¬ 
oped into a porta¬ 
ble data file, and 
now we have a 
full-blown data 
communications 
protocol for 
paper.” explains 
Durst. 

Symbol Tech¬ 
nologies says its 
two-dimensional 
bar-codes will greatly increase the 
speed of moving and receiving 
goods, but the possible applications 
for the medical and hazardous 
waste industries are even more sub¬ 
stantial 

In the case of hazardous waste, 
two-dimensional bar-codes could 
contain warnings, storage details 
and disposal instructions, as well as 
identification. They could also 
include emergency instructions, 
allowing almost instant clean-up of 
a toxic waste spiff 

For the medical community,'doc¬ 
tors in remote tegions would be 
able to get-a patient profile from 
scanning a bar-code, without need¬ 
ing access to a central database. 

“It’s not going to be a revolution 
you’ll notice in 1993,” says David 
Nelson;' an analyst at Lehman 
Brothers, “but conceptually it’s 
clear, that two^dimensloiial' bar¬ 
codes will become-very common 
oyer the next decade and should 
nearly supplant one-dimensional 
barcodes." - . .- • 
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Scheele brings Padilla to Jaguar from US 


Nick Scheele, who took over as 
chairman and chief executive 
of Jaguar in April, has his first 
key appointment in place at 
the troubled luxury car manu¬ 
facturer. 

He is 46-year-old James Pad¬ 
illa, who was born in Detroit 
and who has spent almost his 
entire working life there since 
he joined Ford in 1966. 

Padilla arrives as Scheele's 
number two. with the title of 
executive director of engineer¬ 
ing and manufacturing - a 


■ Jeremy Campbell, formerly 
director of human resources 
at Rothmans International, 
has been appointed company 
secretary and solicitor of EAST 
MIDLAND ELECTRICITY on 
the retirement of Derek Wells. 
■John Henderson, a member 
or the World Health 
Organisation advisory panel 
on mental health, has been 
appointed director of the 
Mental Health Foundation's 
grants and projects division. 
■Jim Bees ton, deputy chief 
executive of Birmingham 
Heartlands Ltd, has been 
appointed chief executive of 
the BIRMINGHAM 
HEARTLANDS 
DEVELOPMENT 
CORPORATION. 


new and key position at the 
British company which has 
proved an extremely expensive 
proposition for Ford since the 
US car giant's 1989 purchase. 
The two men know each other 
from the mid-1980s when 
Scheele was running the pur¬ 
chasing budget for the North 
American assembly plants. 

Scheele's predecessor. Bill 
Hayden, a leading manufactur¬ 
ing expert, previously from 
Ford Europe, likened the pro¬ 
duction facilities at Jaguar to a 


■ Steve Bernard, a former md 
of RCA/Columbia Pictures 
Video UK, has been appointed 
md of INGRAM 
ENTERTAINMENT: he 
succeeds Raymond Laren. 

■ Jon Edis-Bates. formerly 
group company secretary of 
BunzI, has been appointed 
group company secretary of 
FORTE on the retirement of 
Tom Russell 

■ William Woodward, formerly 
assistant group secretary of 
Blackwood Hodge, has been 
appointed company secretary 
of BRITISH FITTINGS GROUP. 

■ Roger Wain, currently 
non-executive chairman, has 
been appointed executive 
chairman of FERROMET 
GROUP. 


plant in Gorky when he was 
first put in following the acqui¬ 
sition. When lie retired, he left 
a large gap on the engineering 
and manufacturing side. 

The directors responsible for 
those ureas, who had previ¬ 
ously reported to Hayden, are 
now reporting to Padilla. 

Since 1991 Padilla has been 
director of the small car -f?g- 
mein within North American 
product development. An engi¬ 
neering graduate, he had been 
made programme op»-rations 


The replacement of Dick 
Maney. managing director of 
Haney Nichols, with the 
group finance director of its 
new Hong Kong parent Dick¬ 
son Concepts, surprised and 
saddened the London retailing 
community yesterday. 

When young businessman 
Dickson Peon took over every 
.Sloane Ranger’s favourite 
store last August, he promised 
"no dramatic or immediate 
changes". Yesterday, the new 
managing director :id yearuld 
Joseph Wan alleged that 
■’someone from Hung Kong can 
be more effective and effi¬ 
cient” in carrying out Dickson 
Concepts* plans in Europe. 

Maney. a stylish and tal¬ 
ented American retailer, was 
brought in by John Hocrner. 
then chairman yf Debonhams. 
from Lord & Taylor in 1987, 
and was credited with success¬ 
fully enlivening the upmarket 
fashion store. Only m April he 
was giving details the 
store's plans tor the future and 
claiming *we art delighted 
that in the present economic 
climate Harvey Nichols can 
have such a positive approach 
to 1991T. 

But, increasingly, he must 
have found that approach 


■ Christopher O'Donnell 
fright*, md of SMITH & NEPIl 
EW's medical division, has 
been appointed to the mam 
board. 

■ Brian Onions, formerly 
finance director of Glynwcri's 
leisure division, has been 
appointed nul of EARTHSi'AN. 
part of Kings way Group, and 
Clifford Fudge its technical 
director. 

■ Ronald Reid has been 
appointed finance director of 
TAKARE. 


manager in 1990. He had a year 
out of Ford in 1978 on a White 
House fellowship programme. 

Jaguar claims that Hayden 
made great strides forward in 
terms of productivity, and, par¬ 
ticularly. quality. Padilla will 
be continuing in that vein, and 
will also be in charge of what 
is a highly ambitious new 
model programme - with 
plans Tor a new saloon and 
sports car as well as a smaller 
executive car to compete in the 
BMW 5-series market. 


being dictated by head office. 
Wan, who qualified as a char¬ 
tered accountant with Peat 
Marwick in London, and 
worked for the firm also in 
Hong Kong, says the idea - 
greeted by other experienced 
retailers with some scepticism 
is -to take Harvey Nichols 
further upmarket”. Wan 
joined Dickson Concepts as 
group finance director five 
years ago; he steps down from 
that position and says he is in 
London to look after “existing 
and future strategy” of the 
Hong Kong group in Europe. 
Immediate plans Include two 
new restaurants and a food 
h.tll - all located on the fifth 
floor - as well as a boutique 
opening in Hong Kong. Harvey 
Nichols cost Dickson Poon 
£fi0m last year, and Wan says 
he must -achieve a profit level 
to justify the investment". 

“1 do have some retailing 
experience,” he adds in compe¬ 
tent though not immaculate 
English. “We have over 100 
retail outlets, and I have par¬ 
ticipated in the management 
of them. Dickson Concepts 
□Lso has exclusive distribution 
rights in the Far East for 
many of the famous brands 
Harvey Nichols carries.’' 
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Beware governments bearing gifts 

# _ • • •• 

■ * ■ % 

By Celia Hampton 


I ndustry used to take a 
rather detached view of 
the European Communi¬ 
ty’s rules on anti-competi¬ 
tive government subsidies. 
These have not essentially 
changed since 1956 but in the 
past, most companies were 
able to dismiss them as some¬ 
one else’s problem. 

Inertia is no longer wise. In 
the last few years, the Commis¬ 
sion has given enforcement of 
the “state aid rales” increasing 
priority in relation to manufac¬ 
turing industry (problem sec¬ 
tors, such as steel and ship¬ 
building, and particular sectors 
such as transport and agricul¬ 
ture receive special treatment). 
It is now applying articles 92 
and 93 of the EC Treaty to a 
wider range of cases. Compa¬ 
nies should take care to be 
aware of them. 

The Commission's policy is 
not yet folly mature, and the 
European Court is still giving 
basic rulings on the extent of 
its powers. The subject 
re mains a hot political issue: 
the rules give the Commission 
the role of enforcing competi¬ 
tion rules between govern-, 
ments, which is unique among 
the competition authorities of 
the world. 

At company level, the state 
aid rules may pose a threat to 
a company lucky enough to 
benefit from public funding, 
whether by direct grant, tax 
concession, development zone 
benefits or whatever. The fact 
that a company can complain 
to the Commission about an 
unfair advantage being given 
to a rival enables the rules also 
to be used as a weapon. If the 
Commission decides not to act, 
the company may appeal to the 
European Court 
Current examples on the 
Court’s case list include a com¬ 
plaint by the French company, 
Matra, against approval of aid - 
for Ford and Volkswagen to 
build a car factory hi Portugal 
which will have the capacity to 
make up to 400,000 multipur¬ 
pose vehicles a year. Matra, 
their main European competi¬ 
tor, argues that the Commis¬ 
sion failed to apply the state 
aid rules consistently with the' 
Treaty's overall competition, 
policy (Case 225191). 

The association of indepen¬ 
dent French courier compa¬ 
nies, SFEI, is using the. rules 
more indirectly. It alleges that., 
the Commission foiled to iden¬ 
tify as a state aid the benefits 


conferred on a competitor in 
the form of cheap premises, 
staff time, etc, by the state- 
owned French post office. 

An expensive complication 
In this case is the need to bring 
two separate suits before the 
Court. Challenges to the Com- 
mission's decisions in competi¬ 
tion cases involving companies 
now go to the Court of First- 
Instance. State aid decisions, 
oh the other hand, are 
addressed to member states 
and, although affected compa¬ 
nies can challenge them, the 
case has to be brought before 
the main European Court 

Most of the legal Issues arise. 

: from the Commission's refusal 
to act on SFEFs allegations 
against the conduct of compa¬ 
nies (TNT and five post offices) 
involved in a joint venture 
which the Commission bad 
approved. These mil be .tried 
by the Court of First Instance 
in Case T-36/92, but the . state 
aid issue is going, to the main 
Court In Case nvpz •• 

Another reason to invoke the 
rules mhdit be to challenge a 
tax or levy, the proceeds of 
which are used to benefit .spe¬ 
cific producers or products. 
The Court has ruled that this 

can be classified as a state aid,. 

(Cases 149 A 150191. judgment 
of June 111992). 

Such a challenge would also, 
involve the Commission since •- 
it alone has power : to rule 
whether a state aid is unlaw-' 
fol: the national courts- cannot 
strike down their own taxes on 
this ground in the way that 
they could, say, a tax that dis- 
criminated against impprts- 

from other EC'countries. 

■ " ■ ■■ ■ 

rticle 92 of the Treaty ' 
says that. “any aid 
gr ante d by amember 
.state or through state - 
resources, in any form wlmbKhV'; 
ever which distorts or threat¬ 
ens to distort, competition by; 
favouring certain undertakings 
or the production of certain 
goods snail, in. jo for as; it 
affects trade between member • 
states, be incompatihto wlth ■ 
the common marketiVilt goes-, 
on to say :ihai: aid for -certain 
broad proposes (eg for areas of 
serious.:: unemploymentor ~ 
developmeut of certain eco-. 
nomic activities) “may be con : ~ 
sidered compatible”. Tins sug-, 
gests .that .any .others would be 
incompatible as a matter,of 
law; ;• • •' 

. However,-this is weaker. lan¬ 



guage. than, for example,- the 
“prohibition n of anti-competi- 
. live conduct by articles 85 and. 
86. Moreover,:the Court has 
rated that, however much an 
aid nay appear to contravene, 
article 92, .its unlawfulness is 
-not absolute or unconditional 
' since - the - next article lays- 
down procedures for review vi 
state aids and for declarations 
of incanyatiUlity by the Com¬ 
mission (Cases 7&83J90, judg¬ 
ment of MarchU 1992) . 

In view of the Commission's 
increasingly creative recourse 
to therules.-itls important for 
companies to know what is 
likely.to trigger an inquiry. It. 
may result in a legal obligation 
to-pay bachto the government 
any subsidy the-company is 
. found to have received, possi¬ 
bly- some years before. A par¬ 
ticularly uncomfortable situa¬ 
tion arises when an enterprise 

- has been^bought from the state 

- at a price which makes - it 
affordable but which contains; 
a discount or allows pasttosses 
to be written -ofL This means 
that the state has conferred a 
hidden money benefit, as. 

, alleged.-in British' Aerospace's, 
acquisition of Rover. 

Only nomdiscriminatoty aid 
given to consumers and disas¬ 
ter relief sire; specifically 
allowed by the Treaty itself. 
The Commission - has issued 
same useful guidance, such as 
the blanket 'approval this May 
of certain low levels of aid ;to 
Independent small and medi¬ 
um-sized companies and the 
temporary approval of hi giw - 

levels of aid.in Germany’s new' 

Ifinder. > . . 

’ The' Commission lias power 
under article 93 to declare an 
jid which was granted in the' 

" past' incompatible, with the-. 
-tximmOT marimfc “This Is - why 
in practice a company may 
have' fo' repay a subsidy, 
although in theory this , should 
not happen, since all plana to 
grant new aid or alter existing 
schemes .should be - notiffed to 
the Commission.. Two distinct 
procedures apply fo “did'' and 
“new^aids, and. the Cosxmis- 
ston must-select and follow the 
: correct course of-action from 
ibe:simt(Cases : 312l90aruL 47 f 
9l: judgment of June '382992) . ' 
ifoUtodly the mqst ’Canton- 
tlcKis^ appUjrat^ be the state 
p&ja&a.teid p^hlic entop- .; 

jmsro and. state shareholdings.- 
Tfie ^Treaty 

;the- question 'Of - ownership . 
beyotei 5tie_ reach of EC. law' : - 



(article 222): it passes no-judg¬ 
ment of any sort on the public 
- ownership of industry, i 

The. Commission’s current 
purpose is to 'ensure that 
state enterprises compete with 
the private sector : as hearty as 
possible oh equal terms. In 
identifying payments which 
are to be treated as aid, the 
; test to be applied is the '’toar-. 
ket economy investor prinev- 
-ple” by which a payment to an 
enterprise. by the state is 
assessed as an investment 
made by.a hypothetical private 
invertor. 

■ 

he Court upheld the 
directive introducing' 
the. concept (Cases- 
138-190, judgmentj of 
July .6 iSS2) and it has: since 
approved refinements 4n Its 
application, for example -by 
.allowing an investment.to be; 
judged' In the lbng -teim or 
from the point-of view of the 
conglomerate holding! cbm- 
’ pany, rather than by ^Short¬ 
er-term criteria of the capital 
markets (Cases 305J89 - - Fiotl 
Alfa-Romeo, and ' &03[8£~ -■ 
Lanerossi}.-^^. ;- : y -^V; 

The state aid rules show ho 
signs of becoming depbliti- 
cised, especially in the- Ug&t of 

the Commission’s-recent- 

approval of the Ftehch gbi 
meat's injections: of- caj 
into the computer maker, ! 
which drew an immediate 
.test from the. UK- -The 
iteel^ however, is fay no in 

nhzuune from thfe rnles.’ 
suggestion of a develop! 
zone for Raveascaradg folicr 
.closure of-the rtedvTOrks^ 
an inunedUteadverse reat 
.from Brussels...." .- ; 

.The Commission's bwnd 
erations are no rtran^er tp 
troversy. ’ Among the l 
cases tovfoce .tife.odnuhis 
era on their 1 return from ] 
day is : the - proposal J to ^ 

: import duties on vans, mad 
Austria at 'a plait ' which 
- benefited from .subsfofef 1 
felt that thte^uki'’■opera 
the detriment oO$C ’ * 

Austria has a " * 
meat with the EC" : 

applicant for _ 

result of wtf 

questions 

. triea due tb partaigite 
' year hi-., the EjrtEHteen 
nomic Area, -®^^ 
ominous signals.-tera&g 

neoathdrislam 
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f- ■ -.THIS year the festival 
■ - hasa^^musdcal misaipn; 
;to present Tchaifcpv- 

-L sky in'bulk and in the 
round. On paper this.may not 
look a very startling propose 
tkm; .but -already halfway into 
the first week, its fnlfliiBent is 
proving wonderfully'ear-open¬ 
ing. in the words of an impas- ; 
sioned- programme note . by 
Conrad Wilson, “Tchaikovsky, 
9ft years alter his death, 
remains the most -neglected of 
great.popular composers... the. 
truth is that we bear handful 
of his. works again end again 
whUe the remainder of a size¬ 
able output is ignored.” '. 

The achievement of a more 
rounded composer-portrait is 
the goal, of the 1992 musical 
schedule.. and if. has . been, 
approached with expert skill 
and taste. The popular pieces 
are not excluded - that would 
be a different but .equal sort of 
absurdity - but ranked along¬ 
side others less often or indeed 
never heard. 

' So there are the-Violin Con- 
certo'. the First-Piano Concerto 
and the last three symphonies 
- but also the other sympho¬ 
nies (Manfred included)'and 
piano concertos; such orches¬ 
tral, rarities as the Overture on 
the Danish National Anthem 
and the cantata Moscow; a gen¬ 
erous helping of the songs, 
piano, solos and-chamber, 
works; and a rare opera 
(Iolanta) staged and an even 
rarer one (The Oprichnik) in 
concert form. 


One of the points proved 
after only, a .short period of jfefr - 
/tivai -attendance is hoar little;;. 
justice the popular Tchaikov¬ 
sky impression - -of big ges¬ 
tures, exotic colours laid on - 
with a trowelv emotional 
splurge - does to his-composi¬ 
tional personality. In this 
regard, the morning' recitals by 
the Borodin Quartet devoted to 
the three string quartets (and 
placed, interestingly; alongside 
one of Brahms’s three) have, 
.been particularly revealing ^ 
and this in spite of the patches' 
..of ragged ensemble, and rusty■/ 
tuning from thas usually most : 
suave and euphonious} of lea& . 
big quartet groups..-..-. ; ‘ • 

To proceed from the early B 
flat quartet movement through . 
'the D major Quartet, jib i, to ’ 
the P major, no 2, has been to } 

. follow .Tchaikovsky .step . by._ 
step in biis • most assiduous-’ 
attempts at mastery of craft. 
His most characteristic mode} 
here is. If anything,'too earnest 
a desire to cross every tVan4 
dot every i, with toe direct con-, 
sequence, on occasion, of pro-, 
lix point-repetition. 

. But in the movements Where 
toe balance between form and 
content is exactly strode - the 
contained, magically tender 
Adagio of the First and the 
rhythmically asymmetrical 
scherzo, of toe Second, with its 
delicious sleighis-of-hand with 
toe first beats of toe bar - the 
Tchaikovsky that emerges is a 
composer of singular and 
unparalleled richness, copious 


Dido and Aeneas 


T H£ strange thing 
about the American 
Mark Morris is that 
while bis dances, 
moment by' moment, look far 
from radical, they feel like 
nothing else. Morris is a mas¬ 
ter of pronging you between 
two or more-different reactions 
at once; be seldom lets you 
have just one simple response. 

I have acclaimed his dance 
realisation of Purcell’s Dufo 
and Aeneas in. these pages 
before. At his British debut at 
the King’s Theatre, Edinburgh, 
on Tuesday, I was newly 
struck by the second witches' 
scene, in which the evil is 
depicted at once as something 
comic, pathetic and horrifying-. 
One witch mimes taking a 
lover she kisses him ardently 
on the lips; silts bis throat and 
lets him fall splat to the floor. 
Meanwhile, the Sorceress (Mor¬ 
ris himself) lies on the floor, at 


T HE most ardent sup¬ 
porter of C F Taylor 
would not claim Wal¬ 
ter Is one of his best 
plays. One reason wby it is 
included in the tribute to him 
in this year's festival may be 
that the work pays homage to 
his native Glasgow. 

Glasgow did not encourage 
Taylor as a playwright It was 
the Traverse Theatre in Edin¬ 
burgh that discovered him. 
Afterwards he moved south to 
Northumberland, where he 
wrote his best work. Still, Glas¬ 
gow was a formative influence. 

Taylor was born there in 
1927, the son of a Jewish family 
which had fled from tsarist 
Russia. The Walter of the play 
is based on a musical hall 
comedian called Walter Jack- 
son (originally Jacobson). Jack- 
son. like Taylor, had Jewish 
parents. He began performing 
in Glasgow in 1932. 


the front centre of the stage. 
Deftly, rapidly - it’s easy to 
miss this - she masturbates. 

Alternating with these 
scenes are the grand tragic 
power of Dido - also played by 
Morris - and her court and 
Aeneas. Morris catches the 
doom that hangs heavy on 
Dido from the first, her noble, 
joyless despondency. Then, as 
soon as Morris-Dido has given 
herself in love and brief con¬ 
summation with Aeneas, Mor¬ 
ris-Sorceress comes tearing on 
to wreck everything. Dido and 
Sorceress are two sides of the 
same psyche. The side that 
reluctantly admits passion-is 
succeeded by- the side that 
destroys it. - 

And so to Dido’s final return 
to doom - her vehement dis¬ 
missal of Aeneas and her 
mighty, lamenting, immola¬ 
tion. All this Dido is a triumph 
of gesture, and it is in her 


Walter 


After the war, Jackson 
became relatively well known 
beyond music hall. He 
appeared In television soaps 
and did straight acting at the 
Glasgow Citizens'. But just as 
his new career was taking off 
he died aged 60 in 1977. 

The version that appears in a 
collection of the seven Taylor 
plays being performed at this 
year’s Festival takes less than 
an hour to read, but stretches 
to two and a half hours on¬ 
stage. For all the love and care 
that have gone into Hamish 
Glen's production at the St 
Bride’s Centre, it remains 
heavy going. 

Walter, the musical hall 
comedian, is left far behind. 
The play is about the sex life of 
a man who wonders how far he 


Lament, as Dido's voice sings 
“Remember me,” that Dido 
rises to the heights as she 
mimes the same gesture to 
east, west, south and north in 
huge, despairing arcs. 

It is a privilege to hear again 
the eloquent singing or Della 
Jones in both roles. Gareth 
Jones conducts the Scottish 
Ensemble and Schola Canto- 
rum with clarity and tdutness. 
Only the murky vowels of 
Rebecca Evans's Belinda are a 
slight blot on proceedings. 

The entire Morris company 
dances with startling flair, 
combining butchness and deli¬ 
cacy, attack and flow, in char¬ 
acterisations both vividly 
depicted and yet objectively 
delivered. Robert Bordo’s set, a 
half-abstract map of the Medi¬ 
terranean sea, casts a beautiful 
aura around the stage events. 

Alastair Macaulay 


re mains Jewish. He has left a 
Jewish wife for a Jewish mis¬ 
tress, then abandoned her and 
is now living on the banks of 
Loch Lomond with a young 
Gentile girl who speaks with a 
Geordie accent She wants him 
to move to Northumberland 
because toe Scots do not like 
the English crossing their bor¬ 
der and Scotland is full of 
“bloody Jews, communists and 
film directors”. 

The sex life does not seem 
very satisfactory; nor is the 
play. There is a nice joke about 
Catholics being lovely when 
they are sober and terrible 
when drunk, and Protestants 
the other way round. Tom Wat¬ 
son plays Walter with tremen¬ 
dous determination and one 
admires Tracey Wilkinson as 
the Geordie girl. But none of 
the cast is on fertile ground. 

Malcolm Rutherford 


ARTS 


in .“feeling", but also copious 
. in the digrfpiirtfl . and contain¬ 
ment of that feeling, and ver¬ 
bally fresh in the sheer sound 
. of his every invention. 

The same heart-easing fresh- 
- ness was toe great joy of the 
First Symphony ("Winter 
Dreams’’) at the close of Mon¬ 
day's first-rate Usher Hall con¬ 
cert, by the Danish Radio Sym¬ 
phony Orchestra under Dmitry 
Kitayeuko. 

On Tuesday the Scottish 
Chamber Orchestra had set 
themselves the fascinating 
task of elucidating the ties of 
kinship between Tchaikovsky 
(In the Rococo Variations and 
the orchestra version' of the 
Souvenirs de Florence Sextet) 
and Stravinsky (in Apollo and 
the re-scoring of toe Sleeping 
Beauty Bluebird pas de deux). 
This worked out rather less 
well than one hoped - only 
because the conductor, Yury 
Simonov (replacing thB 111 
Charles Mackerras), was in 
self-indulgent mood,. demon : 
strating show-off stick tech¬ 
nique rather than dose com¬ 
munication with, the SCO 
players, and woefully- slowing 
Apollo down. 

Even so, the' relationship 
between toe two greatest Rus¬ 
sian composers was made the 
nub of an out-of-the-ordinary 
concert adventure. Of those, 
over the coming fidinburgh 
weeks, there promise to be a 
good many more. 

Max Loppert 
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Sigourney Weaver (right) is menaced by the slavering eponymous nasty in Alien 3 

Cinema/Nigel Andrews 

A half-silly, half-splendid thing 

T HE curtains part, the cer Charles Dance - they an.- " when it literally tips Irons and Aranda was inspired by 

spotlights rake the like- the cast of The Name of ALIFN 3 his pupils Into early-century crime of passion in 195C 

monumental letters. The Rose flung into hyper- l)a\id Fincher Norfolk, driving them through Spain, which sent its culprit 

then the 20th Century space. Weaver’s grimy, crou- the past in a vintage muitisea- to iail after Franco ha 


T HE curtains part, the 
spotlights rake the 
monumental letters, 
then the 20th Century 
Fbx fanfare turns into a long 
curdled shriek. Yes, the alien 
has penetrated that sanctum 
sanctorum, the Hollywood logo. 
How long before it spawns all 
over Tinseltown and grows too 
large for studio loyalty? Shall 
we see a full-size alien skeeter 
atop the Paramount mountain, 
or growl out from the MGM 
scroll, or impersonate the 
Columbia torch lady? 

In Alien 3 . a film half silly 
and half splendid, the slobber¬ 
ing reptile with the curved 
black head and Meccano jaws 
once more demonstrates the 
terrors of ubiquity. This time it 
infests a distant planet func¬ 
tioning as an all-male penal 
colony under the brutal rule of 
one Superintendant Andrews. 
In any other film Brian Glover 
as the bald, bad. barking And¬ 
rews (no relation) would be the 
most charismaticaily grotesque 
thing on view. But the alien 
has landed, unwittingly 
brought in by Sigourney Weav¬ 
er's battle-scarred Ripley, who 
crash-lands here from a previ¬ 
ous adventure. 

By climax time, all is may¬ 
hem as before; the sudden 
glimpse of dripping jaw or oily 
tentacle, the starting-gun 
scream. New Zealand film¬ 
maker Vincent Ward ( Vigil). 
who wrote the story but was 
ousted as director by pop video 
alumnus David Fincher, 
bequeathed the brilliant con¬ 
ceit of a group of ex-murderers 
and rapists living in an inter¬ 
stellar monastic foundry. 

Fumbling with their new¬ 
found mysticism - “some sort 
of apocalyptic millenarian 
Christian fundamentalism" 
vaguely explains Medical Offi¬ 


cer Charles Dance - they an.- 
like- the cast of The Name of 
The Rose flung into hyper¬ 
space. Weaver’s grimy, crop¬ 
haired Ripley adds to the film's 
Rembrandt goes-to-Hell look 
and the black comedy is vivul 
and versatile. 

The alien's secret birth is 
cross-cut with the pious words 
delivered at a prisoner\s 
funeral (“There is always new 
life..an oxygen mask falls 
from a ceiling, its scaly hose 
momentarily suggesting some¬ 
thing far worse; and a defunct 
robot is described us having 
"negative capability." (Thank 
you. Mr Keats, we will be in 
touch about the royalties.. t 

But once the chase starts, 
wit and luminosity are 
replaced by gimmickry and 
pyrotechnics. Worse, the script 
by Alien veterans David Giler 
and Walter Hill with Larry 
Ferguson expunges the two 
most interesting male charac¬ 
ters in an early kill, leaving 
Ripley to orchestrate the also- 
rans. A film that starts out as a 
crackpot masterpiece about 
cabin fever in the cosmos ends 
up as a monster flick comme 
tons les oaf res. 


ALIFN 3 
l>a\id Fincher 

WAT ERL AND 
Stephen f;>llenhaai 

LOVERS 
Vicente Aranda 

JERSP.Y GIRL 
Dai id Burton 


when it literally tips Irons and 
his pupils into early-century 
Norfolk, driving them through 
the past in a vintage multisea- 
ter from which they view toe 
beery natives on the eve of 
World War I. But even this 
smacks of Americanisation. 
The past used to be a foreign 
country; now it is a theme 
park. They speak a universal 
language there, one composed 
of folksy wisdoms about the 
child fathering the man and 
cinegenic proverbs about giv¬ 
ing a human, picture-book 
touch to public or social his¬ 
tory. 


* 4 * 


# + * 


Though l have not read Gra¬ 
ham Swift's fenlaud nuvei 
Waterland, l intuited that 
something was wrong with the 
film from its opening. What are 
we doing in Pittsburgh. Penn¬ 
sylvania? Short answer: 
looking for an American audi¬ 
ence. Jeremy Irons, sere of face 
and cicatriced with moustache, 
regales his college history class 
with trauma-packed memories 
of boyhood, sex and East Ang¬ 
lia. “Sir. sir.” they all but cry. 
"why are you telling us this?” 
“Well, children," he all but 
replies, "because screenwriter 
Peter Prince and director Step¬ 


hen Gyllenhaal {Paris Trout) 
think we should have a fram¬ 
ing device to explain to you 
transatlantic* what fens are 
and what England was like 
when everyone who lived in 
them went "Ooohh. eeeggh, 
aaarrhh.” 

Incest, fishing, nude bathing, 
abortion, the Great War: it is 
all here. But what dismays 
about Waterland is less its off- 
the-peg pastoral torments - 
the village idiot brother, the 
dark hints of inbreeding, the 
love trysts in the bam, the old 
crone crowing over her abor¬ 
tion patients - than its lunatic 
attempt to extract a message 
Tor middle America. 

When not flashbarking to 
the fens. Irons pads around 
Pittsburgh explaining that his 
raunchy tales are as bona fide 
a part of "liistory" as. say. the 
Battle of Valley Forge. Not sur¬ 
prisingly his fellow teachers 
disagree and think he should 
go. And his wife Sinead 
Cusack, ruing the infertility 
brought on by that long-ago 
pregnancy termination, has 
already gone. 

One half-admires the film's 
moments of stark courage: as 


Victoria Abril, the pouting star 
of Tie Me Up! Tie Me Down! 
and High Heels, is quite won¬ 
derful In the Spanish film Lov¬ 
ers. The face at once gaunt and 
pude-isb. the manner distrait 
and monoraaniacal: she was 
born to play the beautiful 
widow wbo seduces the gull¬ 
ible soldier (Jorge Sanz) in this 
truth-based tale of love's young 
dream turning to nightmare 
and scandal. 

For the young man is court¬ 
ing his commandant's pretty, 
virginal maid (Maribel Verdu) 
when he takes lodgings - ah 
fatal day! - with Miss Abril. 
Soon she has him in bed and is 
doing unmentionable things 
with a silk handkerchief. 

Passion and perversity meet 
in hot embrace and Miss Verdu 
is left out in the cold. Even 
when the young girl gives up 
her virginity for the cause, she 
is no match for the siren. Miss 
A was framed, after all, in the 
Pedro Almodovar School of 
Absolutely Anything Goes. 
Sex, jealousy, handkerchiefs, 
cut-throat razors: it will be fun 
for a while and then end in 
tears or murder. 

Writer-director Vicente 


Aranda was inspired by a 
crime of passion in 1950s 
Spain, which sent its culprits 
to jail after Franco had 
commuted the death sentence. 
But the film is inspired by Miss 
Abril, who won the Best Act¬ 
ress prize last year at Berlin. 

With her moue of a mouth, 
spiky-lashed eyes and honeyed 
toroatiness of voice, she is a 
junior-team Gloria Swanson 
presiding over her side-street 
Sunset Boulevard. 

What she and the film and 
its sex scenes will do to most 
male filmgoers I tremble to 
think. What they should do for 
Miss Abril's career is make her 
an international star. 


* * * 


Finally, Jersey Girl. Just for a 
moment I thought this might 
be a Lana Turner bio-pic. Miss 
Turner, once known as the 
Sweater Girl, was famous for 
making woollen garments 
bulge in all tbe right places. 
But no: this movie bulges in all 
the wrong places and the Jer¬ 
sey invoked is the place not 
the pullover. 

Toby (Jami Gertz) is the 
working-class out-of-towner 
who Tails for Mercedes-owning 
New York yuppie Sal (Dylan 
McDermott). But can Cinder¬ 
ella hold on to her Prince 
Smarmy? 

Not until her girlfriends 
have screamed dire warnings, 
her gift-happy Pop (Joseph 
Bologna) has embarrassed her 
with his taste in evening 
dresses, her snooty Park Ave¬ 
nue rival (Sheryl Fenn) has 
tried to steal Sal back and - 
oh enough, you cannot want 
me to continue. We thought 
they did not make films like 
this any more, but it is the 
silly season and we were, alas, 
wrong. David Burton Morris 
directed. 


T HE archaic spelling of David 
Saweris Bymam Wood, the lat¬ 
est of this season's Prom com¬ 
missions, must be the compos¬ 
er’s choice. The point of it is somewhat 
obscure - like the point of the piece 
itself, though on Tuesday Mark Wig- 
glesworth took the BBC Symphony 
through it with clean assurance. 

Macbeth did indeed provide the inspi¬ 
ration. Quite palpably, “Birnam wood" 
approached Duns inane in an aqueous 
mist from which military fanfares soon 
emerged, and a menacing thrash then 
there was a sort of trio section, reflec¬ 
tive and wanly lyrical (presumably 
Macbeth's "I 'gin to be a-weary of the 
sun, / And wish the estate o’ the world 
were now undone”). The fanfare-motifs 


London Promenade Concerts 

Byrnam Wood 


returned in sharper focus before a 
numb, discouraged coda. 

Though Sawer insists that his 20- 
minutes-odd piece Is not primarily pic¬ 
torial or illustrative, it is bard to hear 
it in any other way. Without the liter¬ 
ary-theatrical clue, we'd have had too 
little to hang on to. Yes, there is plenty 
of fluent, lucid orchestral invention, 
proving the composer’s keen ear - but 
it proceeds through calculated har¬ 
monic blocks which are really too 
transparent, eacb too patiently 


explored to keep much sense of a for¬ 
ward impetus. There are a lot of spi¬ 
dery repeated-figures that echo Mini¬ 
malist manners, here more “evocative” 
than constructive. 

Sawer* s score could serve as cogent 
underpinning for a visible dramatic 
burden, but on its own it seemed to 
accumulate too little force to compel 
our attention all the way. However, 
Wiggles worth judged its sober tempo 
to a nicety - a sense of timeless pro¬ 
cessional gravity maintained at a 


decent clip, a strong profile fixed for 
the long series of disconsolate cli¬ 
maxes. I a dmir ed that very much, and 
no less his fervent but unhurried expo¬ 
sition of Shostakovich's Symphony no 
13 - the “Babi Yar" one, on Yevtush¬ 
enko texts that used to be politically 
"controversial”. Tbe solo bass-baritone 
was John Tomlinson, alight with con¬ 
trolled passion and keenly supported 
by male voices from the London Phil¬ 
harmonic Choir and the Southwark 
Festival Chorus. 

This angry Thirteenth may not be a 
“symphony” in any respectable sense, 
but with such performers it had the 
force of a m us ico- dramatic document. 


David Murray 
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■ BERLIN 

MUSIC 

• Fabio Luisi conducts a 
popular orchestral concert at 
August Bebel Platz on Sun at 
16.00, with vocal soloists Laura 
Aikin and Jochen Kowalski (East 
Berlin 200 4762) 

• The 1992-3 season at the 
Deutsche Oper begins next Tues 
with La boh&me conducted by 
Rafael Fruhbeck de Burgos. The 
first new production of the season 
is the world premiere of Aribert 
Reimann's new opera Das 
Schloss on Sep 2 (West Berlin 
3410 249) 

THEATRE 

• A Midsummer Night's Dream; 
open-air Shakespeare production, 
daily except Mon (FreilichtbOhne 
an der Zitadelle, West Berlin 331 
6920) 

• The Blue Angel: Ute Lemper 
and Eva Mattes alternate as Lola, 
the nightclub singer who 
captivates Professor Raat. Daily 
except Mon (Theater des 
Westens. West Berlin 3190 3193) 

• Das Kussen macht so gut 
wie kein Gerausch: authentic 


Berlin revue with ample local 
colour, daily except Sun and Mon 
(Kleines Theater, West Berlin 
821 3030) 

• Hase Hase: the hew season 
at the Schiller Theater opens 
tomorrow with Benno Besson's 
production of Coline Serreau's 
play. The first new production 

of the season is Goethe's Clavigo 
on Sep 3 (West Berlin 312 6505) 

• Theaterkasse im 
Europa-Center has an information 
and ticket service for Berlin 
entertainments 

(Tauentzienstrasse 9. West Berlin 
261 7051) 


■ BRUSSELS 

OPERA/BALLET 
The 1S92-3 season at the 
Monnaie opens on Aug 30 with 
Mozart Concert Arias, a new 
dance work by Anne Teresa De 
Keersmaeker and her 
experimental ballet group Rosas, 
with orchestral accompaniment 
conducted by Philippe 
Herreweghe and vocal soloists 
including Charlotte Margiono 
(repeated on Sep 1 and 2). Luc 
Bondy's Salzburg Festival 
production of Salome opens the 
opera programme on Sep 15. 
and the season also includes 
productions of Un balio in 
maschera (Oct 27). Die 
Zauberfiote (Dec 11), From the 
House of the Dead, La Calisto, 
Anna Bolena and Die 
Meistersinger von Nurnberg (219 
6341). 

CONCERTS 

A series of Flanders Festival 
concerts opens on Sep 6 with 


the Orchestra of the Monnaie 
with its chief conductor Antonio 
Pappano. There will also be 
concerts by the London 
Symphony Orchestra under 
Michael Tilson Thomas (Sep 16). 
The King's Singers (Sep 16), the 
Swedish Radio Symphony 
Orchestra with Esa-Pekka 
Salonen (Sep 22). the Bavarian 
Radio Symphony Orchestra under 
Wolfgang Sawaliisch (Sep 23), 
Murray Perahia (Sep 26) and the 
Vienna Philharmonic with Andr6 
Previn (Sep 27). Tickets and 
information from Flanders 
Festival, Eugene Flageyplein 18. 
1050 Brussels, tel 640 1525. 

THEATRE 

The Theatre National opens the 
new season on Sep 18 with a 
stage adaptation of Dante's 
inferno. The programme also 
includes Ian Judge's RSC 
production of The Comedy of 
Errors (Oct 27-31), Buchner's 
Leonce and Lena, Beaumarchais' 
Le barbier de Seville. Kleist’s 
Amphytrion, Ibsen's John Gabriel 
Borkman directed by Luc Bondy 
and Racine’s Phddre directed 
by Jean-Marie Viltegier (217 0303) 


■ BUDAPEST 

THEATRE 

• Merlin Theatre presents 
English-language performances 
of a double-bill entitled Dreams 
and Reality, consisting of a 
one-act play by Ferenc Karinthy 
and a Mussorgsky fantasy. Daily 
from tomorrow till Aug 31. 
ft Madach Chamber Theatre 
presents Bernard Slade's 
nostalgic comedy Every time I 


See You, tomorrow, Sat and Sun. 

MUSIC 

ft Margaret Island Open Air 
Theatre has folklore 
performances by leading 
Hungarian troupes tonight and 
tomorrow. 

ft Hungarian Concert Ensemble 
gives chamber orchestra 
concerts tomorrow. Sun and next 
Tues at Corvin Hall, 
Szentharomsag ter 6. 
ft Pre-booking for concerts 
at the National Philharmonic 
Booking Office 
(Vorosmarty ter 1). 


■LONDON 

THEATRE 

ft A Midsummer Night's Dream: 
Robert Lepage's new 
Shakespeare production is acted 
out in a pool of mud. In repertory 
at the Olivier with Shaw's 
Pygmalion. The National 
repertory also includes Alan 
Bennett's The Madness of 
George III starring Nigel 
Hawthorne and Jim Cartwright's 
powerful new play The Rise and 
Fail of Little Voice, starring 
Alison Steadman (National 
Theatre 071-928 2252). 
ft A Midsummer Night's Dream: 
a more conventional production 
directed by Ian Talbot, with 
Dinsdale Landen as Bottom. In 
repertory at the Open Air Theatre 
in Regent's Park with 
Shakespeare’s comedy As You 
Like It and the classic Gershwin 
musical Lady Be Good (071-486 
1933). 

ft Hush: a new play by April 
de Angel is. directed by Max 
Stafford-Clark, about a 15-year 


old girl coming to terms with a 
world without fixed sign-posts 
(Royal Court 071-730 1745). 
ft A Slip of the Tongue: John 
Malkovich plays a Czecholsovak 
dissident in Dusty Hughes' new 
play about persona) and political 
relationships during the 1989 
revolution (Shaftesbury 071-379 
5399). 

ft It Runs in the Family: Ray 
Cooney writes, directs and stars 
in a comedy about a 
distinguished neurologist who 
finds his past catching up with 
him in the shape of a son he 
never knew he had. Now in 
previews, opens Sep 14 
(Playhouse 071-839 4401). 

MUSIC AND DANCE 
Royal Albert Hall 19.30 Henry 
Wood Proms: Klaus Tennstedt 
conducts the LPO in works by 
Bach. Liszt and Wagner. 
Tomorrow: Heinrich Schiff 
conducts the Northern Sinfonia, 
with Christian Zacharias soloist 
in Beethoven's First Piano 
Concerto. Sab Martha Argerich 
plays Prokofiev's Third Piano 
Concerto with the ECYO 
conducted by Rostropovich. Sun: 
David Atherton conducts Berlioz. 
Mon: Trevor Pinnock conducts 
a Haydn programme. Next Tues 
and Wed: St Petersburg 
Philharmonic (071-823 9998) 
Barbican 19.30 Kenneth Siflito 
directs the Academy of St Martin 
in the Fields in a programme 
of Bach, Purcell, Vivaldi and 
Handel. Tomorrow: Marriner 
conducts Mendelssohn. Sat: 
American Festival of Jazz 
featuring Bob Wilber, Kenny 
Davern, Scott Hamilton and 
Warren Vachd. Next Thurs: 


Christopher Hogwood conducts 
Purcell's Dido and Aeneas. Next 
Sat and Sun: Elaine Paige in 
concert (071-638 8891) 


■ ZURICH 

CONCERTS 

The first of three pre-season 
concerts conducted by Claus 
Peter Flor takes place tonight 
in the Tonhaile. The programme 
includes Janacek's Taras Bulba 
and Beethoven's Fifth Piano 
Concerto (Vladimir Ovchinikov). 
Next Wed. Flor conducts 
Beethoven’s Fifth Symphony and 
Shostakovich's First Violin 
Concerto, with soloist Michael 
Erxfeben. On Sep 3, the 
programme includes 
Shostakovich's Ninth Symphony 
and Janacek's Sinfonietta (206 
3434) 

OPERA 

The Opemhaus season begins 
on Aug 30 with a revival of 
Robert Carsen's staging of Lucia 
di Lammermoor starring Edita 
Gruberova (repeated on Sep 2 
and 4). The first new production 
is Bellini's II pirata on Sep 19, 
conducted by Nello Santi and 
staged by Francesca Zambello, 
with a cast headed by Mara 
Zampieri and Salvatore 
Fisichella. Highlights of the 
1992-3 season are Giordano's 
Fedora with Baltsa and Carreras 
(Nov 7), a Jonathan Miller staging 
of Schreker's Die Gezeichneten 
(Dec 20), a Harnoncourt/ 
Berghaus production of Der 
Freischutz (next Feb), Massenet's 
Herodiade with Grace Bumbry 
(March) and a staging by Piero 
Faggioni of Don Carlo (262 0909) 


l European Cable and 
i Satellite Business TV 

' tail limes CET1 

' MONDAY TO FRIDAY 

CNN 

2000-2030. 2300-2330 World Busi¬ 
ness Today - a joint FT/CNN pro- 
duciion wirh Gram Perry and Colin 
Chapman 

Super Channel 

0830-0900 | Mon) FT East Europe 
Report - weekly indepth analysis 
from FTTV 

213D-2200 (Tues) Media Europe - 
what's new in European media 
business 

2130-2200 (Wed} FT Business 
Weakly - global business report 
with James Beilmt 
0830-0900 (Thurs) Modia Europe 
2130-2200 (Thurs) FT Easiern 
Europe Report 

0830-0900 IFrij FT Business 
Weekly 

Sky News 

0130-0200 (Mon). 2130-2200 
(Thurs), 0530-0600 (FnJ FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1600-1830 World Busi¬ 
ness This Week 

. 

Super Channel 

1600-1830 FT Business Weekly 
SJry News 

1330-1400. 2030-2100 FT Business 
Weekly 
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The price of 
costly debt 


THE UK economy is in trouble, as 
today's headlines and the Bank of 
England's gloomy quarterly bulle¬ 
tin confirm. The growing burden 
of consumer and corporate debts 
is being compounded by the high¬ 
est level of real interest rates at 
this stage of the economic cycle 
since the 1930s, as the chart on the 
UK News pages of today's FT 
shows. The nearer the economy 
shuffles towards the government's 
zero inflation target, the higher 
these real rates will become. 
Things may well get worse before 
they get better. 

The depressing news that Ford 
UK is to cut the working week at 
two of its plants, because of slug¬ 
gish car sales, dims any rays of 
hope that could be extracted from 
yesterday's output figures. While 
gross domestic product fell in the 
second quarter of this year, non- 
oil output rose by 0.1 per cent 
after seven successive quarterly 
falls. But the rise in manufactur¬ 
ing output that raised non-oil GDP 
was in anticipation of a post-elec¬ 
tion recovery in spending. This 
has failed to materialise, as the 
fall in retail sales in July 1 con¬ 
firms. Manufacturers now have lit¬ 
tle option but to cut production 
and draw down recently accumu¬ 
lated stocks, with Ford UK leading 
the way. A further wave of redun¬ 
dancies now looks inevitable. 

The problem is debt, as the 
Bank of England bulletin amply 
shows. Lower nominal interest 
rates may have slightly cut debt 
service ratios, but the fall in house 
values means that outstanding 
debts are still rising as a propor¬ 
tion of housing wealth. A tenth of 


ail households with mortgages 
now owe more than the value of 
their property. If house prices con¬ 
tinue falling at their current rate, 
this number could easily double to 
2m by 1994. 

The Bank is correct in its diag¬ 
nosis, but typically reticent in its 
prognosis. The outlook does not 
remain very uncertain, as the bul¬ 
letin declares! It looks rather cer¬ 
tain. Faced with high interest 
rate bills and deteriorating bal¬ 
ance sheets, consumers have 
increased their savings. There is 
no reason to expect a change of 
heart. 

If anything, the interest rate 
screw will tighten over coming 
months. Real interest rates are 
already above 6 per cent, com¬ 
pared with 1 per cent in January 
1931. the turning point of the Last 
recession. The combination of fall¬ 
ing inflation and the Bundes¬ 
bank's stout defence of its tight 
money policies, mean that real 
rates are probably heading higher. 

A vote for the Maastricht treaty in 
September's French referendum j 
would reinforce the deflationary 
status qua. A “no” vote could 
force still higher interest rates, as 
the exchange rate mechanism 
comes under pressure. 

Mr John Major is locked in. He 
wants 3 recovery, yet his main 
achievement - and principal 
boast - is lower inflation. But 
lower inflation would only raise 
real interest rates and make the 
recovery still more sluggish. He 
is well on course to achieving 
his inflation target. But that 
victory looks increasingly 
costly. ■ 


Industrial policy 


THIS WEEK'S report that the US 
government may wind down its 
funding for Sematech. the semi¬ 
conductor research consortium, 
will cause satisfaction in various 
quarters. Set up in 1937 to help US 
semiconductor manufacturers 
tackie Japanese competition. 
Sematech was an isolated example 
of US taxpayers’ money being 
spent on industrial policy in the 
European manner. If the semicon¬ 
ductor manufacturers are now to 
be left to their own devices, the 
principle of free markets is appar¬ 
ently reaffirmed. 

It may not be that simple. Scma- 
tech's demise is far from certain, 
if it comes, it will be at least 
partly because the programme has 
achieved its object. In essence, 
this was to demonstrate that state- 
of-the-art semiconductors could be 
made using only US equipment. 
This could not have been said five 
years ago. According to this 
week's report from the US General 
Accounting Office, it should be 
true by the end of this year. 

The contrast with such EC ini¬ 
tiatives as the Jessi semiconductor 
programme Is instructive. Jessi is 
bigger, more complex and more 
diverse in its objectives, it is also 
something of a mess. The differ¬ 
ence may be traceable to the fact 
that Sematech was bom in the 
ideologically hostile environment 
of the Reagan years. This gave It 
three starting advantages: a 
restricted budget - S500m of gov¬ 
ernment money in all, a quarter 
the size of Jessi; correspondingly 
modest and achievable aims; and 
senior Figures from the semicon¬ 


ductor industry rather than 
bureaucrats to run it. 

Granted, the wider effects of the 
project are not easy to define. At 
the outset, the underlying objec¬ 
tive was to stop the US semicon¬ 
ductor industry’s decline in world 
market share, then running at 3 
per cent a year. The decline has 
duly been arrested. But this will 
have more to do with the achieve¬ 
ments of individual US companies 
than with any technological 
advances produced by Sematech. 
The US industry also has a habit 
of holding market share during 
recessions and losing it again dra¬ 
matically in the next upturn. 

it might be queried whether the 
Sematech experiment will -be 
repeated in the US. it is hard to 
envisage another industry arous¬ 
ing the same protectionist fervour 
as semiconductors, which are cen¬ 
tral to the future of the wider elec¬ 
tronics industry. In addition, the 
argument that domestic produc¬ 
tion of advanced semiconductors 
is essentia] to national security 
has lost some of its force with the 
end of the coLd war. The Japanese 
electronics industry, too. is in a 
much more chastened mood than 
five years ago, partly because of 
the bursting of the Japanese asset 
bubble. 

It is therefore possible that 
Sematech will prove a one-off 
instance of co-ordinated industrial 
policy in the US. Either way. it 
points an awkward moral: that 
those countries which have least 
need of such policies are most 
likely to succeed with them. 


Exam results 


TODAY, HUNDREDS of thousands 
of UK school leavers will learn the 
results of their A-ievel examina¬ 
tions. Their future prospects - in 
higher or further education and 
the careers of their choice - will 
often depend upon the results. The 
headline news that entries and 
pass rates have again risen is 
cheering, but it cannot conceal the 
unacceptable damage which the 
A-levcl exam continues to inflict 
on the education system in 
England and Wales. 

The A-level exam is a highly 
refined procedure which success¬ 
fully selects a small minority of 
students to go on to university 
degree courses, which reach a 
world-beating standard in just 
three years. The hurdle is neces¬ 
sarily set high, to screen out the 
three out of lour young people for 
whom there are no university 
places. For that majority, there 
are various post-16 technical and 
vocational qualifications which - 
despite government reforms - are 
still a long way from enjoying 
“parity of esteem” with academic 
qualifications among pupils, par¬ 
ents or employers. 

For those permitted to attempt 
the A-ievel hurdle, the penalty for 
failure is high. One in five entries 
results in a fail grade, leaving the 
candidate with nothing bo show 
for two years' intensive study of 
the subject. Even the successful 
entrants must bond to the sys¬ 
tem’s iron determination to 
impose premature and excessive 
specialisation; the brightest and 
best arc encouraged to become sci¬ 
entists and engineers who cannot 


communicate, or arts specialists 
who can barely calculate percent¬ 
ages. 

Moves to broaden post-iH educa¬ 
tion have been resisted by minis¬ 
ters. who have been concerned io 
defend what they describe as the 
“gold standard" of A-levels The 
only concession has been the cre¬ 
ation of AS-levels, examinations 
which aim to reach the standard 
of A-levels with around half the 

content. While these offer the 
opportunity for young peouln to 
take more subjects in the sixth 
form, they have not proved popu¬ 
lar with either pupils or schools 
(which find them hard to time¬ 
table). This year, there were fewer 
than 53,000 entries, compared with 
more than 730.000 at A-ievel- the 
AS-level lias clearly failed to rju-li 
on. 

A broader curriculum is neces¬ 
sary. drawing on the excellent and 
proveh model of the International 
Baccalaureate. IB students take 
six subjects, with mathematics. 
English and a foreign language 
compulsory. Three subjects are 
followed at a higher level and 
three as subsidiaries, with the 
final grade depending on perfor¬ 
mance in all six. 

Whether this broader approach 
is adopted as part of a system 
which encompasses similar stan¬ 
dards in technical and vocational 
education <as the French baccalau¬ 
reate does) is a secondary matter. 
But the creation of a compatible 
system which provides a convinc¬ 
ing range of qualifications suited 
to all talents and disciplines is 
long overdue. 


F our years ago Shell’s pet¬ 
rochemicals division 
made profits of more 
than £lbn. Last year it 
made £23m. This year it 

is in loss. 

Shell is the world's biggest petro¬ 
chemicals producer, and the rest of 
the industry is suffering along with 
it. The sector is used to cycles of 
boom and bust, but this time the 
damage may be more lasting. 

The immediate cause of the indus¬ 
try's plight is familiar. Petrochemi¬ 
cals manufacturers - which trans¬ 
form oil and gas into chemicals 
used principally to make plastics - 
are reeling under the twin burdens 
of recession and overcapacity. This 
last happened a decade ago, when 
losses were much heavier than any 
sustained before. But a new threat 
has emerged. 

Capacity planned or Installed by 
Asian manufacturers between 1988 
and 1993 is equal to more than half 
of Europe's total production. This 
expansion threatens an imbalance 
of world supply and demand, weak¬ 
ening prices and margins possibly 
until the end of the decade. 

The question is whether this 
leaves Europe with a long-term 
future in petrochemicals manufac¬ 
ture. This same question arose in 
the early 1980s when overcapacity 
and recession sent the industry into 
loss. But an extraordinary surge in 
demand near the end of the decade 
enabled the industry to recover. 
The final reckoning, however, may 
simply have been postponed. 

In the late 1930s, petrochemicals 
producers were generating profits 
verging on the “pornographic", 
according to Mr Bob Lee, director of 
marketing of light hydrocarbons at 
Dow Europe, the subsidiary of the 
US chemical giant. The industry 
reacted by reducing bottlenecks in 
existing plants in an effort to 
expand production, sometimes by as 
much as 20 per cent. Europe's out¬ 
put of ethylene - the basic building 
block of the petrochemicals indus¬ 
try - grew from I6m tonnes in 1990 
to 18m in 1992. 

Now, Mr Lee says: “No one is 
making money in European petro¬ 
chemicals.” Prices and margins 
have been driven to an untenable 
low, according to Mr Roger Longley, 
a director at Chem Systems, the 
consultants. “Return on investment 
- presently at minus 2 per cent - 
looks foul." he says. 

The collapse in profitability is 
only partly the result of weak 
demand. European demand for eth¬ 
ylene actually rose by about 7 per 
cent between 1990 and 1992, partly 
the result of increased demand for 
plastics from the automobile and 
building industries. But this rise 
was less than expected. 

It is overcapacity that is inflicting 
the most serious damage. Not ail of 
this is due to Asian competition. 
The European industry has been 
expanding production as well. Over 
the next two years four new ethyl¬ 
ene plants, built by BP Chemicals, 
Enichem of Italy, and the German 
groups Veba and BASF, will begin 
production. Altogether, a further 
2 ra tonnes will be added to an 
already oversupplied market by 
1994. None of the new plants, cost¬ 
ing some S3bn in total, is likely to 
recover the cost of construction 
before the end of the century’. 

Mr Peter Vogtlander, chemicals 
co-ordinator at Shell Chemicals, 
admits: “We became over-excited by 
the results around 1988 and 1989. 
With margins so high, we could pay 
a new plant off within a year. We 
forgot the lessons of the early 191305. 
Some at the top of the industry 
should have known better.” 

Dr Gary’ Dirks, manager of inter¬ 
national marketing of nitrogen at 


Europe’s petrochemicals industry is 
under threat, says Paul Abrahams 

High time for 
plastics surgery 


World ethylene capacity, demand and utilisation 
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BP says: “My economist friends call 
this the downside of the capital 
cycle. My less erudite colleagues 
refer to it as the march of the lem¬ 
mings." 

Mr Lee of Dow estimates that 
within two years the European 
industry will be supplying 20m 
tonnes of ethylene a year at a rime 
when demand will be only 15m 
tonnes to 16m tonnes. 

It is unlikely that balance will be 
restored as quickly’ as it was in the 
mid-1980s, Tiieri, a combination of 
falling fuel prices, rapid economic 
recovery and a 2m-tonne cut in 
European ethylene capacity helped 
the industry reverse its plight. 

This time, the avenues of escape 
appear blocked. Demand is likely to 
remain disappointing at least until 
the middle of the decade as the 
principal international economies 
remain sluggish. Any increase in 
demand is unlikely to lead immedi¬ 
ately to higher prices. There is over¬ 
supply in the US as well. Mr Lon¬ 
gley of Chem Systems says: “£f 
prices in Europe pick up American 
imports will flood in.” 

Nor can the European industry 
export its way out of trouble. Even 
during the best of times, European 
manufacturers are at a cost disad¬ 
vantage to US and Middle East sup¬ 
pliers because they have limited 
access to cheap gas feedstocks. 

The fall in the dollar has made 
Europe even more uncompetitive 
than usual, according to Mr Lon¬ 
gley. The worst case is the basic 
plastic PVC, widely used in the con- 
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1988-90 

1991-92 

1983-95 

Ethylene 

3.035 

3.055 

5*210 

Poly- 

ethylene 

1,665 

1,090 

1,225 

Polypro- 

pylene 

995 

940 

710 

Poly- 

styrene 

422 

260 

250 

PVC 

240 

460 

490 
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struction and packaging industries. 
The most competitive European 
plant produces PVC at S563 a tonne. 
A US plant, using cheap gas rather 
than oil-derived feedstock, can sell 
PVC in Europe for 8505, including 
tariffs and transport costs. 

This imbalance has prompted a 
shift in the balance of trade. In 1987 
Europe was a net PVC exporter or 
200,000 tonnes. By last year it was a 
net importer of 260,000 tomes. 

Such difficulties are prompting 
calls for action. “We just can't 
afford to grit our teeth and sit it out 
waiting for demand to pick up. Thai 
would take until the late 1990s. The 
industry has to rationalise,” says 
Mr Lee at Dow. 

In a perfect market, the squeeze 
on margins should mean the least 
efficient producers close their 
plants. But before the sector can 
rationalise it needs to overcome 
some significant barriers to exit. 
These include: 


• Cost considerations. The cost of 
closure, including redundancies and 
environmental clean-up, is expen¬ 
sive in the short term. And even if 
plants are not producing profits, 
they may well be generating cash. 

• The most inefficient plants were 
closed in the early 1380s. The differ¬ 
ence between the most and least 
efficient of Europe’s 53 ethylene 
cracking plants remains consider¬ 
able. Bat the number at either 
extreme is limited - there are few 
laggards left. 

• A lack- of urgency. Many petro¬ 
chemical operations, .are part of 
larger organisations, often'state-, 
owned, that do not have proper 
financial discipline, says Mr Vog- 
tidnder. He says many companies 
are.not aware-of their competitive 
position and blame their present 
predicament on the maricet. rather, 
than.their inefficiency.;The ten-' 
dency is to do nothing and hope'the 
problem goes away, agrees Mt Eric 
Edwards, a BP manager. 

• The difficulty of dosing ethylene 

plants which supply .derivative 
plants producing plastics such as 
polyethylene, polypropylene, poly¬ 
styrene and PVC. Closure of the 
ethylene plant may mean that 
derivative sites also have to be 
dosed. ..... 

• Political factors. Some plants 
may no longer be.flnandaBy viable, 
but the economic impact of closure 
on local communities .is, in some" 
countries, regarded as unaccept¬ 
able. One manufacturer comments: 
“The Italians have cornered the 


market in laggard plants, but dos¬ 
ing them is politically impossible." 
# The attitude of the European 
Commission. The industry fears 
restructuring could be blocked or 
delayed by the Commission which 
Is fearful of cartels emerging. 

In spite of these barriers, one 
leading company in the industry 
rfrims there are as many as 14 deals 
in the offing across Europe aimed at 
rationalisation and reducing capac¬ 
ity. These range from disposals to 
joint ventures, mergers, asset swaps 
and plant sharing agreements. 


ost companies 
have drawn up 
lists of European 
plants that should 

_ be closed. They 

include those which are too small 
or too old to be economic. Few com- 
parties indude their own plants. 

Some steps have already been 
taken. Internal memos at BP Chemi¬ 
cals talk of a choice between “rapid, 
decisive measures or slow death". 
Last week the company revealed it 
was selling a polyethylene plant at 
Antwerp to Neste of FtolaxuL-ICT 
has announced it is lo okin g to swap 
assets or set up joint ventures' with 
other companies in the industry. 

But in spite of such moves,; the' 
rationalisation process across'the 
industry is likely to be .slow. It 
needs guts and determination says 
Mr Vogti&nder. “I would be amazed 
if it took sooner rather than longer, 
but I hope I will be wrong,” he adds. 

Even if the European industry 
does succeed in restructuring, its 
future is likely to remain uncertain. 
“The industry believes that when 
demand eventually p ick s up so will 
prices and margins. They wonV 
says Mr Stuart Wamsley, editor of 
Focus on Chemicals, an industry 
newsletter. \ 

The main reason will be the ambi¬ 
tious expansion of supply in-Asia. 
In 1988, South Korean ethylene 
capacity was only 5004HJO tonnes a 
year. Next year it wifi. 3^ tonnes. 
China intends to double ethylene 
output from L8m tonnes a year in 
1990 to 3.7m tonnes by 1995. 
Together with China,' Thailand, 
Indonesia, Taiwan and Malaysia are 
expected to add a combined 2:49m 
tonnes in new ethylene capacity by 
the middle of the decade. 

- “As the. Asian plants come oil 
stream, European-companies will 
find It increasingly, difficult to 
export to Asia, exacerbating, the 
oversupply problems in Europe,* 
says Mr Wamsley. 

Moreover, as European exports 
decline, 1 so'imports .are set . to 
increase.. Low-cost Middle-East sup- 
- pliers, 'increasingly squeezed by the 
new Asian manufacturers, will be 
forced to divert product to Europe. 

Furtber. although Asian manufac¬ 
turers may have no obvious-cost, 
advantage over the Europeans, Mr • 
Wamsley believes they tod will 
increasingly export to Europe ami 
will sharply cut prices in an effort 
to generate cash. Backed by large 
. conglomerates, the. Asian produc¬ 
ers, such as-'Korea's Hyundai Petro- 
" chemicals and Formosa.'-'Plastics of 
'Taiwan, appear willing "to endure 
losses to win market share. 

“There is no room for European 
manufacturers of commodity chemi¬ 
cals,” warns Mr Wamsley. “Once 
the far eastern plants come on 
stream, the Europeans don’t have a 
hope in helL” - - 
The-European shipbuilding and 
man-made fibres industries - both 
virtually destroyed by Asian compe¬ 
tition - provide potent warnings 
for Europe's petrochemicals sector. 

If the industry is to avoid their fate, 
it will have to rationalise with a 
speed and determination which it 
has yet to demonstrate. - 


Book Review 


A prophet of loss 



t's bold, it's brash, it's labelled 
"the book they tried to ban”. 
And a month before it was due 
to be published, it is already 
on the shelves. 

Rarely has a technical business 
book attracted so much advance 
publicity. The decision by UBS 
Phillips A Drew, the securities 
house, to suspend Terry Smith, the 
author and head of its UK research 
department, has been well reported. 
UBS has issued a writ against Him 
and his publisher after complaints 
from at least one of the companies 
cited in the text. 

Readers may find that the book 
does not deliver all it promises. It 
heqini* with a clear and important 
question: how can a company fail 
when it*. recent set of 

accounts show a profit? Recent 
examples include Polly Peck, Brit¬ 
ish & Commonwealth and Maxwell 
Communication Corporation. Dur¬ 
ing the post decade, there have been 
many more. 

The b«iQk sets the scene with a 
brief historical tour through the 
tftSOs. ivhirh a cans the decade of 
the deal Corporate finance activity 
expandi-d .sharply, mergers and 
acquisitions surged and debt 
soared 

After tin- party, the hangover of 
tin- im>«n. Companies are trying to 
reduce their dobt burden in favour 
of raising money through share 
issues. But in;iny are too late, says 
Smith, leaving "bleeding balance 
shcois, soaring bad debts, devastat¬ 
ing bunk profits and penniless 
shareholders. The scene is littered 
with tarnished reputations and bro¬ 
ken careers . and jail." 

Accountancy. Smith argues, must 
i;ike -a share of the blame. Its flexi¬ 
ble rules have allowed companies’ 
financial information to be pres¬ 
ented in ways that provide few 
warning signs to investors of the 
true position. 

In 12 chapters Smith explains a 
scries of accounting techniques 


ACCOUNTING FOR 
GROWTH 

By Terry Smith 

Century Business £12.99. 223 pages 

which have had the effect of 
improving the profits or reducing 
the significance of the debt on 
many UK balance sheets. None 
breaches existing standards. 

Smith does a good job of describ¬ 
ing the techniques and their effects, 
illustrated with extracts from com¬ 
pany accounts. He also provides 
three more detailed case studies of 
collapsed companies In appendices. 

The final chapter is probably the 
most useful. It lists six “survival 
techniques" for investors in the 
"accounting jungle". Above all, 
Smith stresses that lack of cash is 
the reason companies fail - profits 
are secondary. He says investors 
should read accounts from the back 
forwards, looking for discontent in 
the resolutions at the annual gen¬ 
eral meeting, and the note on con¬ 
tingent liabilities, while skimming 
over the often uncritical chairman's 
statement at the front 

Most of the controversy surround¬ 
ing the book has been generated by 
a single ll-page chapter towards the 
end, Smith publishes a series of 
tables showing the top UK quoted 
companies, with blobs against each 
to show which of them uses the 12 
techniques he has described. 

He is careful to issue provisos, 
stressing that inclusion “does not 
automatically mean that the com¬ 
pany is indulging in creative 
accounting”. But the implication - 
reinforced throughout the book - 
is clear, companies which use the 
techniques are massaging their fig¬ 
ures. 

Unfortunately, his case is not 
proven. The techniques he lists are 
not only legal but also widely used. 
A case can be made for “capitalis¬ 
ing” costs by putting them on the 


balance sheet in certain circum¬ 
stances, for example, a technique he 
attacks. Indeed, the practice Is com¬ 
pulsory in the US. . 

Most of the methods he hi g hli g hts 
have either been changed or are 
under scrutiny by the new Account¬ 
ing Standards Board and its associ¬ 
ated bodies. This means toe book’s' 
Interest is historical and it is of 
little use as a predictive tool for 
identifying future.collapses. 

In fact. Smith fails, to establish 
the link between accounting prac¬ 
tices and finanriai difficulty. He 
cites the poor share performance 
last year of a number-of toe com pa-- 
nles which used at least five of the ■ 
techniques. Yet his evidence is 
selective. He does not compare 
these figures with the-worst-per¬ 
forming shares on the stock market 
during the period. He does not even ;] 
include all the quoted companies 

which used at leak five techniques., 

An analysis by Ernst & Young, , 
the accountancy firm, shows that 

the average share performance of. 
companies which did hot use any of 
the techniques was worse than 
those which used at least five. 

There is a more fundamental 
problem. Smith draws heavily on 
public information in company 
accounts. Analysis-ought to be aide 
to extract this : mformation and 
recalculate if theydisagree with the 
accounting treatment adopted. 
Admittedly, this may be more dlffi- 
cult forless-qualified investors.■ ' - 

The whole thrust of reform by the 
Accounting Standards Board is that 
investors should be less [concerned 
with a singie number ^ 'particu 1 . 
lariy earnvjgft **- and mors with the 
accounts as a whole: It . is the con¬ 
centration on profits which has 
encouraged companies.to- inflate 
that figure. The book reveals at 
least as much about the .'readers of 
a cc ounts - particularly analysts - 
as it does about their compilers. 
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callingGor lovrerinflatlon 
• and; a rise in TJK house 
- prices? OTconree, there 
Is.' Asset prices, whether of 
- commodities, houses oc-sharea. 
ju* more volatile than the gen¬ 
eral rate of inflation. When 
inflation merely slows down, 
asset prices fail.. When infla* 
tlon rises-slightly; asset prices 
rise by leaps 'and bounds, 
although there! is no neat syn¬ 
chronisation. 

Just^as most of the more sen¬ 
sible documents related to pop*', 
ular equity ownership contain 
a . warning that share prices, 
can go down As- well as up, 
there should he --a similar 
notice in- every house agent’s 
window. 

If we are serious in wanting 
stable - prices; then we; .pan 
hardly want a revival in house 
prices at so early a stags in the 
economic cycle; arid schemes 
which attempt to bring this 
about are misconceived. ;■■ 
House prices are oh average 
some -10 to 20 per cent below 
their-1383 peal^ depezrdhig on; 
the^ Index" used./But - .-the* 
regional variations have been 
large. According to Nation-' 
wide, the price to - a first-time 
buyer in East'. Angha ls now. a 
third below its 1989 peak. Any. 
forthcoming economic package 
should be limited in. intention 
to trying to discourage further 
fialte and not to restarting th^ 
disastrous housing-escalator. 

It is time to consider the ben¬ 
efits of lower house prices. In 
his article in tbs Weekend FT 
of August 8 , John Authers 
mentioned that the' initial 
annual mortgage payment, 
expressed as. a percentage of 
average earnings, had fallen by 
a third for a first-time buyer 
from Its 1989 peak. .This is- a 
great gain. 

Such couples are neverthe¬ 
less still reluctant to buy, 
partly because of the general 
lack of confidence; but also 
because they are holding. out 
for further. price falls. The 
worst way to try to overcome. 
this hesitation would be by an 
inflationary boost to- the hous¬ 
ing market. A rising trend of 
house prices would make it 
more expensive.-for future, 
newly formed households to 
acquire accommodation, and 
thus Impede the mobility of 
labour which ought to be one 
aim of housing policy. 

Another bonus from lower 
house prices has been the long- 
delayed revival of the rented 
sector. There have been 
numerous cases where letting 
has recently seemed a better 
proposition than leaving prop¬ 
erties empty or selling them at 
a knockdown price. A sitting 
tenant is no longer always the 
drag on house values he or she' 
used to be. The combination of 
rent decontrol on new tenan¬ 
cies and the house-price slump 


By Samuel Brittan 
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A Masters in 
show-biz 

■ Wherever there is money 
and celebrity press clipping, 
it is a near certainty Alan 
Dershowitz will not be far 
behind: So, as the Mia 
Farrow-Woody Allen bust-up 
descends into increasingly 
murky territory, it is no ' 
surprise to find the 53-year-old 
lawyer taking centre-stage. 

In this case, Dershowitz - 
author of legal tracts such as 
Chutzpah 1991 - is acting for 
Farrow. So far, his public role 
has been to act as her 
spokesman, emphasising her 
laudable desire to have the - 
whole business resolved in 
private. 

It may turn out to be one - 
of his more sympathetic cases; 
Dershowitz has recently 
defended Mike Tyson, who is 
serving a prison sentence for 
rape, hotel queen Leona 
Helmsley. in prison for tax 
evasion, Mike Milken, the 
jailed junk bond king, and TV 
preacher Jim Bakker. He 
certainly gets the high profile 
clients. But it’s more difficult 
to judge how well he has done. 

Perhaps the irony is that 
Dershowitz - who sprang to 
fame when he successfully 
defended Claus von Bulow 
against attempted murder 
charges in the early-1980s - 
has been described in the past 
as “a Woody Allen look-alike”. 

It was “Reversal of Fortune”, 
which starred Jeremy Irons 
and was based on the von 
Bulow case, which made him 
a household name. How many 
other Harvard professors are 
as well known as Dershowitz? 


Quis custodiet? 

■ Isn’t it about time somebody 
conducted a value-for-money 
investigation into the Audit 
Commission, the watchdog 
charged with promoting 
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has given the rentals market 
the biggest kick start it has 
had for decades. 

■ Rented accommodation is 
inherently more convenient for 
many people. Including the 
young and professionally 
mobile,'than the commitments 
of home ownership. Such peo¬ 
ple were deterred from renting 
both by the lack of suitable 
properties, following decades of 
rent control, and by the belief 
that they would be fools to 
miss out on an . investment 
which was sure to beat infla- 


been the puncturing of the 
price of urban land. At the end 
of the last decade, land consti¬ 
tuted nearly 45 per cent of the 
price of a new dwelling in the 
south-east and East Anglia. 
This was a : diversion of the 
national income from both cap¬ 
ital and labour to the providers 
of space, for whom-it was just 
a windfall gain. 

And one did not have to be 
an egalitarian to dislike the 
distributional effects which 
diverted an increasing propor¬ 
tion of the national income 


It will be a gain if houses are now seen 
as dwelling places rather than as 
sure double-your-money investments 


tian by a comfortable margin. 

. It: adll be a great gain from, 
.recent developments if people 
now .regard houses as places to 
live, rather than as guaranteed 
doiible-your-money invest¬ 
ments, and allow the choice 
between buying, and renting to 
be dictated by circumstances. 
People will no longer fed an 
economic imperative to “trade 
up”, and wfll decorate their 
homes' to suit themselves 
rather than the estate agent 
.An even bigger social gain will 
be the end of houses as a topic 
of dinner table conversation. 
(If we could banish schools as. 
well, we would really be get¬ 
ting somewhere.) 

Last but by no means least 
in the litany of benefits has 


both to the owners of landed 
estates and the pension funds. 
In Greater London the average 
price of a hectare of land shot 
Up from £390,000 in 1981 to 
£3.096m in 1989. By the first 
half of 1990 it was down again 
to £2j078m. There Drill be few 
tears about any further drops. 

The main focus of attention 
in recent discussion has, how¬ 
ever, not been today’s buyer, 
but the plight of those who 
bought homes in the boom of 
the late-1980s. whose dwellings 
are now worth less than the 
outstanding value of their 
mortgages. The Bank of 
England has estimated that 
there are nearly a million of 
these householders, with a 
total negative equity of £ 6 bn. 


Observer 


efficiency in local government 
and the health service? 

Its annual report deserves . 
rigorous attention. The fees 
charged to local authorities 
rose by an average of 6.6 per - 
cent during the l991-92 year, 
compared with an inflation - 
rate of 4.1 per rent 

The report tries to justify 
this by comparing the rise with 
the 6.7 per cent rate of salary 
inflation in the financial 
sector. Average salaries rose 
by more than 10 per cent to 
£24,674, despite a fail in staff . 
turnover for the third 
successive year. 

Meanwhile, Controller 
Howard Davies took a hardly 
less generous 9.9 per cent rise 
in total remuneration to 
£106,018. To be fair, at least 
one knows what he was 
getting, which is more than 
can be said now that he has 
moved over to the CBL 

The Commission has. 
conducted a review of its own 
central costs which highlighted 
a number of areas where there 
was scope for savings. 

Perhaps it would be more 
convincing if an outside body 
carried out an efficiency 
investigation. How about 
calling in the National Audit 
Office, the Commission’s less 
glamorous rival? 


Sweet smell 

■ Does your office suffer from 
a malodorous ambience, or 
to put it bluntly, stink? Good 
news awaits all long-term 
sufferers of smelly workplaces 
or nasally-challenging shops. 

The latest wunderkind of 
the marketing world is 
launching itself next week as 
what it claims is the world’s 
first “smell consultancy”. 

Marketing Aromatics 
promises corporate clients that 
it will first clean up the air 
and then add fragrances to 
“create particular moods” or 
neutralise “unpleasant odours, 
impregnating product or 



A gypsy pot a curse on 


F pat a 
him." 


corporate literature or even 
endorsing a company’s 
corporate Idmitity”. 

Unfortunately, there is no 
whiff of the company being 
able to impart that smell 
sweetest bo the hearts of 
today’s hard-pressed chief 
executives - success. 


Pardon moo 

■ Meanwhile, Japanese 
scientists are doing their bit 
to blow away annthmr noxious 
pong. 

At a cost of 780m, they plan 
to find new micro-organisms 

which would produce 
methane-free belches from 
cows. It seems cows, sheep and 
goats - not to mention 
swamps and paddy-fields - 
produce 15 per cent of the 
global-warming gas. 

Will tripe ever be the same 
again? 


Voter lickin' 

■ So who does the president 
of the United States turn to 
for help in crafting the most 
important speech in his 
political career? 

Step forward, Steve Provost, 


three-fifths of whom are to be 
found in the south-east But it 
would he no more reasonable 
to restart inflation for their 
sakes than it would be to 
restart it for the benefit of 
property developers and their 
banking backers who are hav¬ 
ing difficulty in maintaining 
their policy of upwards-only 
rent revisions. 

There is an analogy with the 
victims of commodity price 
fluctuations. The latest think¬ 
ing is to avoid rigging prices 
and Instead to extend direct 
credits to the victims. Indeed, a 
special compensatory finance 
facility of the International 
Monetary Fund exists for this 
purpose. The aim is to cushion 
the well-being and spending 
power of the victims without 
impeding necessary price 
changes. A similar approach 
should be applied to home- 
owners in difficulties. 

An example of the right sort 
of relief would be to raise the 
£ 10,000 limit on building societ¬ 
ies’ unsecured lending, so that 
they can lend to homeowners 
who are good credit risks, but 
have been caught out by recent 
developments in the property 
market An increase in total 
mortgage interest relief should 
be avoided like the plague, but 
the existing concession could 
be rearranged to make more 
available in the early years. 

It is important not just to 
avoid panic attempts at house- 
price boosting now, but to 
break the boom and bust cycle 
in the longer term. It is the 
boom that causes the bust as 
well as troubles of its own. 

There is no law of the Medes 
and Persians that house prices 
must in the long run rise at 
least as Cast as earnings and 
twice as fast as the retail price 
index. This apparent trend was 
due to the rapid groDirth in 
households, “Nimby” planning 
restrictions, rent controls and 
fiscal privilege for home own¬ 
ership. The Nimby restrictions 
remain, but many of the other 
influences are declining. The 
restriction of mortgage interest 
relief to the basic rate will 
reduce fiscal privilege. So will 
the council tax due to start 
next year, which will re-estab¬ 
lish in small measure some 
taxation of the benefit In kind 
from home ownership. 

Obviously the early 1990s 
have not proved the ideal time 
for either reform. But neither 
could be made while Mrs 
Thatcher was prime minister, 
with her misidentification of 
home ownership with eco¬ 
nomic virtue. If we wait for the 
ideal time no reform Drill ever 
be made. 

The task should be not to 
lose the benefits of the housing 
shake-out, but to convert them 
into long-term structural gain 
which Drill remain when recov¬ 
ery comes. 


the man from Kentucky Fried 
Chicken. Only a few months 
ago he was an unheard of 
32-year-old pr flack in a 
division of Pepsi-Cola; now 
he is working on the final draft 
of Bush’s acceptance speech. 

The President’s give’em hell 
arrival speech at Houston went 
down well and, along with Ray 
Price, Richard Nixon’s chief 
speech writer, young Provost 
is hoping to do even better 
tonight. 

Provost, who only arrived 
in the White House this 
summer, is credited with 
injecting an increasingly fiery 
tone into the president’s 
often-limp prose. 


90 degree turn 

■ What was all that nonsense 
about old dogs and new tricks? 
Yvonne LTfostia, a 
grandmother of 90, has just 
become the oldest person ever 
to pass the baccalaoreat, the 
notoriously tricky French 
exam, usually taken at the 
tender age of 18. 

LUostts, who was awarded 
an eminently respectable Trien’ 
grade, is now considering 
continuing her education by 
applying for a place at 
university. 


Late arrival 

■ A lawyer, who had recently 
passed away, is met at the 
pearly gates by thousands of 
angels. “Is this the normal size 
of the reception committee?” 
the lawyer asks St Peter. 

“No," replies St Peter, “but 
we thought it would be nice 
to make a special fuss of you, 
because you are the oldest 
person ever to make it to 
heaven.” 

Puzzled, the lawyer flaks why 
the reception committee is so 
sure. “It’s simple." replies St 
Peter. “We checked your time 
sheets and just added up the 
hours." 
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Unit trusts, 
derivatives 
and Imro 

From Mr J A Morgan. 

Sir, You suggest incorrectly 
(“Unit trusts faced with hc-ilg 
Ing restrictions". August 17 1 
that Imro has issued guidance 
which permits unit trusts to be 
invested on derivatives only in 
“rare circumstances". Imro has 
issued no guidance on correla¬ 
tions between portfolios and 
indices and has not specified 
any percentage of congruence 
to be achieved by portfoliu 
managers hedging their posi 
tions. This would be inappro¬ 
priate unless the views of prac¬ 
titioners had been established. 
The statement attributed to Mr 
Graham Dunnachie does not 
reflect Imre's position. 

There is much debate on the 
subject of "congruence". SIB 
has invited industry represen¬ 
tatives to submit views on how 
Ld dices may be used for hedg¬ 
ing unit trusts. When those 
views are received, they will be 
considered carefully by Imro 
and SIB. Policy will not be set 
before the industry has been 
properly consulted. 

J A Morgan. 
chief executive. 

Imro. 

5 Appold Street, 

London EC2A 2LL 


Laying low the ghost 
of rent control 


Fn>m Mr M A Philo 

Sir. Proles?»or Gavin 
Me Cmue i Pci'miiihI View. 
August 17* corn'-ctlx identifies 
the benefits of an enlivened 
private rented sector, rhe help 
it would provide m gening out 
or recession and the critical 
importance of persuading insti¬ 
tutions to re-enter this market. 
Rut he is oil the mark in say¬ 
ing that "rent ouiitrols... have 
now been removed'. 

Rent controls still exist and. 
if anything, are being applied 
with increasing intensity. In 
the east end of London, “fair 
rents" on properties controlled 
under Section 70 of the Rent 
Act of 1977 are about 00 per 
cent of open market rents - 
probably the lowest relative 
level for many years. 

Our company has one con¬ 
trolled tenancy dating from 
1945 in which, by way of his 
subsidised rent, the tenant has 
received more than twice the 
capital value of the property he 
occupies. The means the DoE 
uses to maintain controlled 
rents at derisory levels amount 
to an abuse of the legal system. 

Institutions abandoned the 
private rented market because 
many fingers were burned by 
retroactive legislation creating 


controlled tenancies out of 
agreements freely entered into 
by both parties. The large 
number of empty flats above 
shops and offices in every high 
street reflects the resolve of 
the same Institutions not to 
expose their fingers again. 

As long as there are con¬ 
trolled routs for a significant 
number of tenants, the private 
rented sector will never be 
revitalised. If the government 
seriously wants to enliven the 
private rented sector it could 
do so at a stroke by abolishing 
rent control. But is Is unlikely 
to do so. if only because this 
would increase the PSBR 
through housing benefit claims 
and. perhaps, deprive it of the 
votes of those tenauts who 
would now have to pay a 
proper rent. 

The government apparently 
hopes the passage of time will 
solve the problem: rent-con- 
trolled tenants, many of them 
elderly, will eventually die off. 
But I need hardly point out 
that landlords are growing old 
at roughly the same rate. 

M A Philcox, 

Park House Properties 
Della House, 
mi-183 Romford Road. 

Stratford, E15 4JF 


Maxwell woe 


From Lord Steivns of Ludgate. 

Sir, I write at your invitation 
to clarify a comment in Bron- 
wen Maddox's interview with 
me l “Bumpy transition far a 
lord of the City", August 5 ) 
which has been misinterpreted 
by a number of newspapers. 
The reported quote concerning 
those “double-crossed" by Rob¬ 
ert Maxwell was not, of course, 
directed at Mirror Group pen¬ 
sioners and shareholders who 
tragically suffered at his 
hands, but at those In the City 
and industry who dealt with 
and were taken in by him. 
Daniel Stevens. 
chairman. 

United Newspapers. 

345 Blackfriars Road, 

London SEl 9 UY 


Diesel demon 


Prom Dr S D Dover 
Sir, BR's plans to run diesel 
locomotives to the Channel 
tunnel raise the question why 
it uses diesel anywhere. The 
smoke above London's King's 
Cross and Paddington stations 
does not advertise rail as an 
environmentally friendly alter¬ 
native to road. 

S D Dover, 

17 Heath Hurst Road. 

London NW3 2RU 




New law not necessary to achieve board accountability 

rt_-«*_ J U ..u: . , _. . ... i_ _i• j. __ I __:__i_ _i_ m I «_ __ *• *% . m » ■> 


From Mr Martin Taylor. 

Sir, Dr Maurice Gillibrand 
(Letters. August 11 ) is wrong 
in his premises and his cunclu 
sion that further legislation is 
needed to make company 
boards accountable. 

First, he is wrong to believe 
the CB1 opposes the Cadbury 
Committee’s recommendations. 
Rather, the CBI finds many 
positive features in the code at 
the centre of the Cadbury com¬ 
mittee's draft report. Much of 
it represents what CBI 
members consider best prac¬ 
tice. 

But we reject Cadbury's pro¬ 
posal that a statement of com¬ 
pliance with the code In the 
annual report and accounts be 
made a Stock Exchange listing 
obligation. Disclosure in this 
form will be bureaucratic 
because a statement which is 
both a listing obligation and 


subject t«.i review by auditors 
will have to pass muster with a 
company's lawyers. Ques¬ 
tions of interpretation will 
inevitably be raised, and 
explanatory notes and more 
detailed rules will surely fol¬ 
low. 

The proposal is also unneces¬ 
sary because it ignores how 
compliance will be achieved in 
practice. The code is, in effect, 
a checklist against which 
boards can measure them¬ 
selves. It is also a tool which 
institutional investors can use: 
it is they who can effectively 
urge reform on boards which 
are failing to perform. They do 
not need the mechanism of a 
listing obligation. 

Dr Gillibrand asserts tbat 
boards have become self-per¬ 
petuating. This scarcely 
squares with the evidence of 
changes in the leadership 


of companies where sharehold¬ 
ers have become dissatis¬ 
fied. 

For accountability to achieve 
its purpose, it needs to be exer¬ 
cised by regular process rather 
than dramatic intervention. 
Annual general meetings can 
be part of that process; and 
active participation by share¬ 
holders should be encouraged. 
We have urged that the respon¬ 
sibilities of shareholders (espe¬ 
cially the institutions), as odto- 
ers of the business, be spelt out 
in the Cadbury code. Institu¬ 
tional shareholders should, 
whenever possible, use their 
voting rights and declare to 
companies in which they have 
Invested how they intend to 
exercise them 

Finally. Dr Gillibrand is 
wrong to conclude tbat more 
company legislation Is needed 
and that two-tier boards should 


be part of reform. Matters in 
the code such as the calibre 
and independence of non-exec¬ 
utive directors cannot be legis¬ 
lated. It is an error to suppose 
that the supervisory board can 
be transplanted from a country 
in which it has deep roots 
(back to the 1930s in Germany) 
and be fruitful in quite another 
tradition. 

Cadbury has already 
prompted many companies to 
review their board structures 
and procedures. The CBI looks 
forward to carrying the debate 
forward at its national confer¬ 
ence in Harrogate in November 
at which Sir Adrian Cadbury 
will be presenting his recom¬ 
mendations. 

Martin G Taylor, 
chairman. 

CBI Companies Committee. 

103 New Oxford Street, 

London WClA IDU 
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THE LEX COLUMN 


By Leyla Boulton and John 
Thornhill in Moscow 

PRESIDENT Boris Yeltsin, 
appealing to Russians to put up 
with painful market reforms on 
the first anniversary of the abor¬ 
tive coup, yesterday announced 
plans for every citizen to become 
a property owner. 

in an anniversary broadcast, he 
said vouchers entitling every 
man. woman and child to 
Kbs 10.000 worth of privatised 
property would be distributed 
free from October 1 through local 
savings banks. 

"This is a sort of ticket to a 
Tree economy for each of us. The 
more property owners and busi¬ 
ness people appear in Rus¬ 
sia . . .the more benefit Russia 
wLll obtain and the more secure 
its future will be,” Mr Yeltsin 
said, warning that the country 
would not survive any attempt to 
return to Communism. 

In an attempt to sweeten the 
pill of foiling living standards, he 
also announced a 50 per cent pay 
increase Tor teachers, health 
workers and other public service 


employees. He said the voucher 
plan would entitle every citizen 
bo buy shares “in any enterprise 
anywhere in the country". He 
said voucher holders would also 
have the option of entrusting 
their vouchers to funds which 
would buy shares on their behalf. 

This is the latest step In the 
government’s laborious privatisa¬ 
tion programme, which is one of 
the reasons why many state- 
owned enterprise managers are 
clamouring for the resignation of 
the cabinet headed by Mr Yegor 
Gaidar, the acting prime minis¬ 
ter. 

Mr Gaidar, who will be 
strengthened by this new show of 
support from the Russian leader, 
yesterday defended his reforms 
with a warning that the only 
alternative was dictatorship. 

"If you are not ready to go 
towards a market system swiftly 
and with determination, introdu¬ 
cing emergency rule is the only 
way out," he wrote in Izvestia 
yesterday. 

“On August 19 [19911. the coup 
plotters tried to cut through a 
Gordian knot of social and politi¬ 


cal problems by reverting to dis¬ 
cipline based on orders and 
detention camps”. 

Underlining the split in the 
country's "democratic" forces, 
vice president Alexander Rutskoi 
repeated calls for an "economic 
state of emergency" - an ill-de¬ 
fined recipe which he denies has 
anything to do with the state of 
emergency sought by the coup 
leaders. He said urgent action 
was needed to stop a free fall in 
industrial production. 

Meanwhile, Mr Telman Gdlyan. 
a militant anti-communist who 
made a name for himself investi¬ 
gating high-level corruption 
under President Mikhail Gorba¬ 
chev, claimed yesterday that a 
“fifth column" was preparing a 
new coup. 

The anniversary was marked 
by a rally for those who ringed 
Mr Yeltsin's White House this 
time last year to defend it against 
Soviet army tanks. 

The rally attracted just a few 
thousand people - fewer than 
the organisers had hoped for but 
enough for it not to be called a 
failure. 


Key figure in EMS creation 
to join Bundesbank council 


By David Waller in Frankfurt 

MR HORST Schulmann, a former 
senior economic adviser to Mr 
Helmut Schmidt, former German 
chancellor, and a central figure 
in the creation of the European 
Monetary System, is to join the 
Bundesbank's policy-making 
council. 

Mr Schulmann, 59, managing 
director of the Institute for Inter¬ 
national Finance in Washington, 
will bring to the Bundesbank an 
exceptional blend of domestic 
and international monetary 
expertise. 

He has been no mina ted by the 
regional government of Hesse as 
successor to Mr Karl Thomas as 
president of the local state cen¬ 
tral bank, who sits on the Bund¬ 
esbank council along with Ger¬ 
many's other state central bank 
chiefs. Mr Thomas died unexpect¬ 
edly this month after serving just 
2'/z years of an eight-year term. 

The appointment, still to be 
ratified by the Bundesrat, the 
upper house of the German par¬ 
liament, may add to the central 
bank's credibility at a time of 
controversy over its restrictive 
monetary policy. 

His influence is likely to prove 
a counterweight to the mainly 
domestically-orientated policy 
views of other members of the 
Bundesbank council. 

Mr Schulmann was Mr 
Schmidt's personal representa¬ 
tive for economic summits 
between 1978 and 1982, and in 
i960 he was appointed state sec¬ 
retary at the finance ministry. He 
spent four years as a senior exec¬ 
utive at the World Bank in the 
early 1970s. 

Mr Schulmann joined the insti- - 
tute for International Finance as 
deputy managing director in 
March 1984, taking over as man¬ 
aging director In January 1987. 
The HF is an agency set by inter¬ 
national commercial banks to 
monitor Third World debt. 

As “sherpa” to Mr Schmidt, he 
helped prepare the ground for a 
succession of western economic 
summit conferences from 197&82. 
He also helped usber In the EMS 
in L978. He accompanied Mr 
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Horst Schulmann: a central figure in the creation of the 
European Monetary System may add credibility to the Bund¬ 
esbank by helping to counter its mainly domestic orientation 


Schmidt at a historic meeting 
with the Bundesbank council in 
November 1978 at which Mr 
Schmidt tried to overcome Bund¬ 
esbank hostility to the setting up 
of tbe EMS. 

The state central bank in Hesse 
has important responsibilities for 


regulation of Frankfurt’s finan¬ 
cial services sector. Germany’s 
largest. Mr Schulmann He seems 
likely to pursue measures 
designed to strengthen Frankfurt 
as a financial services centre. 

Stagnating Germany, Page 2 


Bush sets off talk of cabinet reshuffle 


Continued from Page L 

Mr Bush's chief of staff and cam¬ 
paign manager, was reported to 
be against the idea on the 
grounds that it was “too gim¬ 
micky". His return to control for¬ 
eign policy had previously been 
considered the most likely option 
if Mr Bush wins in November. 

The White House yesterday 
denied that Mr Jack Kemp, the 
outspoken housing secretary, 
was also on the potential hit-list 
His departure would upset the 
right and might be interpreted as 
an act of ingratitude after Mr 
Kemp's effusive endorsement of 
the president in a speech to the 
Republican convention in Hous¬ 
ton on Tuesday night. 
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Other candidates for replace¬ 
ment were thought to be Mr 
James Watkins, energy secretary, 
Mr Manuel Lujan at the Interior 
Department, and Mr Louis Sul¬ 
livan. health and human services 
secretary and the only' black in 
the Bush cabinet. But Mr Bush 
was said to be intent on keeping 
the often-isolated Mr William 
Reilly in charge of environment 
Mr Bush's main purpose in his 
television interview' was to dem¬ 
onstrate that he is as committed 
to "change" as is Mr Bill Clinton, 
his Democratic rival. This will be 
a major theme of his acceptance 
speech tonight, in which he is 
said to be contemplating an 
announcement about Mr Baker's 
long-term future. 
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Changing the composition or 
his economics team would dem¬ 
onstrate that on domestic affairs 
the president is prepared to turn 
over a new leaf. Of even greater 
immediate interest is the extent 
to which he nil] commit himself 
to cutting taxes. 

There are risks involved in 
going out on a limb and making 
nn unsustainable promise compa¬ 
rable to his “read my lips, no non- 
taxes” pledge of four years ago. 

The more likely approach is a 
general commitment to reduce 
taxes in a second term as prog¬ 
ress is made towards cutting the 
federal budget deficit. The princi¬ 
ple obstacle to this. Mr Bush will 
maintain, is Democratic control 
of the Congress. 
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By Emma Tucker, 

Economics Staff 

UK OUTPUT excluding oil and 
gas extraction rose in the second 
quarter for the first time in 
almost two years, but another 
fail in retail sales last month 
suggested that Immediate pros¬ 
pects For economic recovery 
remain dim. 

Non-oil gross domestic product 
rose by 0.L per cent in the three 
months to June 30. compared 
with the previous quarter, but 
weak oil production caused over¬ 
all GDP to fall by 0.1 per cent 
The year-on-year rate of decline 
was 0.7 per cent. 

Other figures from the Central 
Statistical Office yesterday added 
to recent evidence of economic 
inertia. The volume of retail sales 
fell in July by 0.3 per cent from 
the previous month. 

The small rise in non-oil GDP 
in the second quarter ended 
seven successive quarters of fall¬ 
ing output that began in the sec¬ 
ond quarter or 1990. Over that 
time, non-oil output fell by a total 
of 43 per cent 

GDP including oil and gas pro¬ 
duction has not shown the same 
sustained foil because of a slight 
increase in output in the third 
quarter last year due to extra 
activity in the North Sea. 

Apart from that small upwards 
blip, overall GDP has fallen by 
4.2 per cent since the second 
quarter of 1990. 

The cumulative foil in output 
is not yet as steep as the drop at 
the beginning of the 1980s when 
output fell by 5.5 per cent over 
five successive quarters. 

Mr Tony Nelson, economic sec¬ 
retary to the Treasury, said the 
rise in non-oil output showed the 
economy was emerging from a 
“long and serious" recession and 
that prospects for a recovery 
were looking brighter. 

For Labour. Mr Gordon Brown, 
the shadow chancellor, said yes¬ 
terday’s figures revealed an econ¬ 
omy "tragically stuck" in the 
grip of recession. 

"Even this government must 
recognise that action is urgently 
needed to restore confidence and 
deal with the unacceptable levels 
of unemployment, business col 
lapses and personal bankrupt 
cies," he said. 

A breakdown of the provisional 
seasonally adjusted figures from 
the CSO showed that the small 
rise In non-oil GDP reflected an 
increase in manufacturing output 
in the second quarter. 

Manufacturing output, which 
accounts for just over one-fifth of 
total GDP, rose by 0.4 per cent in 
the three months to June 30, 
compared with the previous quar¬ 
ter. 

Service sector output was 
unchanged on the previous quar¬ 
ter, but was 0.6 per cent lower 
than for the same period of 1991. 
Output of the distribution, hotels 
and catering sector rose by 0.3 
per cent on the previous quarter. 

The other significant compo¬ 
nents of GDP - including con¬ 
struction. transport and commu¬ 
nication. and banking and 
business services - were esti¬ 
mated to have fallen slightly, or 
remained flat on the previous 
quarter. Output of in the service 
sector was 0.6 per cent lower 
than a year ago. 

Oil and gas extraction fell by 
4.3 per cent on the previous quar¬ 
ter but was 7.5 per cent higher 
than a year ago. 

Details and background. Page 7 
Interest rates chart. Page 7 
Editorial Comment, Page 12 

Lex, Page 14 

Bosnia study 

Continued from Page 1 

situation is definitely becoming 
more difficult”. 

"As Moslems see their friends 
up the road being intimidated 
and Serbs see their colleagues in 
the next town become more 
assertive, everything gets cop- 1 
ied.” 

UNHCR officials warned that 
Bosnian Serbs could soon start 
driving families out from Banja 
Luka and Kotor Varos. northern 
Bosnia. 
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Underpinning at BICC 


Yesterday’s presentation by a 
triumvirate of Scotsmen - two of 
them chartered accountants - looks 
to have persuaded some in the City 
that the UK cables and construction 
group has merit in these turbulent 
times. The company's strong first-half 
cash performance is certainly reassur¬ 
ing. not least in view of the money 
squandered on housebuilding and 
commercial property in the past. But 
whether yesterday’s 6 per cent rise in 
the shares can be sustained may 
depend largely on what happens to 
margins In the group's dominant 
European cables business over the 
next 12 to 18 months. 

That In itself is progress for BICC, 
which has long been dogged by bal¬ 
ance sheet worries and the uncertain 
scale of further property provisions. 
The recent rights issue has allayed 
fears about the former, even if most of 
the £130m remaining off-balance sheet 
debt is guaranteed by the parent and 
treating the convertible as debt makes 
gearing less comfortable. A major 
write-down for Spitalfieids can proba¬ 
bly not be staved off much longer, but 
the rent roll achieved so for on com¬ 
pleted developments suggests that cur- 
; rent valuations are no longer wildly 
! unrealistic. Provided it was not merely 
a negotiating stance for the benefit of 
Eurotunnel's Sir AJastair Morton, yes¬ 
terday's insistence that there will be 
no more provisions for the Channel 
tunnel Is the best news of tbe lot 

Given that at least some of Balfour 
Beatty’s markets will remain grimly 
depressed, prime responsibility for 
m ai n taining the pay-out beyond this 
year rests with European cables. Cur¬ 
rent difficulties are not wholly 
reflected in the 19 per cent reported 
drop in first-half operating profits, due 
to first-time consolidation for Spain. 
But a 9 per cent yield on the shares Is 
surely adequate Insurance against 
things getting worse. 

UK economy 

Presumably not even the chancellor 
will use yesterday’s GDP figures to 
herald the end of the recession. The 
tiny rise In non-oil output is well 
within the margin of error, and the 
contrast with July’s retail sales fig¬ 
ures is illuminating, it seems clear 
that those retailers who stocked up in 
anticipation of a post-election recovery 
have had to cut prices heavily to move 
goods. The prospect now is for another 
round of destocking moving back up 
the manufacturing chain, and the 
economy may well shrink in the third 
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quarter. Ford’s decision to move Dag¬ 
enham to short-time working may be 
mostly related to weakness in the con¬ 
tinental car market, but it also seems 
likely that August car sales in the UK 
will be disappointing. 

Further out, there seems .little to 
tempt the consumer from his shell. 
High real Interest rates, fear of unem¬ 
ployment and foiling house prices are 
still powerful restraints. Added to 
that, today's broad money supply fig¬ 
ures may well point to low growth - 
or even no growth - next year. 

Marley 

Marley first warned of a downturn 
In profits three years ago and has paid 
an uncovered dividend for the past 
two. No surprise, then, that the mar¬ 
ket barely twitched yesterday on news 
that the pay-out this year will be cut 
by a third. Of greater concern for the 
sector as a whole, however, are indica¬ 
tions from Marley’s Interim figures 
that producers are losing control of 
pricing across the range of UK build¬ 
ing products. The cyclical softness in 
brick prices now extends through roof 
tiles and aggregates. Conditions could 
deteriorate through the second half If 
big players, notably Redland following 
the acquisition of Steetlcy, take an 
aggressive stance. 

Without Increased demand from the 
construction industry - and Marley 
made plain yesterday it expected no 
such upturn until well into next year 
or 1994 - margins will be restored 
only If excess capacity is taken out 
This could imply a further round or 
provisioning. Hepworth got the ball 
rolling last month by flagging unspeci¬ 
fied reorganisation costs in the second 


half. Harley’s decision to close two 
Thermal!te plants could give rise to an 
exceptional charge of £l0m. suggesting 
the dividend will not be covered this 
year even at the reduced rate. 

With Marley’s margins under such 
pressure, cost savings are not flowing 
to the bottom line. Even a sharp 
reduction in working capital and inter¬ 
est costs this year will be balanced by 
the write-off of up to £l.5m ACT 
because UK profits are so low. Albeit 
rather belatedly, the company is tak¬ 
ing steps to form a base from which 
earnings can grow. But against a back¬ 
ground of serious weakness In its core 
market, a prospective yield of 7 per 
cent leaves little to chance. 

Euro Disney 

These days a 7 per cent fall in Euro 
Disney’s shares is almost unremarka¬ 
ble. Yesterday's slide, though, high¬ 
lights how easily the French stock 
market can he unsettled in the run-up 
to the Maastricht referendum. True, 
the markets are thin and there was 
selling from New York, but in more 
confident times such pressure would 
have been easily absorbed. 

The foil also points up the market’s 
difficulty in valuing the shares. With 
the company likely to report u loss 
this year and doubts about dividend 
prospects for 1993-94, Euro Disney, still 
looks expensive. Bulls argue that the 
cash flow models used to value the 
shares at flotation may have been 
over-optimistic, but that when fed 
with current assumptions they justify 
the share price. As dividends slowly 
approach, the idea still deserves a 
homing. But with investors refusing to 
take anything on trust at present, the 
market is likely to turn a deaf ear. ' 

Hafnia 

Danish institutions must be rucing 
their decision to reject what looked 
like a perfectly reasonable bid for Haf¬ 
nia by the Swedish insurer Skandia 
earlier this year. News yesterday that 
Hafnia has effectively sought protec¬ 
tion from its creditors - less than twu 
months after the completion of a 
DK2bn rights issue - underlines the 
price paid for what at the time looked 
like anti-Maastricht style nationalism. 
The question mark now is over Uni ! 
Storebrand, the Norwegian company 
with which Hafnia ili-fetedly tried to 
build a pan-Scandinavian Insurance 
alliance. If shareholders are asked to 
ball it out of trouble they will no 
doubt take note of the Hafnia example. 
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Tax advantages for expatriates from Nationwide Overseas Limited. 
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Nedlloyd reports flat 
result^ midway 

. NedHoyd,Dutch transport group.. reported. 
Rat net profits tor (lie 1992 first had. However, 
the. group-said the long-term trend was "posi¬ 
tive - because the figures did not rely as ' 
heavily on -book profits from divestments 1 , as - 
they did the year before. Page 18 ' 


">V ■ 


■ ru i 1 .. 


r ’. 


. . 


Marteycutspayout 

Marley yesterday signalled; further gloom in 
the' UK construction sector by forecasting its 
first annual dividend cut in almost.20 years, in- 
spite_qf;hlgher Interim profits, Sir George Rus¬ 
sell, chairman, said-the building products. ' :. 
group had. "out everything else — it Is time the 
dividends'take theiti share of the pressure'*.. '. 

( Short of a “miracle in demand". SIrGeorge, . 
said, the total dividend^Was tikefy. to be. cut oy . 
a third to 4^p. Page-20 ,. . 
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New coiroections for C and W 

Rumours abound surrounding Cable, and Wire- 
lass's plans to seek an ailiance.or partnership 
with anotoertelecommunications company. 
Themarketj punch drunk.With : rumours of tele- 
communication alliances, ho longer knows.-, 
what.to- make: of it. Page 21 - - 


Miners poi hopes on Do Beers 



Miners in Angola and Canada sure rushing - 
greedily after diamonds, at a time when the 
diamond business is for turmoil. What is also 
remarkable is tbat.airthdse scrambling.for dia¬ 
monds in Angola or staking expensive claims - 
in Canada taka it-for granted that the diamond l 
cartel organised by .Cte Beers will be able to ~ 
continue to keep prices up and make ail their 
efforts worthwhile; Page 22 


Butts and bears in 


Italy 

Comil Index 


45 a 


400 


Mil an 

With many Italian blue 
chips trading at a frac- 
. lion of iheir.fprmer lev-, 
els. some .Italian'equity' 
analysts are sticking 
their beads above the 
parapets and saying that 
the tirbe-Ts’ now right to - 
buyr Others to urge cau¬ 
tion, warning that earn-. 
ings forecasts are at 
best too high, or, worse 
stiff. Ukely to fail. Back 
Page !_ 


Shake up;for insurance futures 

The Chicago Board of Trade is considering. . 
changes to Us plans to .launch a: range of Insur¬ 
ance.futures contracts this year, in an effort to 
rekindle the flagging-interest ot a deeply scep¬ 
tical insurahcelnduslry. 1 The contracts would 
allow insurance companies to hedge risks they 
had insured without needing to use the more 
usual route of reinsurance. Page 18 
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to take over Berlitz 


By NHcHTair In New York 
aiKfAmfrawJack in. London - 

VSKfJTZ INTERNATIONAL, the 
tangiiage“'school subsidiary of 
. Maxwaff/Communfcation Corpo¬ 
ration,' which discovered a major- 
shares were pledged 
improperly to banks as collateral 
/by the late Mr Robert Maxwell, 
has dlgned a merger agreement' 
with Fukutake Publishing, the 
Japanese.correspondence course 
and book publishing concern. ; 

■'. Fuikutake is to offer Berlitz 
shareholders $21.62 in cash and 


' 0.165 of share of new Berlitz stock 
fpr each Berlitz share currently 
; held, plus some MCC debt 
: Ifthe deal is completed, exist¬ 
ing Berlitz shareholders would 
own about.one-third of the com¬ 
pany’s ongoing equity. Fukutake, 
which is making the offer 
through its US subsidiary, would 
hold the rest 

The deal requires approval 
from two-thirds of the sharehold¬ 
ers. That will be complicated 
because ownership of 6.8m of the 
20m shares is in dispute and sub¬ 
ject to legal action. 


When the formal offer docu¬ 
ment is issued, it is expected to 
require approval from both sides 
claiming ownership of these 
shares: Macmillan on one hand; 
and Shcarson Lehman, Credit 
Suisse. Swiss Volksbank and 
Advest on the other. 

The announcement follows 
market speculation, and comes 
after Berlitz, based in Princeton, 
New Jersey, said earlier this 
month that it was in talks with 
parties interested in the possible 
takeover. , 

Fukutake acquired 20 per cent 


of Berlitz’s Japanese unit in 1990. 

A letter of mteut. allowing 
Fukutake to buy the a*i.5 per cent 
stake in Berlin held by Mac¬ 
millan. MCC's main US subsid¬ 
iary, for S265m. was signed in 
November 1991. That was ren¬ 
dered void when MCC went into 
bankruptcy, following Mr Max¬ 
well's death. Since then. MCC 
has been operating under Chap¬ 
ter II of the US Bankruptcy 
Code, in a complex trans-Atlamlc 
arrangement requiring co-ordina¬ 
tion between New York and UK 
court-appointed administrators. 


At present, most of the Mac¬ 
millan stake in Berlitz Is in the 
hands of five banks and compa¬ 
nies that received stock as collat¬ 
eral for loans to Mr Maxwell. 

Aside from shareholder 
approval, the- deal between Ber¬ 
litz ami Fukutake is conditional 
on certain transactions, involving 
share transfers and the waiving 
of claims by MCC. 

Price Waterhouse, administra¬ 
tors to MCC. refused to comment 
yesterday, saying the issue was 
sensitive because ownership of 
Berlitz shares is still in dispute. 
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Patrick Harverson and Sara Webb 

on why investors will be nervous 
during the Republican convention 


U S Treasury raarket deal¬ 
ers-and investors will be 
gtoed to their television 
screens tonight, nervously await¬ 
ing. President Bush’s acceptance 
speech at the Republican conven¬ 
tion in Houston. 

Since the end of last week the 
bond market has been troubled 
by rumours that Mr Bush will 
temporarily . set aside his. 
long-term goal of balancing the 
budget and unveil a tax-cutting 
package aimed at breathing fresh 
life into ..both the economy and 
his own re-election hopes. 

Such a move might be popular 
with the Republican party faith¬ 
ful, but it could be a setback for 
the bond market 
Analysis fear that a tax cut 
announcement could bring the 
marine-impressive mid-summer 
rally to. a halt 

? The ~ rally has brought 
long-term yields down from 7.8 
per cent in early June to 12 per 
cent today, the lowest level seen 
in five and a half years. It has 
been built on the gloomy outlook 
tor the' US economy, which the 
market expects to remain weak 
well into 1993, and inflation, cur 
rently at just over 3 per cent and 
which should fall even further 
during next year. The rally at the 
long end has also been partly 
technical the result of longer- 
dated maturities catching up 
with the gams of short- and inter¬ 
mediate-term securities. 

Successive cuts in US interest 


rates during 1991 and 1992 made 
the yields on short-term liquid 
assets such as money market 
fluids and bank certificates of 
deposit (CDs) extremely unattrac¬ 
tive. This forced investors to 
switch their money into short 
and intermediate debt - the two- 
year, five-year and 10-year trea¬ 
sury securities - where yields 
were higher. There was less 
demand for long bonds at the 
time due to fears about inflation. 

It was not long before the gap 
between the yield on the long 
bond (nearly 8 per cent) and on 
short and intermediate securities 
(between 4 per cent and 6.5 per 
. cent) grew so wide that investors 
began moving their money fur¬ 
ther up the maturity spectrum to 
earn a better yield. 

"The long end. is the most 
interesting part if you are 
looking for significant capital 
gains,” says Mr Roger Gray, head 
of fixed income and currency at 
Rothschild Asset Management. 
Demand for treasuries has been 
very strong. According to figures 
compiled by the Investment Com¬ 
pany Institute, net sales of bond 
funds in the first six months of 
this year totalled $103.9bn 
(£54.3bn) double the $57.ibn in 
the first half of last year. If 
money keeps pouring into bond 
fluids at its current rate, 1993 will 
be the best on record. 

The treasury market has been 
helped by the relatively poor per¬ 
formance of equities. Bonds have 
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offered better returns than any 
comparable investments for 
much of this year. Many manag¬ 
ers of global bond funds remain 
overweight in the US treasury 
bond market, as they believe 
there is scope for further gains . 

Mr Nick Henderso, head of 
fixed income at Gartmore, the 
UK fund management group, 
says; “We're slightly overweight 
in the US, and have been steadily 
building up our position in North 
America, but we would not 
increase it further.” 

Mr David Gibson, head of fixed 
Income at Schroder, says: 
“Although US bond yields proba¬ 
bly do have further to fail, we 
think the market is overbought 
and that there is now scope for 
better gains in Europe than in 
the US.” international fund man¬ 
agers are watching the Bundes¬ 
bank closely for signs of a possi¬ 
ble easing In German interest 
rates which would pave the way 
for lower rates in other European 
countries. 

The US market’s new-found 
confidence could be dented by 
political uncertainties, especially 
if President Bush engineers a 


politically motivated tax cut at 
this week’s convention. Lower 
taxes means three things to the 
bond market, all of them bad: a 
stronger economy, higher infla¬ 
tion and a bigger federal deficit. 

The fact that the bond market 
has reacted so nervously to 
rumours of a possible tax cut 
underlines how vulnerable it is 
during the election campaign. 
Analysts wam to expect further 
volatility as election day (Novem¬ 
ber 3) draws nearer, and a possi¬ 
ble end to the rally if Governor 
Bill Clinton maintains his lead in 
the polls. 

M s Christine Pinto, 
senior strategist at 
Merrill Lynch, believes 
the market is in for a rough ride. 
She says: “I'd probably say a 
good bet is that we’d see a 7.5 per 
cent yield [on the long bond] 
before we saw 7 per cent, given 
the Tact the consensus thinks 
Bush isn’t going to get enough 
steam up through to November. 
The bond market could get a lit¬ 
tle rattled.” 

Any negative reaction to a 
Clinton victory could be 


short-lived, according to Mr Bob 
Beckwitt, portfolio manager at 
Fidelity, the biggest firnd group 
in the US. “What happens to the 
economy over the next year is 
what matters, and Clinton will 
have only a marginal effect on 
the economy if he gets elected." 

What about life after the elec¬ 
tion? The bulls believe inflation 
will lie dormant for the next one 
or two years as the economy 
remains weaker than normal. 

Longer-term trends are also 
moving in the bond market's 
favour, says Ms Pinto. She says 
the US population is ageing, the 
baby boom generation will save 
more and spend less, and the 
housing market will remain 
depressed, which means that 
poor demand for mortgages will 
keep interest rates down. 

She adds that US households 
currently have $3,650bn in 
short-term liquid assets (such as 
bank accounts, money market 
funds, CDs). Much of that is earn¬ 
ing low returns, and when it 
matures later this year it is likely 
to search for a higher yield else¬ 
where - possibly in equities, but 
more likely in bonds. 


Profits 
fall at 
Pioneer 
and Sony 

By Steven Butler In Tokyo 


SONY and Pioneer Electronic, 
the Japanese consumer electron¬ 
ics groups, each reported a steep 
decline in consolidated pre-tax 
profits in the first quarter of the 
fiscal year, which ended in June. 

The poor performance of both 
companies reflected weak 
demand throughout the world 
economy and the overcapacity in 
the consumer electronics indus¬ 
try that has led to a sharp inven¬ 
tory boild-np and severe price 
competition. 

The Industry is also suffering 
from a lack of new products with 
mass appeal. 

However, the declines in prof¬ 
its fell short of the worst fears in 
the market, where rumours on 
Monday that Sony had lost 
money at the operating level 
prompted a steep decline In 
share prices. 

Sony’s pre-tax earnings were 
off 52 per cent to Y27.04bn 
($2l0m), compared with the same 
period Last year, while sales 
increased by 4.2 per cent to 
Y900blL 

Pioneer saw its pre-tax profits 
fall by 38.5 per cent to Y9-87bn. 
Sales grew by 2.3 per cent to 
Yl44^bn. 

For Sony, which is a bell¬ 
wether for the whole Industry, 
the good news was that the com¬ 
pany climbed back into profit¬ 
ability following a consolidated 
operating loss in the fourth quar¬ 
ter of the last fiscal year amount¬ 
ing to about Y18bo- 

Sony's traditional electronic 
equipment business saw a year- 
on-year decline in profits of 46.7 
per cent to Y27.3bn, while on the 
entertainment side of the busi¬ 
ness, which includes films and 
recorded music, profits grew by 
26^3 per cent to Y9.45bn. 

The entertainment business, 
where Sony has enjoyed a string 
of hit records and films, has 
recently provided the only signif¬ 
icant growth for Sony’s business. 

However, analysts, and the 
company, say it is too early to 
tell whether Sony's expensive 
purchase of Columbia Pictures 
entertainment two and a half 
years ago has proved a success. 

Neither Pioneer nor Sony 
revised profits projections for 
the fiscal year ending next 
March, an indication that both 
companies are confident their 
businesses have stabilised, in 
spite of the deteriorating eco¬ 
nomic environment at home. 

For both companies, strong 
sales in the US helped to com¬ 
pensate for weakness in Japan. 
Results in full. Page 17 


BHP offers A$1.72bn for 
32% Foster’s shareholding 


By Kevin Brown in Sydney 

BROKEN Hill Proprietary (BHP) 
yesterday acted to end uncer¬ 
tainty surrounding Foster’s, the 
world’s fourth biggest brewing 
group, by offering A$L.72bn 
(USS1.27bh) for a 32 per cent 
shareholding formerly controlled 
by Mr John Elliott. 

The offer follows Blip's deci¬ 
sion to June to appoint receivers 
to International Brewing Hold¬ 
ings (IBH), a private company 
controlled by Mr Elliott, which 
owned the shares through its 
subsidiary, Internatio nal B rew- 
tog Investments (IBI). BHP said 
to June it would acquire LBTs 
Foster’s shares at “foil value” if 
such a purchase were necessary 
to prevent a “fire sale" by -the 
receiver. 

Mr Ian Ferrter, the joint 


receiver, said he was “minded to 
accept the offer”, but had 
appointed advisers to “explore 
the market for other possible 
buyers”. 

Mr John Prescott, BHP manag¬ 
ing director, said the offer 
“advances the process of restor¬ 
ing value to Foster’s, and gives 
all other serious bidders an 
opportunity to put alternative 
proposals to the receivers.” 

Under the offer, BHP will 
acquire 720m Foster’s shares for 
the equivalent of A82.39 per 
share, compared with last nights 
closing price of A2L73. 

BHP said it would pay A$l_5bn 
plus a 27 per cent shareholding in 
Inar, an IBH subsidiary which 
was the vehicle for a A$740m 
preference share investment to 
the group by BHP. The offer 
would allow the receiver to repay 


A$l-2bn owed by IBI to the bank¬ 
ing syndicate, which blocked an 
earlier attempt to unwind IBH by 
refusing a BHP offer to buy its 
debL 

About A$300ra would be 
returned to BHP by the receiver 
when the preference share invest¬ 
ment becomes due for repayment 
in November, leaving exposure to 
IBI. of about ASlOOm. 

The deal would make BHP the 
largest shareholder in Foster's, 
and allow it to control the group 
with Asahi Breweries or Japan, 
which owns 19.9 per cent BHP 
has said it does not wish to be a 
long-term shareholder in Fos¬ 
ter’s. It plans to dispose of the 
shares at a level which would 
allow it to break even. 

Mr Elliott, once chairman and 
chief executive of Foster’s, 
remains a director. 


BICC pessimistic after 12% fall 


By Jane Fuller In London 

THE longevity of the UK 
recession was brought home yes¬ 
terday as BICC, the cables and 
construction group, announced a 
further fall to first-half profits. 

“We do not expect any 
improvement to most of our mar¬ 
kets until 1993 and even then vol¬ 
ume recovery is likely to be mod¬ 
est,” said Mr Robin Biggam, 
chairman. No UK recovery was 
expected for 12 months. 

There was encouraging news 
on the Channel tunnel contract, 
which last year necessitated a 
£12m ($22m) provision. BICC is 
involved in Transtnanche Link, 
the consortium building the tun¬ 
nel, and Mr Biggam said no more 
provisions should be necessary. 

BiCC's interim pre-tax profit 
fell 12 per cent to £58m. from a 
peak of £100m in 1990. Sales were 


reduced to every part of the busi¬ 
ness, leaving group turnover at 
£1.77bn. against £1 Jbn. 

Resilience ln infrastructure 
markets and cost-cutting limited 
the fell in operating profit to 4 
per cent, a total of £75m. Mr Big¬ 
gam said operating profit was 
slightly ahead of the second half 
of last year. 

Rationalisation costs of £9m 
were taken at the operating level. 
Factory closures and other cuts 
were reducing the workforce at 
the rate of 10 per cent - or 2,000 
jobs - a year. Interest charges 
rose from £12m to £17m. How¬ 
ever. with £154m of rights issue 
proceeds arriving in June, net 
debt was eased to £l5m going 
into the second half. 

BICC Cables, the European 
business, saw operating profit 
fell by 19 per cent to £47m on 
turnover of £500m. North Amer¬ 


ica - where prices had at last 
started to firm - made a Elm 
profit, a turnround from a sec¬ 
ond-half loss of £5m. Australasia 
improved from £8m to £13m_ 

Balfour Beatty, the contractor, 
increased profit from £13m to 
£15m on £869m turnover. 

The group broke down its prop¬ 
erty portfolio to show £110m in 
projects completed or under con¬ 
struction, of which 40 per cent 
were rented at £4m a year; £65m 
in the Spitalfields joint venture; 
and £50m in frozen schemes. 

Earnings per share amounted 
to 11.2p, against 13.6p. The 
interim dividend was held at 6p 
and Mr Biggam underlined the 
group’s intention to maintain 
this year's total at I9.25p. 

The share price gained 17p to 
close at 279p, compared with 285p 
for the rights issue. 
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FIDELITY DISCOVERY FUND 

Socidte d'lnvestissement a Capital finable 
Kansallis House 
Place de 1’Etoile 
L-102I Luxembourg 

NOTICE OF ANNUAL GENERAL MEETING 

NOTICE is hereby given (hat the Annual General Meeting of the Shareholders of FIDELITY 
DISCOVERY FUND, a sociltd d’investissement & capital variable organised under the laws 
of the Grand Duchy of Luxembourg (the “ Fund "), will be held at the registered office 
of the Fund, Kansallis House, Place de L’Etoile, Luxembourg, at 11:00 a.m. on August 27, 
1992, specifically, but without limitation, for the following purposes: 

1. Presentation of the Report of the Board of Directors. 

2. Presentation of the Report of the Auditor. 

3. Approval of the balance sheet and income statement for the fiscal year ended April 30. 
1992. 

4. Discharge of the Board of Directors and the Auditor. 

5. Election of six 16 ) Directors, specifically the re-election of Messrs. Edward C. Johnson 
3d, Barry R. J. Bateman. Charles T. M. Coll is, Charles A. Fraser, Jean Ha mi I ins and 
H. F. van den Hoven, being all of the present Directors. 

6 . Election of the Auditor, specifically the election of Coopers&Lybrand, Luxembourg. 

7. Declaration of cash dividends on the Fund’s Class A and Class B shares in respect of 
the fiscal year ended April 30.1992. and authorisation of the Board of Directors to declare 
further dividends in respect of fiscal year 1992 if necessary to enable the Fund to qualify 
for “distributor” status under United Kingdom tax law. 

& Consideration of such other business as may properly come before the meeting. 

Approval of the above items of the agenda will require the affirmative vote of a majority 
of the shares present or represented at the meeting with no minimum number of shares 
present or represented in order for a quorum to be present. With respect to item 7. in order 
to approve the dividends, each class will vote separately its approval of the dividend to be 
paid on shares of that class; the affirmative vote of a majority of the shares of that class 
present or represented at the meeting will be required in addition to the affirmative vote 
of a majority of the combined classes present or represented at the meeting. Subject to the 
limitations imposed by the Articles of Incorporation of the Fund with regard to ownership 
of cither or both Class A and Class B shares which constitute in the aggregate more than 
three percent (3 %) of the outstanding shares of both classes, each share is entitled to one 
vote. A shareholder may act at any meeting by proxy. 

Dated: July 2. 1992 

BY ORDER OF THE BOARD OF DIRECTORS 
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INTERNATIONAL COMPANIES AND FINANCE 


Barclays Bank to raise 
$500m of capital in US 


By Tracy Corrigan 

BARCLAYS Bank is planning 
to raise SSOOm of capital in the 
US using a new hybrid finan¬ 
cial instrument which other 

UK banks are expected to imi¬ 
tate. 

The proposed issue, details of 
which were {Bed with the DS 
Securities and Exchange Com¬ 
mission yesterday, gives the 
bank access to equity-type cap¬ 
ital while allowing tax savings 
normally associated with plain 
debt issues. 

“The holy grail is to get Tier 
1 capital in tax-deductible 
form," said Mr Brian Worsley, 
assistant treasurer at Barclays 
Bank. 

"This structure is as close as 
we can get." 

Under new international cap¬ 
ital guidelines which come into 
effect next year, banks must 
hold Tier 1 and Tier 2 capital 


totalling 8 per cent of their 
assets. 

Barclays plans to Issue 
undated, subordinated debt, 
which qualifies as upper Tier 2 
capital. This can be converted 
later, at the option of the bank, 
into preferred stock, which 
counts as Tier 1 capital. As 
long as the issue remains in 
debt form, the interest costs 
are tax-deductible, providing 
considerable cost savings over 
a conventional preferred stock 
issue. 

Mr Worsley said the debt 
would only be converted into 
preferred stock if Barclays’ 
Tier 2 capital was set to exceed 
its Tier 1 capital, which is not 
permitted under the guidelines. 
Barclays current capital to 
assets ratio stands at Si) per 
cent, of which 5.9 per cent is 
Tier 1 and 3 per cent Tier 2. 

National Westminster Bank 
and the Royal Bank of Scot¬ 


land are among the banks 
which have also been looking 
at this type of structure. 

The same tax benefits are 
also likely to be available to 
other European banks, some of 
which are under considerable 
pressure to build up capital 

A similar structure has 
already been used in the US by 
Bankers Trust, but the conver¬ 
sion Into preferred stock in 
that case was mandatory. Bar¬ 
clays. on the other hand, can 
continue to deduct interest 
payments from tax until it 
decides to convert the debt into 
preferred stock. 

The structure has been 
developed by Barclays, in con¬ 
junction with Merrill Lynch 
and Goldman Sachs, but Bar¬ 
clays has not yet mandated 
either US bank to arrange the 
US offering. The structure has 
been approved by the Bank of 
England 


Nedlloyd reports flat profits 


By Ronald van da Kirof In 
Amsterdam 

NEDLLOYD, the Dutch 
transport group, reported flat 
net profits for the 1992 first 
half 

However, the group said the 
long-term trend was "positive" 
because the figures did not rely 
as heavily on book profits from 
divestments as they did the 
year before. 

Net profit totalled FI lm 
(S605.00Q) against FI 2m in the 
same period of 1991. Operating 
profits were also barely 
changed at FI 62m compared 
with FI 60m. 

“Disappointing economic 
growth and intensified compe¬ 
tition bad a negative influence 


on the operating results," the 
company said. 

However, it noted that post¬ 
tax results from ordinary activ¬ 
ities, which excluded gains on 
divestments, showed a profit of 
FI 3m in the first half, com¬ 
pared with a FI 35m loss the 
year before. 

In the first half of last year, 
Nedlioyd's results included a 
book profit of FI 40m on the 
sale oF its stake in Transavia, 
the Dutch charter airline, to 
KLM. Nedlloyd also managed 
to turn in a slim net profit in 
the first half of 1992 because of 
a decline in interest charges 
and a rise in profits on the rale 
of fixed assets. 

The company, which is 
struggling to reduce costs at a 


time of a general slowdown in 
world trade and increased pres¬ 
sure on shipping tariffs, said it 
expected to end the year with a 
“modest positive result". Until 
now, Nedlloyd, which has not 
paid a dividend for two years, 
has said only that operating 
profits would show an 
improvement. 

Turnover fell to F13.22bn 
from Fl3.3Lbn. However, if 
companies divested in 1991 are 
eliminated, turnover rose by 
nearly 7 per cent. 

Within Nedlloyd’s land-based 
operations, the road cargo divi¬ 
sion posted a “clearly nega¬ 
tive” operating result, but the 
Unitrans division reached the 
tumround point after previous 
losses. 


GM plants to remain open until 1995 


FIVE assembly plants in North 
America including two that 
were rumoured to be on GM’s 
“hit list”, will remain open at 
least until 19SS, Reuter reports 
from Detroit 

GM officials told almost 
18,000 employees affected by 
the decision that plants in 
Doraville, Georgia, Fairfax, 


Kansas, Oklahoma City, Okla¬ 
homa, and two facilities in 
Oshawa, Ontario, will get new 
products to keep them open 
until 1995. The Doraville and 
Fairfax plants were two loca¬ 
tions that industry experts pre¬ 
dicted GM would close as part 
of its massive restructuring 
plan announced last December. 


GM said the Doraville facil¬ 
ity. near Atlanta, will convert 
operations in the summer of 
1995 in order to build the com¬ 
pany's next generation of mini¬ 
vans for the 1996 model year. 

It said the announcement 
does not protect the five plants 
from future closings. "That's 
still an open question." 


Rescue may 
be on the 
way for Uni 
Storebrand 

By Karen Fossil in Oslo 

NORWEGIAN authorities are 
considering a two-step inter¬ 
vention plan to rescue Uni Sto¬ 
rebrand, the troubled insurer, 
from plunging into deep fizuxn- 
cial crisis, Aftenposten, Nor¬ 
way’s leading daily, reports 
today. 

According to the report, cen¬ 
tral finance authorities are 
considering options which 
include state guarantees, a 
direct cash injection or a state 
acquisition of some of Uni’s 
long-term assets. 

Once a decision is mule. Uni 
could be split up with its life 
insurance business being 
acquired by Den norske Bank, 
Norway’s biggest bank,' in 
which the state is a majority 
owner with a 55.5 per cent 
stake. 

State intervention is being 
considered because authorities 
believe that a NKrl.5bn- 
NKr2bn ($263.1m-$350m) capi¬ 
tal expansion being planned 
by Uni for the autumn will fail 
due to the uncertainty sur¬ 
rounding the company after it 
acquired a non-voting 
NKr4.7bn, 28.3 per cent, stake 
in Skandia Forsakrlngs, Swe¬ 
den’s biggest insurer. 

Uni's shares plunged yester¬ 
day to a record low of 
NKrlS.95 on the Oslo bourse. 
The capital expansion puts 
Uni’s nominal share value at 
NEr20, which means a capital 
expansion would have to be 
undertaken with Uni's shares 
written down below nominal 
value. 

• Jyske Bank, Denmark’s 
fourth biggest banking group, 
expects a pre-tax loss for 1992 
after posting a DKrl79m 
(885m) deficit for the first half 
OT 1992. 

The bank gave no estimate 
for the expected full-year 
result but forecast a positive 
performance for the rest of 
1992. The bank last year 
reported a DKrl78m pre-tax 
profit 

It attributed its disappoint¬ 
ing first-half result to difficult 
trading conditions in the Dan¬ 
ish finance sector, coupled 
with high interest rates and a 
slump In domestic private 
demand and business activity. 


Shareholders put on a brave face 

Richard Lapper looks at Hafnia’s decision to suspend its shares 

# 

T he decision yesterday by iHafiila . analyst with BNP Securifie 

tfafhifl , Denmark's sec- ™ " aTma Hafiiia's investments in 

ond biggest insurer, to Share price.(Norwegian Krone) '■ - - - Share orfce (Danish Kroner} ; . insurance company rim 


T he derision yesterday by 
Efafnifl, Denmark's sec¬ 
ond biggest insurer, to 
suspend its shares and effec¬ 
tively seek protection from its 
creditors, will have widespread 
repercussions throughout 
Scandinavia's embattled finan¬ 
cial sector. 

Shareholders were putting a 
brave face on the deal, which 
transfers assets of DKr5J9bn 
(SL04bn) to a sew bedding com¬ 
pany, leaving them with poten¬ 
tial liabilities of up to DKrSbn. 
“It is still too early to say 
whether all the money we have 
invested in Hafnia shares is 
lost,” said Mr Flemming Skov 
Jensen, of the LD wage-earner 
pension fund. 

He admitted: “There rarely 
comes anything good out of a 
suspension of payments". 

The old holding company 
retains formal ownership of 
the new one. But the restruct¬ 
uring appears to put the com¬ 
pany's bankers in control of 
the assets and provides lead 
bankers Den Danske Bank, 
whose exposure to Wafhia is 
thought to be in the region of 
DKrUZbn, with some measure 
of security, even though inter¬ 
est payments have been 
suspended on outstanding 
loans. Other bank creditors 
include Uuidanmark, whose 
exposure amounts to DKr450m. 

It casts Anther uncertainty 
over the immediate prospects 
of two of the region’s largest 
insurance companies, Den¬ 
mark’s Baltica and Sweden’s 
Skandia, in which H afnia was 
a large investor. 

Hafnia’s former chairman, 
Mr per VUlum Hansen, bor¬ 
rowed heavily to buy into both 
companies as part of a bid to 
create a Scandinavian insur- 
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azure conglomerate capahfe of 
competing in the newly liberal¬ 
ised European markets. Haf¬ 
nia’s creditors now control 34 
pa cent of Baltica and a fur¬ 
ther 14 pea: cent of Sfcandia’a 
share capital. 

Chaos prevails, commented 
Mr Bjorn Wolrath, the chief 
executive of Skandia, who is 
critical of both Hafhia’s man¬ 
agement and shareholders. 

Earlier thus summer, Haf¬ 
nia’s shareholders rejected a 
deal in which Skandia would 
have obtained zztajority control 
of the Danish company in 
exchange far liquidating Haf- 
nia's outstanding debt 

The deal also has implica¬ 
tions for a fourth insurer, Uni 
Storebrand, of Norway, which 
had joined with Hafnia in its 
bid to take over Skandia. Uhl 
Storebrand owns 28 per cent of 
Skandia’s shares. 

Hafnia’s difficulties have 


■ ■ 

their origins in the ambitions 
of Mr Hansen, who first pio¬ 
neered the-company’s diversifi¬ 
cation within Denmark into 
merchant hanking and real 
estate in the 1980s, before turn¬ 
ing his attention to the broader 
Scandinavian and European 
scene in 1990. 

Mr Hansen wanted to 
“reshape corporate Denmark”, 
said one analyst, commenting 
on DKr3£bn investment in Bal¬ 
tica in 1990. Baltica's manage¬ 
ment balked at joining Haf¬ 
nia’s putative Scandinavian 
alliance. Nonetheless, Mr Han¬ 
sen followed up by joining 
forces with the Uni Storebrand 
in a bid to take control of 
Skandia at the end of last year, 
investing DKriL3tra to acquire 
a 14 per cent stake.. 

“Having found himself in 
one hole he dug himsdl into 
an even bigger one," comments 
Mr Angus Bnnciman insurance 


analyst with BNP Securities. 

Hafnia's investments in its 
insurance company rivals, 
totalled an amount equal to 
over a third of Hafiaia’s equity 
investment port folio. More 
seriously, the two investments 
exceeded Hafnia’s entire share¬ 
holders: funds as at the end ed 
1991 of DKi3.lbu and. left the 
company's balance sheet 
heavily exposed to the difficul¬ 
ties of the Scandinavian insur¬ 
ance market as a whole where 
trading conditions deteriorated 
sharply in 1990. 

“They should never have 
been playing around with that 
size of stake. Hafnia is a small 
insurance company which 
wanted to play with the big 
boys and wasn’t up to it,” says 
Mr Rimcunan. 

Matters have deteriorated 
sharply over the past' two 
months. Following their rejec¬ 
tion of the Skandia deal earlier 
this summer, shareholders 
agreed to support a DKrl5bn 
rights issue to rebuild the com¬ 
pany's capital. 

Within the two months since 
the share issue the money has 
evaporated, as further insur¬ 
ance and investment losses 
have emerged. Provisions 
against losses on the group's 
credit insurance business 
amount to DKr250m, unreal¬ 
ised capital losses on the Bal¬ 
tica and Skandia . shares 
amount to DKrTDOm. 

“As things were developing, 
we have crossed the line where 
we could contnlue no longer. 
We thought the DKrl.Sjbn 
share issue we launched in 
July would have solved our 
problems but it did not,” said 
Mr Holger Layesen. chairman 
oT Hafnia. 
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Nordbanken to axe 1,400 staff in shake-up Repsol plans 

By Robert Taylor was to cut its costs drastically, month. In the first four months flotation 


By Robert Taylor 
In Stockholm 

NORDBANKEN, Sweden's 
ailing state-owned bank, yes¬ 
terday announced a group re¬ 
organisation plan which 
included a cut in staff by 1,400 
people over the next 18 
months. 

Further details of the bank's 
rationalisation plans will be 
revealed within a week. 

The bank's short-term aim 


Was to CUt its COStS drastically , 
introduce substantial savings 
and improve its customer ser¬ 
vices with the eventual objec¬ 
tive aCteingprivatised, accord¬ 
ing to Mr Hans Dalborg, the 
bank's chief executive. 

In May, the Swedish govern¬ 
ment was forced to rescue 
Nordbanken with a SKr20bn 
(S3.76bn) financial package of 
guarantees and loans and it 
win become the sole owner of 
the bank at the end of this 


month. In the first four months 
of the year the bank suffered a 
SKrUribn operating loss .due 
to bad debts and non-performr 
tog loan' provisions, its finan¬ 
cial position remains precari¬ 
ous ■ 

Nordbanken said it planned 
to- widen share ownership to 
Carnegie, the group’s invest¬ 
ment and stockhrokbg arm as 
part of an aim to . focus the 
bank more on its activities 
tosute Sweden. 


REPSOL, the Spanish state-ran 
oO. and gas conglomerate, wfl] 
float iq) to PtalOObn ($L07bn) 
in shares at the end of the 
year, in an offer aimed atksti- 
tutional investors, Mr Oscar 
Banjul,, chairman, said yesfcer: 
day, AP-DJ reports from Mad¬ 
rid- v:': 

..Repsol will /float between 
PtaSObn and PtalOObn to 
shares... 
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These securities have no! been registered under the Securities Act of 1933 and may not be 
offered or sold in the United Slates absent registration or an applicable exemption 
from the registration requirements of the Securities Act of 1933. 

New Issue 


June, 1992 


BANCO 

RIO 


BANCO RIO DE LA PLATA S.A. 


U.S. $300,000,000 

Global Programme for the Issuance of Securities 


Arranger 

Bankers Trust International PLC 


Deafens: 

Bankers Trust International PLC 


BT Securities Corporation 


Credit Lyonnais 

Deutsch-Sudamcrikanische Bark A-G. 

- DraJncr Rink i inifi • 

Lehman Brothers International 


Credit Suisse Fii>t Boston Limited 
anische Bark A-G. j.P. Mury.in Securities Ltd. 

inkiipfifi- ^ 

itcmacional R \, >bank International 

Salomon Brothers International Limited 


□Bankers Trust International PLC 


V_ ► '• _ ■ 




U.S. $250,000,000 
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BANK OF BOSTON 
CORPORATION 

Subordinated 

Floating Rate Notes Due 2001 

issued 10th February 1986 


Interest Rate 5% per annum 

Interest Period 20th August 1392 

20th November 1992 

Interest Amount per 

U3. $50,000 Note due 

20th November 1992 U.5.$63&8B 


Credit Suisse 


First Boston Limited 
Agent 


US. $150,000,000 

First Bank System, Inc 

Floating Rate Subordinated 
Capital Notes Due 1996 


Interest Rets 
Interest Period 


534% 


per annum 


20th August 1992 
20th November 1992 


Interest Amount per 

U.S. .$50,000 Note due 

20th November 1992 US. $670.83 


r . \ 


Credit Suisse First Boston Limi 

Agent 


TRANSCAPITAL Ef.V. : 

' J * 1 ' . P 

‘Senior Partidpa^ Notes Wly repaklwM^ 21,1882 t®»"SM)wNoiBtf3 •• 
‘Junior Partic^atfng Notes fully repaid on May 21.1992 (As "Junior NotoT^' 1 

.... • 

Issued on a fldudary basis by Banque IntHraufonsfe aUnsmboura SA. 
representing beneficial interests In loans made by It to TRANSCAPTTAL&V. 

. .■ • 

In accordance with the provisions of B»SawvandJbi)ofNote 4 I rBtk»is.:..- 
hereby ^vart on Die amount of Gnallntaresi parable on August 19,19S2, to the 
Nobs far the period item Jaw 30,199% *6 Augtotitf.1992. 

The amount ol final interest payable on August i S. .1992 nnO.be as fobows; 


taumkMtloa 

MorMotes; fO,flBU4 


uss&jobo <» usiauiito 

S48.17 21M7 - - 
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IN THE MATTER OF CENTRAL CAPITAL CORPORATION 
. AND ITS PREDECESSOR COUPAMES^ 11 , : 

Induing the loffovring companies 
CENTRAL CAPfTAL MANAGEMENT INC. - 
CENTRAL ASSET MANAGEMENT INC. 

. CENTRAL CAPITAL RESOURCES CORPORATION . 
CANADIAN GENERAL SECURITIES, UMITED 
CENTRAL CAPITAL HOLDINGS INC. 

' 150093 CANADA INC. 

. TRANSITIONCO LUSTED .. 

■ , ■ ■ • m ■ • H " 

AND1N THE MATTER QF THE COMPAK^ CREDITORS 
- AfWANGEMENT ACT.-R.S.C: 1985, c. C-36, as amended 
, AM) THE COURTS OF JUSTICE ACT, R.S.0.1990, C.C43 

NOTICE OF ADMMSTRATOR^S CALL FOR CLAIMS f 

lii accordance with the orders ot the Honourable Mr. Justice 
Hadden dated July-9. 1992 ("the July 9th Order*) and the 
Honourable ftfr. Justice Catzman dated July 31,1992, both made 
in the Ontario Court of Justice (General Division) (the Court*), 
Peat Marwick Thome Inc., in' its capacity as Court-Appointed 
Administrator of certain assets of Central Capital Corporation 
fCCC*) hereby calls for claims against CCG for purposes of 
affecting the hereinafter defined Transaction. 




The July 9th Order authorized and di rected the Adbhkiistrator to" 
enter into and cany out a transaction (9ie "Transaction: whereby 
C Cgs m ajor assets would be'spid, in exchange tor a reduction in 
cradkas'claims agates! CCC. to The Canadian . Insurance Group ’ 
Uffteed {-CfGL"). a company to be owned by thdse CCC credHora : 
who elect to participate in tee CIGL transaction. In order to 1 
Participate in CIGL seredtortete file with the Adnihisrater 
Proof of Ctalni in the prescribed Jorm along with certain other? 
documents which Confirm the creditors intention to reduce Its 
date! against CCC and to subscribe far shares aridtar debentures 
of. CIGL Claims are to be based on CCC*s indebtedness to- 
crerfitors as of June 16,1992; tee date'of a Court-ordered stay of 
prooeedtegsL. 

‘ . ’‘..I.. " . . * * ; ‘ * * /* J * . 1 

The daadllne for raodpt of Proofs of Glalm and related 
documents by the Administrator hi September 8 , 1992 L '- v 


Credtors who have.not already received, by dkoct maS. notice of 
tee Admintsratm’s calT far claims dated August 14, 1992along - 
wttn the. prescribed daiots forms, should request raoto-by' 
ponteetteg Mr; Nichoias'Breartadof the Administrator's office- Vri? 

■ . "* , • • ■* ■_ • ’ . . • •’ • ’. *IX 

■CraBdatTbrontetWs tBlhd^of August.1992. ■ , = . .V 

PEATMARWlCK THORNE me; 

Ooew Appointed interim Receiver, Mteiager - ' 
and Admfalstretor of certalrt esseteof 7 

CENTRAL CAPITAL GORPORATIbN . - ' - * • 1 

FLO. Box.3t, 33rd-Boor ~s 
Commer c e Court West 
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IAL CA?!7AL CORPORATION 
;SSOE COMPANIES, 
Garins ccrisanJas 
. MANAGEMENT INC. 
MANAGEMENT INC. 
lOvnCES CORPORATION 
. SECy»iTS5, LIMITED 
AL HOLDINGS iNC. 

IhiADA ift'C. 

WCO Li«,TEC 

i£ COMPASIES’ CREKTOfiS 
c .^sas.c C-SS, as amended 
*!CE ACT R.3.C.T333, C.C43 
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■SW?i'.; : : the:-- Japatrtse 
eiectSonics; compaBy; r^urasd . 
to^pcofitabflity «t4w.op»aMb^- 
lcveE Inibe Srst^narter of-tfae' 

lit Jiufe 

attfaoa^Athc eompsHiy'a pesftir-. 
inrfhce remained well down; bit 
tt A&jMfc 1 ~ > >• L t- 
CodsoUd^ed openNing prof¬ 
its came to YsaSBbn (*29^a) 
durisg the quarter , 7 37.1 per 
cent down (mv a year, ago . while 
safes grew by 4 Ji-^KHr cent to 
: Y900bn. T&oompanr suftered 
a loss of YlSbn ln thfi fourth 
quarter of last , year. - . ; ~ ” . 
■; Sales: in. Japan; were Oat at. 


.. .'Ol«;nS3ul6s were boosted ^y, 
a sfrm^i-perfprjJMUQee In- the ■■ 


r^orded ':anf.ie _sateg rose :by . 
9 J per cent to YlOO-9bh r wlffle : 

: topomelpom films te&s/t byAS^ 
per cent to Y86L97bn. ~ > 

Sales in .Sony’s traditional ‘ 
electronic equipment husjbsess,; 
however, were£Lat at YnSLabh.' 
Sales erf video equipment* wej» .- 
.'down by & 9 r per oant^adfaudia 
equipment ssdes wedf&'Mfhry^J - 
per-cent, while teteidsini kaaiw 
rose by 3.7 per cent and othor 
products by 9 ' per £qnt::to - 
YlS7.4bn. ... ■ .. ■ ::J.■•..• 


■ ■ . . . VI 

F-Camcorder sales remain 
■^ugglsh, at 900,000. units dur* 
MS fte quarter. This is 200,000 
'below the level a year ago but 
50-percent up on the last qjuar- 
ter of . the 1991 fiscal year. Sony 
<Ssn produce 370,000 imits a 
.mputhr. . • 

1. Video .recorder sales rose by 
100,-000 .units year-on-year to 
9004)00 nnits; while compact 
disc player, sales advanced 
£rom,2.Bm to 3:4m units. 

Sony has maintained~sal^s, 
however, by keen, pricing that 
has cut deeply Into margins. . 

The results were also hurt by. 
an 18.6 per cent' rise in the 
depredation charge to Y68J3bn. 


Capital spending, however, has 
. been cut sharply this year, and 
the quarterly depreciation 
charge is expected to peak 
later this year, promising to 
boost profits next year. 

The company estimates that 
the higher value of the US dol¬ 
lar'compared with last year cut 
Y21.5bn off the value of sales. 

Inventories at the end of 
June were 296 times monthly 
sales, compared with 2.68 a 
year earlier. 

The company’s net income 
after tax fell by 36 per cent to 
Y1493bn, while net income per 
depositary share fell by 3S.1 
per cent to Y37.I. 


I^^er siid^ Foreign exchange 


on 


ec 






boost Canon 


SyStevan Butter. 


HONEER Electronic, the audio 
and video equipment specialist, 
yesterday reported a 50.per 
cent decline in consolidated; 
operating profits ~to Y3.48bn 
($ 27 , 5601 ) in the three-months 
to June. Sales dhnbed by 23 
pen cent to YM455tra:-. - t - 

Net after-tax profits -were 
down by 30. per cent to Y498bn. 

The company blamed the 
poor performance on the .weak 
economy & Japan, andr on the 
rise in the value, of the : yen 
against the dbHar.' 

- Sales of andio products .MI 7 
by 14.7 per ceat to 'Y37.4bn, 
while video;product: sales rose 


&.> percent to YMJtmi^desfof- 
electronic products for cars 

W^reiativety snccessfut tte 

leg by 15.4 per c&t to Y52J9bh 
hi spite of sluggishness' in car 
TO ft rk ffte r 

>Weak demand in Japan took 
its tall oh sales of audio prod¬ 
ucts, commercial stng-akmg 
karaote-systems^and csn:. ste¬ 
reos for car /manufacturers. 
However, consumer-use- laser 
disc player sales rose-in Japan 
and the US, while car compact 
disc r player sales -advanced in 
both-countries.: - . 

.. Domestic sales were down by 
79 per cent do Y5495bn, while 
overseas-sales rose by 9.1 per 
cent to Y902bn. . 


By EmBco Terazono- In Tokyo 

CANON, the Japanese leading 
office equipment maker,.posted 
a rise in non-cunsolidated pre¬ 
tax profits for the interim term 
to .June, thanks to foreign 
exchange gains. . - - ^ 

The company unveiled.a.49 
per cent rise in pre-tax profits 
to Y399bn ($3I694m) despite a 
^. 8 -per cent fall in sales to 
Y5Q7J3bn and a 15 per cent 
decline in operating profits to 
Y3L2bn. After-tax profits rose 
a marginal 1.3 por cent to 
Y229bn. 

Canon said its sales; were 
depressed by a slump in its 
camera sales .due to the slug¬ 


gish domestic and overseas 
economies. Camera sales fell 
19.4 per cent to Y78.8bn, 
although office equipment, 
such as fax machines and 
information equipment, rose 

3.3 per cent to Y406.6bn. 

A rise in non-operating prof¬ 
its, thanks to Y5.4bn in gains 
on foreign exchange, helped 
the company at the pre-tax 
profit level 

For the full year to Decem¬ 
ber, Canon forecasts a 1.1 per 
cent rise in pre-tax profits on a 

2.4 per cent increase In sales. 
The company expects brisk 
demand from retail customers 
for its printers to support over¬ 
all sales. 






communications 
joint ventare 

By KareirZagor In New York. 

j. c; penney; . the-, fourth 
biggest US retailer, yesterday 
said it. expected to form a joint 
venture.'with CTE Spacehet 
and Capital Citie^ABC to pro- 
vide a wide range of communi¬ 
cations services to: retailers. ' 
The' announcement comes, 
only n day sifter Sears and IBM 
said-they were merging their 
voicc-and-data-f networking 
businesses into a new service 

company.; :. l • V: 

The-5. C.' Penney venture; 
Advanced Retail iCommunica- 
tions, is^ expected to start oper^ 
ating: in 0923,..Xt .wiXLjdellverr 

■ « ' v W *_ " mm _ J " _ « m * 


Fletcher Challenge plans to cut 
debts with NZ$3.5bn asset sale 


Septet 


vices'to’ shopping .malls and 
other retail locations using a 
combination of digital satellite 
broadcasting and earth-based 
transmission networks. . .. 

The partners’expect to draw 
on Penney's high-speed- data 
network. inthe.USandGTE’s 
existing satellites, while Capi¬ 
tal Cities/^C will look after 
the programming needs of 
large retail chains and smaller 
independent retailers. - 


Liberty Life 
lifts payout :.. .; 

By PfiHIp Gawflh 
in Johannesburg 

LIBERTY Life, South Africa’s 
largest listed insurance com¬ 
pany, has sharply, increased its 
interim dividend and will pay a 
special 35th anniversary divi¬ 
dend... 

The interim dividend, for the 
six months to June, has been 
raised 259 per emit to 54 cents 
per shara from 43 cents in 1991, 
while an anniversary dividend 
amounts Ri per share. 

Mr Donald Gordon, chair¬ 
man.. said new annualised pre¬ 
miums rose during the report 
ing period to R278.2m 
($100.70m) from R203.3m, 
reflecting the success of. 
the new Medical Lifestyle 
product launched hi September 


By Terry Hail In Wellington 

FLETCHER. ChaUenge, the 
New 'Zealand conglomerate, 

: yesterday unveiled. an ambi¬ 
tious programme to reduce its 
debt, including a further sale 
of NZ$39bn (US$198bn) worth 
of assets. The move follows the 
announcement of a loss of 
NZtl57.5m hi the year to June 
30, . compared .with a-profit of 
■NZWSLSm last time. 

-, Assets, targeted' .for sale 
include the Raral Bank .arid 
FCL’s 5Q35D0m property port¬ 
folio In New z«iland ;it was 
also consideririg the partial 
safe^of ffie ^twxal tlas Cdrpo 1 
ration and floatfi^' its' ChQeari 
forest products division. 

The methanol division, the 


largest in the world following 
last year's purchase of Cape 
Horn Methanol in.Chile, was 
also being reviewed. 

Turnover during the period 
was NZ$10.02bn against 
NZ&0.48bn. The total dividend 
is down to 14 cents, compared 
with 27 cents.. 

Mr Hugh. Fletcher, chief 
executive, said- the group was 
expecting a recovery in earn¬ 
ings this financial year, with a 
profit of:around NZ$300m, 
excluding abnormal items. 

He said this forecast was 
based on a slow recovery in the 
.world- economy and given the 
nature of commodity forecasts 
the result could “end up 
NZglOOm either way'. 

In the year to June 30. FCL 


earned NZ$305.lm. excluding 
abnormal items, compared 
with a profit of NZ$4S39m last 
year. Abnormal losses were 
NZ$472.8m, against NZ$154.7m, 
producing a det loss of 
NZ$1579m. 

The abnormal losses 
included the provision of 
NZ$400m For potential property 
write-downs, mostly relating to 
problems in the group's Aus¬ 
tralian subsidiary, Jennings. 

The primary division had a 
good year reflecting better 
prices for New Zealand’s agri¬ 
cultural commodities. Energy 
was the star, performer, contri¬ 
buting 60 per cent of the earn¬ 
ings of NZ$540m before interest 
and tax. Last year the division 
earned NZ$436m. 


a m a ■ ■ 

Jennings and UK Paper ‘mistakes’ 


FLETCHER Challenge had made two serious 
mistakes, Mr Hugh Fletcher,' chief executive, 
told a briefing, writes Terry HalL 
One was in Jennings, the group’s Australian 
subsidiary, which had required a 100 per cent 
writeoff of all debt and equity investments in 
the latest accounts. - -' 

The other was in buyin g UK Paper. “In hind¬ 
sight, we. should not .-have acquired UK Paper.” 
He said operationally the British plants were 
running above expectations, helped by cost and 
staff reductions. Production of fine' papers was 
up from 285,000 to 328JM0 fawk . 

“But our strategy was based on the assump¬ 
tion that pulp prices would decline much more 


than European fine papers. This turned out to 
be woefully wrong. 

“European paper price declines have been 
overpowering so while the long term strategy 
may have been right, the timing was abysmal” 

He said UK Paper had lost NZ$107m 
(US$57. 8 m) before interest and tax, and 
NZ$117m after tax in the past year. The inter¬ 
national pulp and paper division lost NZ$94.9m, 
compared with a profit of NZ$288.3m last year. 

Mr Fletcher said pulp prices had passed their 
cyclical low, and were rising. Paper remained a 
large problem due to an abnormally big drop in 
newspaper and magaging advertising in the US. 
But again prices were improving. 


Air Canada to form alliance with UAL 


By Robert Gibbons 
In Montreal 

B ■ 

AIR CANADA, frustrated in its 
second attempt to take over its 
rival Canadian Airlines Inter¬ 
nationa], has turned to United 
Airlines of the US for a com¬ 
mercial alliance. 

The operational link-up, 
which becomes effective on 
October 25, wifi improve ser¬ 
vice and cut connection time at 
the airlines' hubs in North 
America, Europe, Latin Amer¬ 


ica and the Pacific. 

- An equity link is not 
planned. . 

The two airlines will merge 
their', frequent-flyer pro: 
grammes and co-operate in 
computer reservation systems 
and marketing. 

United, four times the size of 
Air Canada, said further bene¬ 
fits would come to both air¬ 
lines from the “open skies" 
agreement being negotiated by 
Canada and the US. This will 
allow limited entry of US air¬ 


lines to the Canadian domestic 
market and greater access for 
Canada to the US market. 

Air Canada had a first-half 
loss of C$293m (US$246^m), or 
$ 3.96 a share, including 
restructuring charges. Second- 
quarter tragic rose 14 per cent, 
but with larger capacity its 
yields felL However Air Can¬ 
ada is still stronger financially 
than its rival 

Canadian is now considering 
an offer from its employees to 
put up C$200m in new equity. 


Petrocan to 

sell 37% 

stake in 
Westcoast 

By Bernard Simon in Toronto 

PETRO-C AN ADA, the partially 
privatised Canadian energy 
group, Is farther rationalising 
its activities by selling its 37 
per cent stake in Westcoast 
Energy, the Vancouver-based 
pipeline operator and natural 
gas producer. 

Petrocan said yesterday a 
group of securities dealers, led 
by ScotiaMcLeod, bad agreed 
to buy the Westcoast shares 
for C$342m (US$285.59m) or 
CS16.25 a share. The price will 
be paid in two near-equal 
instalments. Petrocan is West- 
coast’s largest single share¬ 
holder. 

The proceeds will be used to 
reduce Petrocan's C$t.5bn 
debt. But the company expects 
to post a C$54m after-tax 
charge from the sale against 
third-quarter earnings. 

Petrocan first bought a 
stake in Westcoast shortly 
after Its creation in the mid- 
1970s as Canada's national 
energy company. It augmented 
its holdings in 1988. 

The Canadian government 
sold 2Q per cent of its stake in 
Petrocan to the public in July 
(991. The stricter disciplines 
required of a publicly traded 
company coupled with the 
recent slump in the domestic 
oil industry have forced Petro¬ 
can to take a narrower focus. 

It has sold numerous oil and 
gas producing properties in 
the past year and is rationalis¬ 
ing its service station net¬ 
work. 

Petrocan’s share price rose 
50 cents to C$8.13 after yester¬ 
day's announcement, but 
remains well below last year's 
flotation price of C$13. 

Westcoast earned C$53.9m 
on sales of C$784m in the first 
half of this year. It has a 3,000- 
mile network of natural gas 
pipelines serving British 
Colombia, the US Northwest 
and California. It also pro¬ 
duces oil and natural gas, and 
has interests in gas distribu¬ 
tion and sulphur production. 


Amoco Canada 
takes C$429m 
write-off 

By Robert Glbbens 

AMOCO Canada Petroleum, 
which bought the troubled 
Dome Petroleum for C$5. 2 bn 
in 1988, took a C$429m 
(US$363.50m) write-off on its 
western Canada oil and 
natural gas properties in the 
first half. 

This represents the cost of 
consolidating these holdings 
and expected losses on asset 
sales. The write-off was even 
higher than the company had 
estimated earlier this year. 

After the special charge, the 
final second-quarter loss was 
C$510m, against a loss of 
C$108m a year earlier. 
Revenues were C$887m, 
compared with C$967m, 
reflecting lower gas prices 
mainly. 

The company, 100 per cent 
owned by Amoco of the US, 
became Canada’s largest gas 
producer with the takeover of 
Dome and also had the largest 
reserves. 

The first-half loss was 
C$481m, against a deficit of 
C$129m a year earlier, on 
revenues of C$ 1 . 8 bn against 
C$ 2 .lbn. The Canadian 
company's C$2.6bn debt is 
guaranteed by the parent 

Amoco Canada is completing 
a broad restructuring 
including heavy layoffs, asset 
swaps with other companies 
and also asset sales and 
shutdowns. 
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European Investment Bank 

NLG 500,000,000 

Fhviiing Rate Boiwls 1992 due May 15, 2002 

in iirciirtljiuv with ihr Tcnitst and ConJiliuna of ihr UuikIi, 
inilicv i-* hrrcbv given lKu lor thi* Interest Pcrioal from 
August 19, 1992 to Novcmk'r 1b, 1997 ihc Imcrcsi Kale 
ha* hx-i.li iixitl at 9.26 per am. 

The IntuTai Amounts, payable on November 16, 1992, will bo; 
for tin." tk-nnniiiiatioii or NLG 10.000: NLG 223.9* 
for the denomination of NLG 100,000: NLG 2,289.23 
l.ir I he ilnujminaiion of NLG 1.000,000: NUi 22,392.73 

Rabobank Nederland 

lliTvdif, ilu* Nclhrrlarkk 
Au^um 19, 1992 



Bulcftig Society 

£175,000,000 

Floating Rate Notes due 1996 

(n iiiTurdniiLV with the pnivisions of Ehc Notes, notice is hereby 
^ivcii thal the Ksiit; ul Interest for the three month period ending 
!7rJi November. IW2 h;is been fixed at 10.40% per annum. The 
inKcresi accruing lor such three month period will be £261.42 per 
£01.1)00 Bearer Note, and £2.014.21 per £100,000 Bearer Note, 
on 17th November. 1*^2 against presentation of Coupon No. 2. 


Pries* lor atacartcuy — emanod By M 
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Unton Bank 
of Switzerland 


17th August. 19^2 


London Branch 
Agent Bank 


Wells Fargo & Company 

USS250.000.000 
Routing rate Mibordinatcd 
notes due 1997 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest Period 20 Augpst, 1992 
to 20 November, 1992 the notes 
will carry an Interest Rale of 
5.25% per annum. Interest 
payable on the relevant interest 
payment date 20 November, 
1992 will amount to USSI34 . IT 
per USS10,000 note . 

Agent: Morgan Guaranty 
Trust Company 



JP Morgan 


Landes- 

Kredrtbank 

Baden-- 

Wurttemberg 

Landes kred i tbank 
Baden-Wurttemberg 

US$250,000,000 
Floating rate notes 
due 2002 

Notice is hereby gtoen that rite 
notes witl bear interest at 5% 
per annum tram 20 August. 
1992to 22 February. 1993 
interest payable on 
22 February. 1993 wilt amount 
to USS 129.17 per US$5,000 note 
and US$258.33per USS 10.000 
note and US$2583.33per 
US$100,000 note. 

Agent: Morgan Guaranty 
Trust Company 
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The FT proposes ui pub¬ 
lish tiiis survey on 
September 14 1992 
It will be of particular 
interest io the 92% of pro¬ 
fessional investors in 
Europx: who regularly read 
the IT.* 

If you want to rc;ich this 
important audience, call 
Louise llunicr 
Tel: 071-«73 3238 
Fax: 071-S73 3595 


fhtttt if'imnr:* Ttir 

lurrxttwitt Ctnmniuinv 
14 •*rhfr\ m nfr /Uf f / 



NOTICE TO HOLDERS OF 

SFA Master Thist Floating Rate 
Credit Card Receivable- 
backed Certificates 

Pursuant ro Section 3.4 of the Series 
1991-2 Supplement to the Amended 
and Restated Pooling and Servicing 
Agreement among SFA Finance Com¬ 
pany, as Seller, Saks & Company, as 
Servicer, and Bankers This! Company, 
as Trustee, the undersigned hereby 
notifies you of the issuance, on 20th 
August. 1992, of US. $50,000,000 
principal amount of additional Floating 
Rate Credit Card Receivable-backed 
Certificates. 

SFA Finance Company 



WOOLWICH 

- Building Society - 

S100,000,000 
Floating rate notes 
due 1994 

Notice is hereby given that the 
notes will bear interest at 
10.375% per annum from IS 
August, 1992 to 18 November, 
1992 Interest payable on IS 
November. 1992 will amount to 
5260.79per 510,000 note and 
52607.92per5100.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 
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SKR the world leader in rolling bearings, 
lias created new design opportunities for 
automotive engineers with the integration of 
wheel speed sensors into hub bearing units 
for use with anti-locking braking systems, 
traction control and other advanced 
functions. These compact scaled units help 
increase safety on the road as well as 
improving performance and reliability. 

SKF is strengthening its market position in 
the important automotive area. Contracts 


SKF puts safety first 


dll 


have been concluded for new business in the 
automotive segment in Europe and the USA. 
- ar| d new ma rkets, such as 

South Korea, have been 
penetrated. 

SKF Interim Statement 
Group sales for the fust six 
months of 1992 amounted 
toSEK 14,037 million, 

(£1,342m) compared with 
SEK 13,786m (£ 1.287m) 
during the first half of 1991, 






AmogpiaicofCtoJitiii^Jxmsafy - Juncr l*W2 I (>HP= |0,4f>&hK. 


Of this amount, external sales by 
Ovako (Special Steels) accounted for 
SEK l ,27zm (£121.6m). The Grovip result 
after financial income and expense was 
SEK -194m, (£-18.5m) compared with 
SEK 63m (£5.88m) in the first six montlis of 
the preceding year. Included in the 1992 
Group figures is the result or SEK -319m. 
(£-30.5m) from Ovako. which in 1991 was 
reported as an associated company. 

Group bearing sales continued to develop 
favorably within the automotive sector in 
Europe and the US, which means that 
SKFs sales in this sector have now risen 
continuously for more than a year. 

Signs that a cautious recovery has begun 
were also noticeable in the after market. 

Forecast 

The previous forecast, improved income 
compared with 1991, with the Group 
reaching a positive result after financial net 
in 1992, remains. 

[for a copy of the 1992 Half Year Report, 
please contact, 

SKF Group Public Affaire, 

S4I5-50 Gotcborg, Sweden. 

Tel +46-31-37 1000 
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Treasuries recover as fears of tax cut fade 
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By Patrick Harvarson 
in New York and 
Sara Webb in London 

AFTER worries about a 
possible announcement of new 
tax cuts by President Bush had 
depressed US Treasury prices 
in early trading, the market 


GOVERNMENT 

BONDS 


raj tied in the afternoon yester¬ 
day although trading activity 
remained light throughout 
In late trading the bench¬ 
mark 30-year government bond 
had recovered from its early 
losses and was up A at 99 H. 
yielding 7.317 per cent. The 
two-year note was unchanged 
at lOOii to yield 4.013 per cent 
Since last Thursday, when 
Mr James Baker, the new chief 
or stall at the White House, 
said tax cuts should be a cen¬ 
tral plank In President Bush's 
rc-clcction campaign and sec¬ 
ond term, enthusiasm for 
bonds has been tempered by 
Tears that if taxes were eventu¬ 
ally cut. economic activity 
might revive, inflationary pres¬ 
sures pick up and the Federal 
budget deficit widen further. 

■ AUSTRALIAN government 
bonds ended the day mostly 


firmer, although shorter-dated 
debt issues foil on signs that 
the market may have to wait a 
while for the next cut in inter¬ 
est rates. 

The government bond mar¬ 
ket climbed following Tuesday 
evening's government budget 
and comments from the Trea¬ 
surer, Mr John Dawkins, sug¬ 
gesting Further cuts in interest 
rates would occur provided 
Inflation remained under con¬ 
trol. However, short-dated 
issues were thrown into confu¬ 
sion by reports yesterday that 
Mr Dawkins had said no fur¬ 
ther rate reductions were 
planned. Dealers warned Mr 
Dawkln's contradictory com¬ 
ments were probably aimed at 
stabilising the Australian dol¬ 
lar, which has weakened 
against the US currency. 

In the futures market, Sep¬ 
tember three-year contracts 
dropped to 93.16 from a high of 
93.40, before ending at 93.28. 
The contract closed at 9QL23 on 
Tuesday night after the bud- 
guL 

An Australian Treasury offi¬ 
cial was reported as saying the 
government was considering 
the issue of new Treasury 
bonds with lower coupons and 
longer maturities. According to 
the budget statement, the gov¬ 
ernment needs to raise about 
AS16bn through Treasury bond 


issues in the 1992/93 fiscal year 
to help fund its forecast budget 
deficit of AJi2.39bn- 
The government has indi¬ 
cated it plans to hold smaller 
bond tenders of about A$750m 
at regular two-to-three week 
Intervals. 

■ JAPANESE government 
bonds continued to climb yes¬ 
terday as Tokyo stock prices 
fell farther at the start of trad¬ 
ing. leading to hopes of an eas¬ 
ing in interest rates. However, 
as the Nikkei share index 
recovered later in the day to 
close up 341.33 points at 
14,650.74, bond market partici¬ 
pants took profits, wiping out 
most of the day's gains. The 
benchmark No 129 opened with 
a yield of 4.71 per cent and 
moved to 4.655 per cent before 
closing in Tokyo at 4.70 per 
cent 

■ FRENCH government bonds 
weakened on concern over the 
future of European economic 
and monetary union. Dealers 
said the market was nervous 
ahead of the release last night 
of two polls on the Maastricht 
Treaty which were expected to 
show a drop in support for rati¬ 
fication of the Treaty. The 
Matif futures contract edged 
up from 105.58 to 105.62 while 
cash bonds ended lower or 


unchanged. 

German government bonds 
traded in a narrow range 
ahead of today’s Bundesbank 
Council meeting and the possi¬ 
ble release of the July money 
supply figures. The Liffe bund 
futures contract opened at 
87.65 and ended unchanged 
after trading between 87.54- 
87.67. 

Dealers said the Bundes¬ 
bank’s tender allocation yester¬ 
day was seen as neutral for the 
market. The Central Bank 


added DM4J2bn in funds to the 
money market, helping to 
dampen speculation about a 
possible rise In the Lombard 
interest rate at the Bundes¬ 
bank’s meeting today. 

■ STERLING'S weakness in 
the foreign exchange markets 
depressed UK government 
bond prices, with the 9% per 
cent gilt due 2002 slipping from 
103% to 103£- The Liffe gilt 
futures contract inched up 
from 97.12 to 9705. 


Low subscriptions 
to Czechoslovak 
country fund 

INTERNATIONAL investors 
have subscribed $30 for the 
first closed-end Czechoslovak 
country fond, seven months 
after the fund was launched 
with the aim of raising 8100m, 
writes Richard Waters. 

The delay and low level of 
subscription were caused by 
uncertainty over the country’s 
future, said Robert Fleming, 
the manager of the fond. The 
fragmentation of Yugoslavia 
had left many potential Inves¬ 
tors concerned about the after¬ 
math of a division of Czecho¬ 
slovakia, it said. 

Investments will initially be 
made in the Czech republic, 
though Fleming does not rule 
out investments in Slovakia. 
The European Bank for Recon¬ 
struction and Development, 
which has two seats on the 
board of the Czechoslovakia 
Investment Corporation, com¬ 
mitted 810m of the capitaL 


Signs of revival in floating-rate note market 


By Tracy Corrigan 

THE flaw of floating-rate notes 
picked up momentum yester¬ 
day, with three offerings by 
financial institutions based in 
the US, France, and Japan. A 
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large offering of notes for 
BankAmertca Corporation, the 
US bank holding company, pro¬ 
vided further signs of a revival 
of the floating-rate note mar¬ 
ket 

Unlike the recent spate of 
subordinated floating-rate 
notes with minimum and maxi¬ 
mum coupon levels, aimed at 
pockets of Swiss retail inves¬ 
tors, the latest offers are aimed 
at a broader market 

BankAmerica’s 8500m offer¬ 
ing of senior notes paying 
interest of % point above the 
London interbank offered rates 


was targeted at mainstream 
floating-rate investors, includ¬ 
ing fund managers, banks and 
some retail investors, accord¬ 
ing to lead manager Kidder 
Peabody. 

Interest in the FRN market 
among bank issuers has been 
boosted by poor swap market 
conditions: some banks can 
now achieve cheaper floating- 
rate funding by tapping the 
floating-rate sector, than by 
raising fixed-rate fluids and 


swapping the proceeds. But the 
depth of investor demand for 
conventional floating-rate 
notes has yet to be tested. The 
FRN market also continues to 
provide access to capital 
through the issuance of subor¬ 
dinated debt. 

Sumitomo Bank yesterday 
launched two subordinated 
FRNs, totalling 8500m. The two 
callable deals, maturing in 2006 
and 2007, count as Tier 2 capi¬ 
tal under Basle guidelines. The 


paper was placed in the Far 
East and is not expected to be 
actively traded. 

Meanwhile, Credit Fancier, 
the French agency, also raised 
lower Tier 2 capital in the FRN 
market, using the “minimax’' 
structure. The $150m issue 
pays interest at % point below 
Libor, with a minimum inter¬ 
est rate of 5 per cent and a 
maximum rate of 10 per cent. 
The deal was arranged by Pari¬ 
bas. 


NEW INTERNATIONAL BOND ISSUES 


Borrower 

US DOLLARS 

Amount n, 

Coupon % 

Price 

Maturity 

Fen 

Book runner* 

BankAmertca Corp.fbtft 

500 

(to 

100 

1996 


Kidder Peabody Ind. 

Paribas Capital Mkta. 

Credit FonclerfclSt 

15Q 

(4 

100 

2002 

50/20bp 

Sumitomo Bank 

250 

' (d) 

100 

2006 

20/15bp 

Sumitomo Rnance Ind. 

Sumitomo Bank Intf.jeKt 

250 

(e) 

100 

2007 

20/15UP 

Sumitomo Finance Inti. 

SWISS FHANCS 

ABB Ind. Ffnancfl(a)*tt 

75 

8 

101.2 

1994 

- 

Credit Suteeo 


**Private placement, tftaal terms. tFloafino rata note, a) Non-caHaMe. b) Coupon pays 3 »% stave 3-monDi Lfbor. 
Non-callable. c) Coupon pays below 8-month Ubor and payable semi-annually. Subordinated Issue. Minimum Interest 
rale 5X, maximum tox. Nan-callable. dj Subordinated issue Callable bom August 2001 at par. Coupon pays 4Sbp above 
6-month Ubo r until August 2001, men SObp thereafter and payable semi-a nnua lly, e) Subordinated Issue Callable from 
August 2002 at par. Coupon pays 45bp above 6-month Ubor until August 2002. then 50bp thereafter and payable semi¬ 
annual fy. 


CBOT looks to a family 

of futures contracts 


T he Chicago Board of 
Trade is considering 
changes to its plans to 
launch a range of insurance 
futures contracts this year, in 
an effort to rekindle the [lag¬ 
ging interest of a deeply scepti¬ 
cal insurance industry. 

The contracts would allow 
insurance companies to hedge 
risks they had insured without 
needing to use the more usual 
route of reinsurance. 

One advantage of futures is 
that they can be traded quickly 
to take account of unforeseen 
events, whereas reinsurance 
contracts take tune to renegoti¬ 
ate, said Professor Greg Nie- 
haus at the business school of 
the University of South Caro¬ 
lina Also, the futures could be 
useful to hedge undi verifiable 
risk, or what's left over after 
reinsurance, he said. 

The exchange had planned to 
begin trading the first of a 
series of insurance futures in 
homeowners' (or residential 
property) policies next month. 

But the CBOT’s board of 
directors Is now looking at 
developing a family of property 
futures that would be based on 
catastrophic kisses from such 
events as earthquakes, torna¬ 
does and hurricanes. These 
catastrophe contracts, which 
are still being researched, 
would be likely to be regional, 
according to Mr Richard San- 
dor, an executive managing 
director of Kidder Peabody and 
a CBOT board member. These 
would cover such risks as 
earthquake futures for the 
West Coast, tornado futures for 
the Midwest and hurricane 
futures for the East Coast 
The CBOT has yet to decide 
whether to postpone the 
launch on September 25 of 
national homeowners’ Insur¬ 
ance futures so that catastro¬ 
phe futures can be started at 
the same time, which. is 
unlikely to be before Decem¬ 
ber: A dual launch appeals 
because catastrophe futures 
have had a better reception 
from the industry than any 
other proposals for insurance 
futures made by the CBOT. 

Since proposing the Idea in 
1990, the CBOT has worked on 
developing futures on property 
and health insurance, with 
potential contracts to come on 
motor and marine insurance. 
But two years of conversations 


with the industry have stirred 
little enthusiasm. 

Mr Marc Rosenberg, vice- 
president for the Washington- 
based Insurance Information 
Institute, an industry lobby 
group, says: H ( haven't detected 
the slightest sign of interest by 
any Insurer of note." 

Mr Rosenberg, like many in 
the industry, believes the 
futures only duplicate the func¬ 
tion of reinsurance, which cov¬ 
ers underwriting losses above 
an agreed amount He points 
out that with all the current 
problems of credit quality In 
US insurance companies, it is 


Barbara Durr on 
proposals to rekindle 
the flagging interest 
of a deeply sceptical 
insurance industry 

unlikely that insurance regula¬ 
tors will be willing to embrace 
untested financial tools. 

"Their job is to see that 
those they regulate aren’t too 
creative,” said Mr Rosenberg. 
"The nature of insurance is to 
guarantee that the money is 
there when the claim must be 
paid. And regulators are scepti¬ 
cal of anything that puts fur¬ 
ther risk Into that equation.” 

Insurance company execu¬ 
tives are loathe to get involved 
with any new instruments that 
regulators will question. Con¬ 
sequently, the CBOT must per¬ 
suade regulators that insur¬ 
ance futures are viable risk 
management instruments that 
can improve a company's for¬ 
tunes rather than harm them. 

In the US, insurance is regu¬ 
lated by each state and, to 
mate the contracts viable, the 
exchange would have to con¬ 
vince regulators in at least sev¬ 
eral key states. So far, the 
CBOT has had little luck. It 
has limited approval from one 
state regulator, the Illinois 
department of insurance. And 
Illinois, the home state of the 
CBOT, has said insurance 
futures can only be used under 
Its basket clause for “unde¬ 
fined investments”. Such 
investments are restricted 
overall to a total of less than 10 
per cent of assets or 50 per cent 
of shareholders'equity. 

Ibis kind of approval virtu¬ 


ally the futures' pur¬ 

pose. If seen as an investment, 
they will not reduce underwrit¬ 
ing exposure — their main pur¬ 
pose in the CBOT’s view. It 
says they are not intended as a 
substitute for reinsurance, but 
as a complement to bring down 
underwriting risks. 

Acknowledging that the bat¬ 
tle with regulators is uphill, Mr 
Les Rosenthal, another CBOT 
board member who is involved 
in bringing the contracts to 
life, said that once the 
exchange educate them, 
they will not regard futures as 
"a cowboy strategy”. 

Seasoned futures industry 
officials say the insurance 
industry's complaints are not 
new - similar complaints have 
come from the petroleum 
industry about crude oil 
futures, from the investment 
banks about bond futures and 
Eurodollar futures, and from 
Wall Street about stock index 
futures. All these industries 
were sceptical and said they 
wouldn’t use the contracts, but 
today they are involved in 
futures for hedging. 

■ 

M r Sandor said: "It is 
unambiguously 
Incorrect to view 
this market differently than 
other markets." Those who 
study the industry say the 
CBOT is on the right path, but 
they believe the caution of the 
industry and regulators could 
yet doom the contracts. 

But Professor Stephen 
D’Arcy at the Department of 
Finance at the University of Hl- 
inois says the danger for the 
futures contract is "the insur¬ 
ance industry will wait and see 
if it works, and while it waits, 
it wont work”. If that happens, 
the Long-awaited launch of 
insurance futures - or what 
Mr Rosenthal of the CBOT 
calls "the event of 1992” for the 
exchange - could fizzle out. 

• The London International 
Financial Futures and Options 
Exchange (Liffe) is researching 
the development at insurance 
futures too, although "it is not 
our highest priority," said Mr 
Michael Jenkins, Li fife ’s chief 
executive, writes Tracy Cor¬ 
rigan. The exchange has not 
yet decided whether it will be 
possible to devise a standar¬ 
dised, tradable product which 
would be commercially viable. 
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EIB45/894 . 

ELEC DE FRANCE 5 5/8%. 

FINLAND 6 3/4 %. 

INTER AMER DEV 71/400 . 

KANSU ELEC PWR 4 5/8 94 . 

NIPPON TEL & TEL 5 7/8%. 

NORWAY* 1/895 _ . . 

SNCF6 3/400 . 

SY/EDEN 55/895 .. 

WORLD BANK 63/400. 
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200 

200 

ZOO 

109 

106 

105% 

109% 

106% 

105% 

200 

106% 

107% 

200 

107% 

107% 
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661 
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4.92 
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-% 
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OTHER STRAIGHTS 

BAYERISCHE VEHEJNS WT794 LFr ... 

COPENHAGEN TELBS/SfeLFir_ 

WORLD BANK 8% Ur. _ 

ENERGIEBEHEER83/498FI_ 

UNILEVER 900 FI__ 

ALBERTA. PROVINCE 105/8 % CS. 

SELL CANADA 105/899Cl_ 

BRITISH COLUMBIA 1096CS_ 

EIB102/896CS___ 

ELEC D€ FRANCE93/4 99 CS. —. 

FORD CREDIT CANADA 1094 CS_ 

GEN ELEC CAPITAL 10 96C5_ 

KFWIKT FIN 1001 CS__ 

NIPPON TEL &. TEL 101/499CS_ 

ONTARIO HYDRO 107/899(5.- 

0STER KONTROLLBAKK101/499CS . 

QUEBEC PROW 101/298CS -.. 

BELGIUM 91/8% Ecu.. 

CREDIT LYONNAIS9 96 Bra .. 

DENMARK75/8%Ecu... -. 

EEC 75/894 Ecu.. 

DO 1097 Ecu___ 

FERRODaSTAT 101/898Ed .. 

ITALY 10 3V4O0EO/__ 

UNITED KINGDOM 91/8 01 Ecu_ 

AJ DC1099AS... 

BP AMERICA 121/4% AS .. -. .. 

COMM BK AUSTRALIA U 3/499AS... 
EKSP0RTF1NANS12 3/8 95 AS. _ . 

EUR0F1NA14 5/894AS_ 

Mt&OlU LBS CANADA 15 95AS . . 

NAT AUSTRALIA SANK 14 3/4 94 AS ~ 

UNILEVER AU5HML/A 2296AS_ 

VOLKSWAGEN WTL1594AS - - 
ABBEY NATLTREAS133/8951.. 

ALLIANCE &LEIC$ 113(9 97 £_ . 

BRITISH GAS 12 3/4 951_ 

BRITISH LAND 121/216£. 

DEUTSCHE 8KFWU941.... 

OB 1097£ ... .. 

FINLAND 101/897 E.. 

ITALY 10 Ui 14 £. 

LAND 50591/2 07 £-- 

NORWAY 101/294£.. .. 

ONTARIO U 1/801 £_. ... 

SEVERN TRENT 111/299£., - 

SKANDUUY15KA EHSX131/8 95 £ 

TOKYO ELEC POWER 11 DIE. 

WORLD BANK II1/4 95 £. . 

TCNZFIN91/40ZHZ3 . 

WORLD BANK 1494 MS..-. 

CEPHE1095FFr. __ 
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99fa -1 

% 925 

500 

91% 

41% -% 167 

FLOATING RATE NOTES 
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ALLIANCESLBCS0.0644£ M 
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99 7B 

99 87 

103925 

BANCO ROMA 003 01. 

200 

9L48 
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4.0925 
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500 
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100 04 

9 6875 

BFCE-00296 . 

350 
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100.09 
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BRITANNIA 1/1096£ .. . 

ecu 06 ECU— . 
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CREDirFONDER-1/1696 - . 
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100 24 
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101701 

100.10 
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FERRO DEL STAT44.. _ 
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100.40 

10083 

44375 
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200 

99 94 

100.04 

10 3500 

IRELAND 90 - -- 

300 

99 72 

9982 

410GD 

ITALY 00. 
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10058 

10087 
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LEEDS PERMANENT 1/B 96 £. , 

200 

9957 
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101250 

LLOYDS BANK 1/10 PERPS3. - 

600 

77.19 

79 13 

4 5375 

WHSUI FIN ASIA U896 ..... 

100 
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10019 

52500 

HAT WESTFTN 3flAQS ... _ _ . 

NEW ZEALAND 1/096 - _ . - 

400 

9202 

9383 

43750 
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10022 

10033 

4 1880 

RENFE98 . 

500 

9993 

100 05 

38730 

SOOETEGENERALE96.. ... . . 

300 

99 62 

99 73 

45625 

STATE 8K VICTORIA 0 05 99 _ . 

125 

99 01 

9926 

<1281 

UNITED KINGDOM-U8 9b_ _ 

YORKSHIRE BS1/1094 E. _ 

4000 

99 99 
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36875 

165 

99 79 

9989 

103500 


Com. 

CONVERTIBLE BONDS Issued price 

BURTON CROUP 4 3/4 01 £- _ UO 238 

CHD86 CAFTTAL6 98 .... 250 86 

Eastman kodak 6 3 / 801 . ... 300 50.67 

GOLDKAlGOORUC71/200 . .. 65 1 0554 

HANSON 91/2 06 £. 500 15875 

HAWLEY 602 PREF. 400 19.1 

HJLLSD0WN4l/2D2£ . 150 397 

UNO SECS6 3/402 £ 8* b 72 

LASM073/405£ . _ .. 90 5 64 

MITSUI BANK2 5/803 . . 200 23326 

MOUNT ISA FIN 61/2 97 _ 100 2283 

OGDEN602 85 39077 

SEGA ENTER PRISES 31/2%. . . 200 13018 

SMITH 6 NEPHEW 4 {££. 90 1775 

SUMITOMO BANK 31/804 . - . . 300 3606 9 

TEXAS INSTRUMENTS* 3/4 (G 300 82* 

THORN EMI 5JM 04 £. 103 T.fo 

’ No UitormaliOn (tvadablt - previous oxy 9 pnCO 
I Only one market maker aucpMM a erica 
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+64 89 
♦96 83 
+2501 


STRAIGHT BONDS: The yioM is tfto yield to redemption of Die M-prce. Eh* amount lesued is m million* Of currency umt*. Chg day ■■ Change on 
dev 

FLOATING HATE NOTES: Ocnommojed in dollars unfen oB w rw a o kvficaiMf Coupon shown ie minimum Spread * Margin above nj-montn 
ottered > ak> itnwaw nmniPi fra&ovo moan ntej lor US dollar*. C-Cpa »The current coupon 

CONVERTIBLE BONDS: Denominateo m dollars wire otherwise I n d i c a te d Cm pice ■Noounoi amount of bond pn snare a s pr essed in 
currenrr of ifwa qi conversion rale Dxed at i«sua. Prem ■ Percentage premium of the arrenf effect roe prion 01 acquiring shares via the band 
■■vii oni ■how recam once 4 the shares. 


The Fisucui rimes Lid 


19*2 Reproduction in whole or in port In any form not permitted without written consent 
Data supplied Of ifiiaiutlMMl Securities Market Association 


RISES AND FALLS YESTERDAY 
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LIFFE EQUITY OPTIONS 
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11 
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35 
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GAILS PUTS 

Sg .lec Nv Sep Ik Mar 


330 36 59 70 7 20 26 

380 20 38 S3 20 38 41 

700 46'72 68 13 36 48 

750 19 46 64 38 62 72 
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LONDON RECENT ISSUES 
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RIGHTS OFFERS 
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425 45 
450 28 
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57-6 11- 
41 - 14 30 - 

28 - 27 34 - 
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TRADITIONAL OPTIONS 


First Dealings Aug. 3 

Last Dealings Aug. 14 

Last Declarations Oci 29 

For settlement Nov. 9 


3~fnonift colt rate indications are 
also shown on this page. 

Calls in Premier Cons-, R ata an 
and Tarmac. Puts in Metfeva and 
Spring Ram. 
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390 9 20 24 30 33 39 

400 36 7b - 9 6 - 

425 S 57 - IB U - 


1100 57 95 UO 27 40 58 

115D 30 56 00 55 65 82 

42D 44 57 68 8 13 16 

460 a 34 45 25 30 34 

14Q 20 23 28 9 14 17 

X6Q 9 15 19 a 35 28 

360 22 27 34 Tli 14 16 

390 7 15 19 25 30 32 


280 29 37 44 5 8fe 11 

300 16 25 a 12 16 18 
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460 15 25 30 18 a 30 
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- All mfiaanato fegearched jwth 

evetythir^ eaay in fi^ asid deaiiy lad out -iost as your would 
expect from ISunjpefa leading business new^aper, the Financial 
Times. After all, oar regwtatlaa has hieen founded onmtezrrefcmg 


TOmtherypu need n^portantstatiatyal mfnrpiatkmfbufflQeas 
Toeabofeny in fiag lai^uages pr details of whidi airlinee lfy to 
wfaidi dty,^ lie ET Desk Diary will tell you. Plsotyoctr trqjtotije 
smallest detail with the help of the diary’s useful infaniution. 




ITMORETHANADIABY 

BaafaMWlMrecto^.ContanmaStDAMarfaet and financial 
^ossaxy. lasts the-top 100 ixdenmticmal banks, oonqiutezised 
databases world stock markets, and other sugar international 
organisations. 

Buduffli TmvdL Has 26 pages oforonhy amv^yya covering 
airports, car hire, hotels, visa and carreney reguktioos, bumness 
hoars ami, useful addresses. Also, a business vocabulary in 
four: languages, world time ^ r-r-znv > 

differences, maps (&the vrorid’s 
major bumness centres and 
climatic conditions in 78 

interaiatinngl ritiftR. 

P lffl yScrt f^ R np g&om 

26th November 1992 - 30th 
January1994and shows a week 
to view, international public 
holidays, number of days passed 
and leftin theyear together with tax andcalendarweek numbers. 
Pfas four months of tfael993 calendaron eachpega- 

Statistics and Axudyais. Chaphs showing the FT Ordinary 
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FT-S8100 Index, Dow Jones Industrial Average the Standard 
and Poors 500 Composite Index and Ifce.NikKei Average Index 
. Waxid Atlas. Updated 48-page full colour Woctd Atlas. 
Detachable Address/Telephone Directory with 
international dialling codes. 
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TO GET YOU NOTICED 

Accordingtoyoiir taste and 
budget, , there's a selectkm of 
cover bindings to choose from- 
rich black leather, burgundy 
’bonded leather or black 


THEFTCHAIRMAN’S SET 


For those wanting the 
ultimate in quality and 
craftsmanship, there's the FT 
Chairman’s Set. .Comprising 
a matching desk and pocket 
diary, it is bound in rich brown 
lea ther with fine gold tooling on 
the cover and comes complete 
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Produced in response to the demand for a smaller, more 
portable FT diary, the FT Pink Desk Diary with its FT-pink 
pages is quite uniq ue. Its distinctive size and shape make it 
equally at honffi on a deak or m a briefcase. Although compact, it 
contains a wealth ofbusmereinfonnaiian, and its innovatzvepags 
a day layout allows ample space for each day’s notes and business 
expenses. It is co v ered in black *bonded leather. 


THEFTPOCKET 
DIARY 

IheFTPochetDiaxyhasa 
week to view diary section and 

a w t a i n a SIApw gw^ q fliiiBmMi anil 

travel informatkm. It has white 
pages and is available in black 
leather, burgundy ’bonded 
leather wn ^ leatherdoth. 
It comes with a detachable 
Pezsmial Telephone Directory 
which tucks inside the back 
cover of the diary. 
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THE FT PINK POCKET DIARY 


The FT Pink Pocket Diary with its unique week 
to view landscape format has the same information as 
the ET Pocket Diary and 
ia hugely popular. It has 
FT-pink pages and is 
covered in black *bonded 

Thisyearitcomeswith 

a detachable Personal v / . 

Telephone Directtsy which 
tudss aside the bade cover 
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THE FT WALLET DIARY 
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The FT Wallet Diary 
features the FT Pocket Diary 

hni i nd intnahlaaklflathw mallet 

with gilt comers. Its discreet 
good looks are further 
enchanced by a black moire silk 
lining and a handy notepad. 
There's more than adequate 
space for receipts and bank 
notes of all denominations. 
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j ORDER FORM Please tick where applicable. 

J [3 Please send me the FT Collection Catalogue and Order Form. 

{i—| I am interested In using the FT Ccdecdon as business gifts, 

• I_I please send me detaBs. 

}(—i (wish to place a firm 

11_I order as detailed below. I ref30133sc 


i place 
detafk 


order as detaBed below. 


Name 

(Mr/IAs/Miss/Ms) 

Position 


REF: 3013350000 


(Address 


Postcode 



Please return to: 

FT Cdection, 

FT Business Information, 

50-64 Broadway, London SW1H ODB. 

Teh 071-799 2002. Teteoc 927 232 HNT1M G. 
Fax:071-799 2268. 

How to complete your order. 

1. Indicate the quantity and type of diary/organiser you 
require. 

2. IrxScate how many Items you wish to have gold blocked 
with your initials and/or surname. 


PRODUCT 


REST OF THE WORLD 


SUBTOTAL 

£ 


Chakmw^s Set** 


Desk Otary, black leather 


Desk Diary, bwgundy "bonded leather 


Desk Diary, 


FT Pink Desk Diary 


Pocket Diary, 


Pocket Diary, burgundy "bonded lea t he r 


Pocket Diary, black leatoerdoth 


FT Ptok Pocket Diary 


Pocket Dtery _ 

Wallet Db^ _ 

Personal Organiser _ 

PERSONALISATION _ 

Initials orfly (up to 4 characters) _ 

Initiate and Surname (up to 20 characters) 



WD 

POL 

T 


31.64 


14^0 


1358 


12.09 


14.00 


12.15 

23.00 

5159 

2.47 

4.41 


1255 


1150 


10.55 


12.40 


1050 

20.05 

46.10 

2.10 

3.75 


"Thai 

“Tti* 


12.85 


11 . 


10.85 


1255 


1050 

20.60 

4750 

210 
a 75 
TOTAL 


H Mndri taastar 0 
Mad l» bam*. Oi 
la «■ bo heU by ua 


marafaralha 


HOW TO PAY. 

BY PHONE- You can pay by credit card by placing your order on our 
Credit Card Order Line 071-799 2274. 

BY FAX. If you wish to pay by credit card you can fax this order to us 

on our Credit Card Fax Order Line 071-799 226& 

BY MAIL Return this order form with your payment to the address 
given above. 

Payment must accompany your order and cheques should be drawn on 
a UK bank account made payable to "FT Business Information". 

Tick method of payment 

o-^n oSS'n 


Money i—i 
Order Li 


□ 


CREDIT CARD ORDER LINE 

Ts l e ph one orders for le s a t han 25 Kama: 

g 071-7992274 

Despatch No. 

Date Received 


Cardholder's Name (Block Capitals): 


Carttookter’s Signature: 


I (iftfw bUSng address differs from the above, please notify us). 


Expiry Data: 


| (Please complete as your order may be returned if expiry dale te not shown). I--- 

J For further information on business gift orders, please ring 071-799 2002 

FT Business Enterprises Ltd., Registered Office, Number One Southwark Bridge, London SE1 9HL Registered No. 980696. 
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POCKET DIARY V 

The FT Slimline Pocket V J 
Diary slips easily into your R 
pocket It has a fortnight to ^ ^ 
view format and is bound in Ha [}i 

black ’bonded leather with FT- BH,-' _f 

pink paper and matching rr. _ 

ribbon. The overseas and UK information guides, London 
Underground, city and west end maps, make it ideal for the 
executive on the move. 


THE FT PERSONAL ORGANISER 

SdifeiL ^ Beautifully produced with 

LjJ a hladc leather cover, the FT 

y~^ - ' -Ijm PersomalOr^ni8erha825imn 


T warty: 




gilt rings and ample pocket 
space for papers, bank notes, 
and credit and business cards. 
There are FT-pink card dividers 
which indicate the five fully 
comprehensive paper sections, 
including a fortnight to view 
Diary, Notes, Expenses, 


Addresses and Information (maps, UK and overseas business 
centres guides and other useful facts.) Refill packs are available. 

FT COTJECTTON- A QUALITY 

PBQPOSMON 

What we've shown here is but 
a small sample of the wide range 
in the FT Collection, so why not 
send for the FT Collection colour 
catalogue and see for yourself? 

It is packed with many invaluable 
business essentials from diaries 
to document cases. Contact us 

now on 071-799 2002, or write to - A 

FT Collection, FT Business Information, 60-64 Broadway, 
London SW1H ODB., or send your business card. 

HOW CAN YOU ADD 
EXCLUSIVITY TO AN ALREADY 


EXCLUSIVE RANGE OF 



All items will be doubly welcome if they are personalised with 
initials and/or surname in high qualify, tong-lasting, gold blocking. 
It's the kind of personal touch that enhances the pleasure and 
worth to the user. 


THE WORLD’S MOST 
APPRECIATED BUSINESS GIFTS 


Our business gift services include • Gold blocking of your U^o 
• Up to eight pages of your own publicity material in the diaries 
and personal organiser • Direct despatch of your gifts to the 
recipients together with your compliment slips or greetings cards 
« Samples. 

We will even reserve your choice of FT Collection gifts if you 
are unable to finalise your gift list early in the year. 

LARGE ORDER DISCOUNTS 

Furthermore - order 26 items or more from the FT Collection 
and you will qualify for discounts of up to 25%. 

DISTINCTIVE OTFTS THAT MAKE 
GREW COMMERCIAL SENSE 

Contact us now an 071-799 2002 for more details on our 
business gift services or write to FT C ol l e ction, FT Business 
Information, 60-64 Broadway, London SW1H ODB. 
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FT Business Enterprises Ltd, Registered Office, Number Ons 
Southwark Bridge, London SE19HL. Registered No. 980896. 
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FINANCIAL TIMES THURSDAY AUGUST 20 1992 


COMPANY NEWS: UK 


Marley forecasts dividend cut 


By Peggy Hotting er 

MARLEY yesterday signalled 
farther gloom In the construc¬ 
tion sector by forecasting: its 
first annual dividend cut in 
almost 30 years, in spite of 
higher interim profits. 

Sir George Russell, chair¬ 
man, said the building prod¬ 
ucts group had “cut everything 
else ... It is time the divi¬ 
dends take their share of the 
pressure." 

About £20m had been cut 
from costs since 1990, including 
3,000 job losses. Further costs 
savings of about £8m bad been 
identified worldwide. 

Short of a “miracle in 
demand", Sir George said, the 
total dividend was likely to be 
cut by a third to 4.2p. The 
interim is maintained at 2.1p, 
forcing the company to dtp 
into reserves for the third con¬ 
secutive year. Earnings per 
share fell from 2.2p to 2.lp. 

The dividend forecast will be 
grim news for the UK construc¬ 
tion Industry, despite the com¬ 
pany's announcement or a 
small increase in pre-tax prof¬ 
its to £9.7m (£9.4m) for the six 
months to June 30. Marley, 
which was the first to warn of 
recession in 1989, is considered 
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to be the most likely candidate 
to spot any UK upturn. 

The bulk of the improvement 
came from strong growth over¬ 
seas and lower interest 
charges. Sales fell to £280m 
(£282m), due to a 4 per cent 
decline in the UK to £160m 
(£LS7m>. 

Net debt fell by £25ra to 
£100m, with interest payments 


declining from £&2m to £4L3m. 
Gearing stood at less than 50 
per cent. 

Strong demand in the former 
east German market for DTY 
plastics products and a signifi¬ 
cant improvement in the US 
bricks business helped boost 
overseas operating profits by 
£200.000 to £10.9m. 

In the UK. profits fell by 


£l-3m to £&5m. 

The bricks and tiles busi¬ 
nesses doubled losses to 
SSOOJOOO, due largely to difficul¬ 
ties in the UK market. Sir 
George said price cutting con¬ 
tinued to put pressure on 
building product margi n s, with 
no sign of recovery. 

Property disposals were £2m 
lower at £L7m. Plumbing and 
flooring contributed profits of 
£32J3m (£ll-3m), while automo¬ 
tive components rose by a 
third to £1.2m. 

The higher tax charge of 
£34m was due to irrecoverable 
advance corporation tax. In 
addition a £3 Jim extraordinary 
charge was settlement of a dis¬ 
pute over a vehicle leasing 
business sold to T Cowie in 
1987 for £17m. After £55m in 
dividend payments, Marley 
recorded a retained loss of 
£3.7UL 

Marley also announced the 
closure of two insulation brick 
factories - in Northumberland 
and Manchester - with 200 job 
losses. The factory closures 
alone would result in annnal 
cost savings of about £4m. Sir 
George said. 

The shares closed 2p down at 
78p. 

See Lex 


Growth in pensions side 
lifts Britannic Assurance 


Victaulic holds steady in 
tough trading conditions 


By John Authors 

BRITANNIC Assurance 
yesterday announced an 
interim dividend increased 
from 95p to 10.3p and signifi¬ 
cant growth in premium 
income for the first six months 
of this year. 

hi line with the rest of the 
industry, pensions registered 
the strongest results, boosted 
by rising unemployment 
as people made redundant 
transferred their pension 
funds. 

The ordinary branch's with- 
profits pension business saw a 
60 per cent increase to £5?.8m 
(£36m). 

New business in unit-linked 
pensions more than doubled, to 
£6.8Lm (£359m). 

Ordinary branch life assur¬ 
ance premiums were up almost 
20 per cent to £ 41 -8m (£345m), 
helped by the company’s 
single-premium with-profits 
bond. 


Elsewhere in the group, 
industrial branch assurance 
new business rose from £58m 
to £60.7 zxl 

General branch premium 
income improved from £13.lm 
to £ 15.1m and the underwriting 
loss was cut from £3.4m to 
£2-3m. 

Britannic also announced 
reductions of between 1 per 
cent and 2 per cent in the ter¬ 
minal bonuses payable on 10- 
year and 15-year with-profits 
products. 

Mr Brian Shaw, general man¬ 
ager and actuary, attributed 
this to the sluggish markets 
this year, which had forced the 
company to make slight reduc¬ 
tions compared to the high 
returns available in the mid- 
1960s. 

He pointed out that Britan¬ 
nic was able to phase reduc¬ 
tions in gradually by announc¬ 
ing terminal bonuses every six 
months, rather than annually 
as used to be the case. 


By Roland Rudd 

A FAVOURABLE cash position 
at Victaulic offset difficult 
t rading conditions enabling the 
pipes and fittings maker to 
report unchanged pre-tax prof¬ 
its of £65m for the six months 
to June 30. 

Turnover fell from £57.4m to 
£5l.2m, mainly reflecting 
reduced demand for pipelines 
from British Gas which has cut 
back heavily on capital expen¬ 
diture. 

This is because of uncertain¬ 
ties regarding the future struc¬ 
ture and ownership of British 
Gas’s network following the 
referral of these matters to the 
Monopolies and Mergers Com¬ 
mission. 

The uncertainty is likely 
to continue into next year.... 

Mr David Stewart, Victau- 
lic’s managing director, said 
that British Gas bad began to 
cut back on new projects 
since the beginning of the 
year. 


In the water industry, the 
group's other main market, 
some of the water companies 
reduced their Investment on 
the repair and maintainance of 
mains, affecting sales of 
Viking Johnson, which Is 
involved in the refurbishment 
of mains. 

The difficult trading condi¬ 
tions were reflected in trading 
profit, which fell from £6.79ra 
to £6.46m. 

However, net cash of £ 10 m 
resulted in Interest received of 
£461,000 compared with £57,000 
in the comparable period. 

Mr Stewart said cost reduc¬ 
tions. a define in the work¬ 
force and increased margins of 
12.6 per cent compared with 
LL8 per cent had also helped 
offset difficult trading condi¬ 
tions. 

The interim dividend is 
increased from 2.35p to 
2Jp. 

Earnings per share were 
unchanged on last time’s 
105p. 


BICC HALF YEAR 1992 




1992 

1991 

Pre-tax profit 

£58m 

£6 6m 

Earnings per share 

11 .2p 

13.6p 

Dividends per share 

6 .0p 

6 .0p 



"Our cables and construction businesses continue to 


perform soundly in difficult circumstances. The benefits from onr 
continuing cost reduction programme have enhanred the first half- 
year performance and the process of improving competitiveness 


will continue. 


"We do not expect any improvement in most of our markets 
until 1993 and even then volume recovery is likely to be modest. 
However our cash performance is strong and we have the financial 
resources to continue to develop our key businesses through this 
period in anticipation of more favourable trading conditions." 

Robin Biggam, Chairman 


No ‘fire 

sale’ of 

Mountleigh 

assets 

By Vanessa Houkfer, 

Property Correspondent 

CREDITORS OF Mountleigh, 
the property company which 
collapsed in May with debts of 
£59Qm, were warned at a meet¬ 
ing in London yesterday not to 
expect a swift realisation of 
assets. 

Mr Tim Hayward and Mr 
Stephen James, partners of 
KFMG Peat Marwick, joint 
administrative receivers, told 
creditors that the affairs of the 
companies in the group were 
so closely interlinked that it 
was impossible to estimate the 
probable distribution until the 
properties and assets were 
sold. 

■Since their appointment, the 
receivers have raised £57m 
from property sales, part of 
which was used to discharge 
overseas borrowings on cer¬ 
tain properties. 

The receivers said they were 
determined to avoid “fire 
sales” of the remaining assets. 
They have drawn up a 
"planned and controlled'’ dis¬ 
posal programme for the 
remaining properties. They 
plan to sell the UK p rop e rties 
over the medinm term, In the 
belief that a quick disposal 
would not realise the proper¬ 
ties' maximum value. 

In some cases, they said, 
work will be necessary to 
enhance the value of proper¬ 
ties. 

The receivers said they were 
not aware of any moves to 
have liquidators appointed to 
any of the companies in the 
group which are currently in 
receivership. “We do not 
believe that it would benefit 
the creditors to start liquida¬ 
tion proceedings now,” they 
said. 

Mountielgh’s debts comprise 
£400m owed to a group of 
hanks holding debentures and 
floating charges, £140m due to 
bond holders and about £50m 
owed to trade and other credi¬ 
tors. The receivers said they 
held out little hope of payment 
for unsecured creditors. 

Mountleigh owns 83. invest¬ 
ment, development and -trad-' 
mg properties throughout the 
UK, most notably the Merry 
Hill shopping centre in the 
West Midlands. The group also 
comprises 60 companies incor¬ 
porated overseas, based in the 
Netherlands, Belgium, Ger¬ 
many, Italy, France and the 
US. It also owns Galerias Pre- 
dados, which has 29 stores 
throughout Spain. 


Minorities reject 
buy-out at 
Hillsdown arm 

By Bernard Simon in Toronto 


Minority shareholders in a 
bakery group controlled by 
Maple Leaf Foods, the Cana¬ 
dian subsidiary of Hllisdown 
Holdings, have rejected a 
buy-out proposal 

Maple Leaf owns 66 per cent 
of Toronto-based Corporate 
Foods and had proposed a 
merger to facilitate expansion 
into the US baking market. 
Corporate Foods minority 
shareholders were offered 1.15 
Maple Leaf shares or C$19.9 
(£8.80) in cash for each CF 
share. 

The proposal was defeated 
by a narrow majority of CF’s 
outside shareholders at a spe¬ 
cial meeting. Although Maple 
Leaf Improved its original 
offer by adding the cash 
option, the terms were still 
criticised by several institu¬ 
tional shareholders. 

Since acquiring a 56 per cent 
stake in Maple Leaf, formerly 
Canada Packers, in 1990, fflfls- 
down has moved aggressively 
to rationalise operations and 
to position the company for 
expansion in selected food-pro¬ 
cessing sectors In the US. 

Mr Charles Bowen, chief 
executive of Maple Leaf, said 
that while the merger would 
have “solidified” the compa¬ 
ny's position in the bakery 
industry and simplified future 
acquisition opportunities, 
Maple Leaf was “quite satis¬ 
fied" to retain its present 
interest 

CF has reported record prof¬ 
its for H consecutive years. 
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George Walker leaving the High Court yesterday, after answering TSB’s bankruptcy petition 

Walker to put plan to creditors 


MS GEORGE Walker, former chairman and 
chief executive of Brent Walker, the property 
and leisure group, won leave yesterday to put a 
plan to his creditors to avoid bankruptcy. He 
was appearing at the High Court responding to 
a petition for personal bankruptcy by TSB 
Bank claiming more than £9m, writes Maggie 
Urry. 

Mr Michael Coleman, of Harkavys, Mr Walk¬ 
er’s solicitor, said “the coart today ordered that 
a creditors’ meeting be held on September 10 
In order that certain proposals that Mr Walker 
has been patting forward can be carefully 
considered by those creditors and can be 


voted on as to whether they are or are not 
accepted.” 

The vote will require a 75 per cent majority 
by value of the creditors to be agreed. The 
proposals, which have been reviewed by 
accountants Stay Hayward over the past fort¬ 
night, are believed to include Mr Walker devot¬ 
ing his next three years’ earnings to his credi¬ 
tors. 

Mr Coleman said “Mr Walker sincerely hopes 
that upon careful consideration his creditors 
will vote in favour of acceptance of those pro¬ 
posals and that he can effectively get back to 
work.” 


Alliance Resources rejects claims 


By Peggy Hoi finger 

ALLIANCE Resources, the 
Louisiana oil and gas producer, 
yesterday .rejected claims by its 
former broker, Girozentrale 
Gilbert Eliott, that it had foiled 
to respond to demands for pay¬ 
ment of fees relating to the 
company’s London flotation. 

Mr John O’Brien, chairman, 
said: “The existence of a dis¬ 
pute and the current investiga¬ 
tion has tiran the subject of 
correspondence between solici¬ 
tors instructed by Alliance and 
Girozentrale Gilbert Eliott.” 

He said the board was inves¬ 
tigating the $1.5m fees 
incurred in Alliance's flotation 
at 40p in 1991. Gilbert Eliott 
claims ft is owed £38,346 - in 
addition to the £71,635 already 
paid - and has served a peti¬ 
tion to wind the company, up. 

Mr O’Brien also confirmed 


that Manx Petroleum, where 
he is also; managing director, 
had agreed,to loan Alliance 
$200,000 to develop reserves. 
That, agreement was officially 
concluded just two weeks ago, 
he Said, and the money paid to 
Affiance. The chairman of 
Manx is Mr Algy Cluff, the nat¬ 
ural resources entrepreneur. 

In addition to the Joan agree¬ 
ment, Alliance undertook to 
pay Manx management fees of 
£10,000 a month. These charges 
were being accumulated and 
treated -as defat- to be repaid 
with the $200,000 loan. - 

Mr O'Brien, who became 
chairman of the struggling 
Alliance on May 5, denied the 
management fees were high. 
He said Alliance shareholders 
would benefit from his 
restructuring of the company. 
He draws no salary from either 
Manx or Alliance, he said. 


Before he agreed to become 
chairman, Mr O’Brien set . out 
the loan and management fee 
conditions In an agreement 
dated April 30. This was passed 
by the Affiance board on May 
4, the day before he joined. The 
document also sets out: an 
agreement in principle which 
states foal “when Alliance is 
■sufficiently large to make an 
offer for Manx without prejudi¬ 
cing ABSatete’s Alli¬ 

ance wilt make a recom trimmed 
all-paper offer for Manx.”. . 

This would involve the issue 
to Manx shareholders of 11 
Affiance shares for every one 
of Manx's. Mr O’Brien holds 
29.9 per cent of Manx. 

The agreement was never 
made public But Mr O’Brien 
said yesterday that Manx, hav¬ 
ing completed due diligence at 
Affiance, was no longer inter¬ 
ests! in the offer. . 


Acquisitions help BPPto £3m 


By Peter Pearse 

FIRST-TIME contributions from acquisitions in 
its publishing division helped BPP Holdings lift 
pre-tax profits by 35 per cent, from ££L2m to 
S2S1m. in the first half of 199L 

Turnover at the financial training and pub¬ 
lishing group rose to £23(£19m). "The-pub-' 
fishing ride increased profits to £U)9m (£191,000) 
on turnover or £8.15m (£2Ji7m)- 

Mr Richard Price, chairman, said some 
£900.000 of the advance was due to the inclusion 
of Melrose, which makes video-based training 
packages, and Letts Educational, a publisher of 
homfritudy books for A-lsvel and GCSE exams, 
though there had also been about £100,000 of 
launch write-offs from a series of titles on finan¬ 
cial risk management 

Mr Price said the parts of EPFs training and 
publishing businesses which led to the taking of 
exams had remained "fairly robust,” but activL 
ties not leading to exams had seen a bitoff in 


discretionary spending. 

- He also pointed to the “virtuous circle” 
whereby “student-driven” wp""”™ in courses 
for the Stock Exchange, banking, and afi types 
of accountancy resulted in higher sales of the 
text books needed for those courses. 

' Profits in professional training grew to 
£522,000 (£492,000) on turnover up £l.lm to 
£$.4n. ' ■ 

. The language training side - of which two 
thirds is overseas - increased profits from 
£439,000 - depleted by the Gulf war - to 
£620,000 op reduced turnover of £9-03m (£9-36m). 

Linguarama needed “a real improvement-tn 
business confidence” to fulfil its potential. 

“Softer recruitment” last September in- the 
five independent sixth-form colleges, or cram¬ 
mers, owned by MPW resulted in lower profits 
of £500,000 (£642,000) in the academic education 
division. ..... 

Earnings were 7.2p ( 64 p) and the interim divi¬ 
dend 2.7p (2.4p). The group has no borrowings. 


TT wins Magnetic Materials 


By Jane Puller 

JUST OVER a year after foiling 
to gain control of Magnetic 
Materials Group in a hostile 
bid, TT Group has secured its 
target - this time by a recom¬ 
mended route. 

The industrial holding 
group's 3-for-io share offer, 
with a partial cash alternative, 
had been accepted by the hold¬ 
ers of 10.2 per cent of the 
shares yesterday; that gave 
control to TT, which already 


owned 40 per cent 

Now unconditional, the offer 
values MMG, ; a USM-quoted 
maker of magnetic compo¬ 
nents, at £ium - or 60Jp a 
sharp - using IT’s closing 
price rtf 2 Q 2 p. Last year’s gash 
hid was worth E9.9avbuf.more 
TT shares were on offer in the 
4for-10 paper alternative. 

The earlier bid was blocked 
by a family holding of 44 per 
cent, headed by Mr Eduard 
Mjchaefis.-the group's nonage- 
nflrfap rounder. 


Since, then the board had 
changed entirely, the gronp 
had been rationalised, planned 
property sales had proved diffi¬ 
cult to attain and the economic 
climate had worsened. 

Mr Nick Walker, finance 
director, said the new board 
felt that TT could offer addi¬ 
tional resources to MMG. The 
predator’s tenure of a- 40 per 
cent stake had crea te d uncer¬ 
tainty aver future ownerafiEfp, 
inhibiting efforts to develop 
the business independently. 


BICC aims to meet the world’s' demand for power, communications, 
transport and b uilding through leadership in cable making and construction. 


DIVIDENDS ANNOUNCED 


Current Date at 
payment payment 


BICC 


BICC&IHHip 


Britannic Assur 
City Mer cha nt * . 
Dunodbi Income 
Bern High Inc — 
Irish Life_ 


Engineering Tomorrow's World 


The Half Year Report, posted to shareholders on 19th August 1992, Is available from 
the Secretary, BICC pic, Devonshire House, Mayfair Place, London WlX 5FH 
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4.375 
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19-25 
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29.5 
3.25 
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5.44 

5.5 
6.35 
6.4 
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Irish Life pays maiden 3p 


Dividends shown pence per share net except where otherwise stated. 
•Adjusted for scrip issue. tOn Increased capital. 5USM stack. Jbfrisft 
pence. {Total of 4.2p forecast JtSecond interim making 4.875p to date. 


By Tim Coone In Dublin 

■ ■ 

IRISH LIFE reported a 43 per 
cent drop in premium income 
for the first six months of 1992,, 
from E£324.9m -to l£31Lm 
(£293mX bat declared^ maiden 
interim dividend of 3p. 

The company, privatised^ 
July last year..js the largest 
life and pensions insurer mar¬ 
ket in the Irish 'RepuhHe,' as 
well as that oountry’s ^dggest 
fund manager. ' 1 ^ ■ 

On the haste Ota l^inhjar&B/ 
final split, the total dividend 
wfli he up by iff pear ‘read 6& 


1991 according to Mr John 
Hogan, head of research at 
Rlada stockbrokers In Dublin. 
This is up to the market’s best 
expectations”, he said. 

Irish recurring premiums 
-werepercent to I£i35fon 
(l£13L9m). .... 

The overall downturn was 
doe to the combination of a 10 
per cent foil in single premium 
business in the home market 
to I£81J3m (1267.9m}, -and a 
sharp fell in the US where new 
business at Its interstate 
Assurance subsidiary fell to 
IE26£m 0£43.7te>. 
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Wireless’s search to find a partner 


AHDLY. A^SQDth goes*, 
toy.; without^ a new 

story-Dt r awww irlmK 
roupding Cane and* Wireless’s 
• piaj»« to seeJc aa l^lliance- or 
p ajf t ttet sbj p wtth-afiptiwr 
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L At ^ripaTt Telei^nrhn and *TW- 

.graph. the' giant US telecom¬ 
munications group, on a global 
allianceJaetaceen the two cotor 
-paniea.T.Earlier. this year. 
Cabins share price rose. on 
..new*, of thetalks button 
■'■ sharply «riwa they feilfflL 
• . N^ -. t^ports ^suggested US 
,-one of the seven "Baby 
rompaxiies spun 
; off from ATOT-ta 1984,. was to. 
talks about fbrming a partoxer- 
- ship : with Mercury. Comttumt 
cations.-Cable’s UK : telephone 
subsidiary. 

.Then ^rumours-sqtggested-ttie 
-talks were off because of US 
. _reg ulatory:.- problems;’■ earlier 
this, weeh the-tafts were 'cook 
tinned as on; again. The mar-. 
: kef,. ; punch ./drunk with 
: nnaburs of tetepommurflositign 
alliances, no Tonger,. knows ‘ 
what to make.ofit So what is 
Cable up to? ■-. ... 

^The group conflrmsr it is 
seeking a link-up between Mer¬ 
cury and another telecommuni¬ 
cations company. One purpose. 
is to, increase Cable’s. profits 
generated outside Hoik Kong: 
Fbr the year to March Hdng- 
Kong Telecom, in which Cable 
holds a majority stake of 58.4 r 
per cent, generated 60 per bent 
of the group’s. £644m 'pre-tax-- 
protits. - 

There are two ways for Cable 
to grow:. expanding 'existing 
operations and establishing 
now ones. 

When it comes to the latter ' 
Cable is hopeful-of getting . 
licences to operate in parts of 
eastern Europe, Australia, 
Sweden, japan' and elsewhere.. 
in the long term it is looking at 
establishing a network tinting 
the^ large towns surrounding St 
Petersburg and Moscow, 
known as the “Golden Ring”. 

These ventures could prove 
expensive on top of .existing . 
capital spending commitments 
of'Ilbn over, the' next three 
years. The group, therefore, 
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needs'■ a ■ Partner tp r inject 

eqidty ; : ■-..’v.-.-; 

~ regard to expanding 
existing operations Mercury is 
the obvious candidate. Mea¬ 
sured by trading perfcRinanoe 
. it', is expandiriK tester than 
Cable’s' other businesses, with 
revenue growing by 34 per cent 
in fiscal 1992 compared, with 
HongKong Telecom's 28 per 
cent.growth. 

Mercury was set up in. 1982 
to compete with British Tele¬ 
communications. . It concen¬ 
trated on theiucratlYe interna¬ 
tional market It has 7 per cent 
of the domestic market com¬ 
pared with 18 per cent of the 
inte mattonal market, 

' It believes the only way of 
challenging BTs dominance in 
the UK is by winning over 
more residential customers, by 
making a significant inroad 
into the Ideal market 

Mercury plans to increase 
the number of residehtiial cus¬ 
tomers from 200,000 to 2te by 
the year 2000,.TO expand in the 
local residential market would 
require a significant amount of 
investment - winch is another 
reason Cable is looking fbr a 
partner. 

- To achieve its twin goal of 
challenging BTs dominance in 
the UK and Ktebtishing new 
operations abroad tt therefore 
started talks with US West 




about s elling a stake in Mer¬ 
cury. 

■ US West would need US gov¬ 
ernment permission, to take a 
stake in Mercury in order to 
participate in intematlorial ser¬ 
vices. The Federal Communica¬ 
tion Commission, the US regu¬ 
latory authority, has. said 
waivers to participate in inter¬ 
national services had been 
given to other Baby Bells in 
the past and would probably be 
given in the future. 

M r James Ross, 
Cable's chief execu¬ 
tive, envisages four 
elements to ah agreement with 
another telecommunications 
company. 

• It must be a strategic alli¬ 
ance that would link Mercury’s 
long-distance network with a 
local network in the UK. This 
could require a massive Invest¬ 
ment to take (to BT in the UK 
Any deal would probably lead 
to Cable’s partner agreeing to 
underwrite part of that invest¬ 
ment 

• Cable is seeking a stake 
in the partner’s cable televi¬ 
sion interests, not because it 
wants to diversify into cable - 
although it could provide 
long-term benefits - but so it 
can reinforce its commitment 
to build Mercury's residential 
customer base. 
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LOSSES WERE reduced to 
£162,000 at Robert H Lowe in 
the six months to April 30, but 
the company said problems in 
its childrens' -wear division 
would affect the second halt 

The improvement at the pre¬ 
tax level came from sales of 
£15.5m (£ 15 . 8 m) and compared 
with a deficit last time of 
£396,000. The Cheshire-based 
company also manufactures 
leisure wear. 

Interest payable fell to 
£624,000 (£799.000) reflecting 
reduced borrowings -after last 
October's tights issue. Losses 
per share were 0.95p .(8J27p)L 

Rationalisation measures at 
the childrens’ wear division 


reflected a sharp, reduction in 
forward demand.- The mea¬ 
sures, which will cost £L5m, 
jwfehifie closure of the:-Dublin 
and Durham factories and job 
cuts. 

The directors do not expect 
to pay the second half prefer¬ 
ence dividend due in October. 

Unilever negotiating 
Dutch acquisition 

Unilever is in an advanced 
stage of negotiation to acquire 
Im van den Berg, a Dutch fro¬ 
zen food and ice. cream prod¬ 
ucts trading company. 

Over the past 20 years the 
Njjkerk-based company has 
built up a trade-focused service 
organisation in the Nether¬ 
lands providing a range of fro¬ 
zen products including fish, 
vegetables, potato products, ice 
cream, pastry confectionery 
and snacks. 


Transport activities 
excluded from the deal. 


are 




PUBLIC WORKS LOAN BOARD 
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ProfiTAftsr Tax 


-1992 
-£000 
9,167 
3,173 
2,463 
9.0P 


1991 

£000 

8,619 

3,811 

2,728 

lOJOP 
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DntECTCItS RECOUMBNO A FINAL" CTVJCEKD OF 3.5P PER SHARE UAXINO A TOTAL TOR 
THE YEAR CP 6l7P (1991 &4P) - AN INOIEaSE OF 4.7%. A DKBCTCRS* VALUATION CP 

the Groups UK wora mES cashed out as at 3isr March 1992 9dwed a 
RBQ uenoN of £11.197m. Tins reduction iias bebi a urged to Revaluation 
Reserve and as a result Net Asset Value has fallen to 22Jp(199U263p) 

>AWUA£ GENERAL MEETING TO BE HELD AT 20 PARKSUS, 
KlW2nSBRIDGEU>NIX>N SWI ON 8TH OCTOBER. AT IZ NOW. 

Tis Report and financial Stathoents vu be posted to Siarbkxcbis on 
1 1th September 1992 wmi copies available from 20 Grey friars Road. 
Reading. Rpl INLoom the same date. 

Tire PUUMWAST P1GUKU SnOVN ABOVE FOR HIE TEAR ENDED 31 IT MARCH 1991 AND THE 
OOUBHMWO AMOUNTS TOR THE TEAR CMXD JIST MARCH 1991 DO NOT OOMWK THE 5TA1U1DRT 
AMOUNTS FOR OTW YEAR- THE STATUTOKT ACCOUNTS FOR 1991 HAVE RSI AUH1ED WITHOUT 

aMUNcnm ai® hud wmra n rbqbtk oe oomumes. 71* 199Z Aanwre wai. he deuvebd to 

THE RS0B1U OF CWIMNa njUMMQ TIC HDCT MWRJAL OBCRAL MOIWC. Tlis FIUMNART MaURB 
H* 1992ARE 9JHRT1D RNAL ALOT. 


£5.4m exceptionals 
pull down Bredero 

Exceptional charges in the half 
year to June 30 increased 
losses at Bredero Properties 
from £i.27m to £4.43m. 

Turnover rose to £40.5m 
(£24. lm). 

There was a profit oT £99U)00 
before exceptionals of £5.42m, 
comprising adjustment on the 
sale of the interest in Bon 
Accord Centre. Aberdeen, and 
the expected loss on the dis¬ 
posal of a development prop¬ 
erty which, because of local 
planning changes, will now be 
sold. 

Bon Accord Centre was sold 
in May .to Land Securities for 
£58m. That benefited cash flow 
immediately and reduced net 
borrowings from £96m to £6Bm 
over the period. 

Losses per share reached 
13.4p (3£p). 

City Merchaots 
High Yield assets up 

City Merchants High Yield 
Trust reported a net asset 
value of 10I.5p at June 30, up 
from 92.7p at its December 
yearend. 

The trust, which came to the 
market in May last year, 
achieved net revenue of 
£734£46 in the six months to 
end-June for earnings of 4.897p 
per share. 

A second interim dividend of 
2A75p brings the total so far 
this year to 4J75p. 

Dunedin Income to 
maintain dividend 

Over the six months to July 31, 
net asset value of Dunedin 
Income Growth Investment 
Trust fell by 6.6 per cent to 
506.5p, but outperformed the 
relative indices. 

The 6 per cent discount to 
asset value was eliminate d and 
turned into a 1 per cent pre¬ 
mium. At the end of July 1991 
the asset value stood at 596.7p. 

Net revenue in the half year 
fell to £3£tn (£4.77111), and earn¬ 
ings per share dropped to 
11.96p (ISp). 

However, the interim divi¬ 
dend is again 8.4p and the final 
will at least be maintained at 
17p by drawing on reserves. 

Interest charges hit 
McKay Securities 

Higher interest charges 
resulted in pre-tax profits of 
McKay Securities falling from 
£3Alm to £3.1701 in the year to 
March 31. 

Net interest payable by this 
property investment and devel¬ 
opment group rose £800.000 to 
£3.3m following the cessation 


For example Cable is negoti¬ 
ating to take a stake in TeleW- 
est, US West’s cable television 
joint venture in the UK. If the 
talks succeed US West's cable 
television network would be 
able to provide a local network 
to Mercury at no great extra 
cost to itself. Mercury would 
provide the long-distance links 
and probably the exchanges, 
known as switches. 

The cable television compa¬ 
nies are already Installing tele¬ 
phone lines into homes and 
offices. TeleWest is the largest 
UK cable operator with 17 fran¬ 
chises serving 2.9m homes. 
Between 40,000 and 50.000 have 
signed up for telephones. 

• A partner mould be expec¬ 
ted to pay cash for a stake in 
Mercury to finance its fixture 
expansion In the UK. With net 
debt of £ 612 m compared with 
shareholders’ funds of £2£bn 
for the year to end-March, 
Cable does not need to reduce 
borrowings. Mr Ross says. In 
fact he expects net debt to rise 
to about £lbn in the next year. 
An equity stake in Mercury 
would be mainly used to 
finance its expansion instead 
of reducing borrowings. 

• The sale of a stake in Mer¬ 
cury would put a value on it 
and thus could lead to a sepa¬ 
rate listing from Cable. Hong¬ 
Kong Telecom already has-its 
own listing on the Hong Kong. 
New York and Pacific stock 
exchanges. 

Mr Tim Hirst, telecommuni¬ 
cations analyst at Kleinwort 
Benson, says: “The market 
believes Mercury Is worth 
about £2bn. So any sale that 
values it at more than that will 
have a positive impact on the 
shares.” 

The talks with AT&T - 
about creating a global alliance 
between the two telecommuni¬ 
cations groups - failed 
because they did not include 
the four elements outlined by 
Mr Ross. US West appears to 
be able to meet all four. By 
publicly spelling out Cable’s 
terms for doing a deal in the 
future Mr Ross is trying to tell 
the market that any talks cur¬ 
rently taking place are likely 
to be more focused. 


of capitalisation of interest on 
certain developments prior to 
becoming income-producing. 

Pre-tax profits in the current 
year will be depressed further 
because of recession, directors 
said. 

There were no schemes 
under development or planned 
to start in the near future. 

Value of the UK investment 
properties had been reduced by 
9.6 per cent and the carrying 
value of development proper¬ 
ties by 14A per cent They have 
been charged to revaluation 
reserve. 

Earnings per share came 
through at 10.4p (il.6p). The 
final dividend is 3.5p, for a 
total of 6.7p (6.4p). 

Losses deepen to 
£1.7m at de Morgan 

Pre-tax losses at de Morgan 
Group, which provides prop¬ 
erty investment and finance 
advice, deepened from £Ll3m 
to £1.71m in the year to April 
30. 

Mr P Cooper, chairman, said 
the property market had 
remained diffi cult during the 
year with a resultant decline in 
turnover. However, the first 
quarter of the current year 
showed a small profit, 
reflecting an improvement in 
transaction activity. 

Turnover fell to £1.38m 
(£2.69m). Losses per share 
worked through at 3.06p 
(3.03p>. 

Aberfoyle placed 
in administration 

Aberfoyle Holdings, the agri¬ 
culture and security products 
group whose shares were 
suspended earlier this month 
at 2'Ap, has been placed in 
administration. 

The company, with most of 
its operations in Zimbabwe, 
asked for the administration 
order 11 days ago saying Us 
financial position had "deterio¬ 
rated to the point where it had 
insufficient sterling funds to 
enable it to continue to trade.” 

Touche Ross have been 
appointed as administrators. 

A group of dissident share¬ 
holders won control of the 
hoard last November promis¬ 
ing to restructure the com¬ 
pany. 

Mr Kojo Owusu-Nyantkyi, 
one of the dissidents and now a 
member of the board, and his 
private company. Crescent 
Africa, hold a 26 per cent stake 
In Aberfoyle. He said yesterday 
that he had a rescue plan of his 
own and suggested the com¬ 
pany should be operating out 
of Zimbabwe. 

“We are developing our own 
plans. I still believe the com¬ 
pany has potential but it has 
been botched up by successive 
managements. It hasn’t been 
developed properly from its 
base In Africa,” he said. 
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This annauM ement is ncithn an afU-t :•> /»»»i Iuim imr a m ifn Unfit w of an offer fo self Notes nor a \nliciiarion of 
Consents . The rentier ttjjerx on, l Const nr V.//, ntiimin> are mode solely by the Offer to Purehuxe and Consent 
Solieitoiion Statement, dated tuyiiw /.\ /'wj. it iid the related Consent and Letter of Transmittal The 
Tender Offers aie not hem i; nnule fo nun- in// traders he aeeepted fnim or tin tie half, ft, mn t 
Consents being sola ited pom. IfUleis .»/ \otcs residing in any jurisdiction in which the making 
oj the Tender Ufferor me ,<> < i/*:.#//, e thereof or the salieitatinns of Consents or the 
aeeeptanee thereof would not he m , .unphanee with the laws of such jurisdiction. 

Offer to Purchase for Cash 

and 

Solicitation of Consents for 
AH 9.41% Guaranteed Notes Due 1996 

of 


CEMEX 


and 

TOLMEX, S.A. de C.V. 

(Mexican limited liability companies) 

At 98.0% of Principal Amount 

(For Tenders with Consent Attached), 

Plus Accrued and Unpaid Interest 

or 

Solicitation of Consents Only 
For 0.5% of Principal Amount 

by 

BADENOCH CORPORATION 

(a British Virgin Islands corporation) 

A Wholly Owned Subsidiary of CEMEX, S. A. 

BADENOCH CORPORATION, a British Virgin Islands corporation tihe "Purchaser"i and wholly owned subsidiary of 
CEMEX, S.A.. a Mexican limited liability company tihe "Company"!, hereby offers tihe “Offer") to purchase foreash all of 
the outstanding 9.41% Guaranteed Notes due l*W6 tthe"Notes") of (he Company and TOLMEX, S.A. dc C.V. ta subsidiary 
of the Company) for 97.5% of the principal amount tliercof (U.S. $975 for each U.S. $1,000 principal amount), plus unpaid 
interest accrued to, but not including, the dale of payment, upon the terms and subject to ilie conditions set forth in the Offer 
to Purchase and Consent Solicitation Statement, dated August 18. 1992 (the "Offer to Purchase"). and the related Consent 
and Letter of Transmittal. The purpose of the Otter is to induce holders of Notes to consent to ilie Proposed Amendments (as 
defined below) and to reduce the Company \ payment obligations with respect to the Notes. 

In connection with the Oiler, the Purchaser is also soliciting (the “Solicitation") consents (the “Consents") to certain 
proposed amendments (the “Proposed Amendments"t to the indenture (the “Indenture") under which the Notes were issued, 
and, subject to the terms and conditions set forth in the Offer iu Purchase and the related Consent and Letter of Transmittal, 
hereby offers to pay to each registered holder of Notes who validly consents to the Proposed Amendments on or prior to the 
Consent Date (as defined herein) an amount in cash equal to 0.5% of the principal amount (LI.S.S5.00 for each U.S.S 1,000 
principal amount) of such Notes uhe’ Cunsent Pa> menis"). The Proposed Amendments will modify certain provisions of the 
Indenture, as set forth in the Offer to Purchase, (o facilitate the Company's proposed acquisitions of Compunia Vaicnciuna 
dc Cemenios Portland S.A. and La Au si liar dc la Construccidn. S.A. (Sanson), arid the financing of the Offer and 
Solicitation. Holders of Notes who desire to accept the Offer must consent to the Proposed Amendments. Registered holders 
of Notes also may deliver Consents without tendering Notes. 

Holden of Notes who validly tender their Notes in the Offer on or prior to the Expiration Date and validly consent to the 
"Proposed Amendments on or prior to the Consent Date will be paid an aggregate amount in cash equal to 98.0% of the 
principal amount (U.S.5980 per U.S.S 1,000 principal amount) of such Notes, plus accrued and unpaid interest. Registered 
holders of Notes who validly consent to the Proposed Amendments on or prior to the Consent Date but do not validly tender 
their Notes in the Offer will be paid an aggregate amount in cash equal to 0.5% of the principal amount (U.S.S5.00 per 
U-S.S1,000 principal amount) of such Notes. 

THE OFFER AND THE SOLICITATION WILL EXPIRE AT 12:00 MIDNIGHT, NEW 
YORK CITY TIME, ON TUESDAY, SEPTEMBER 15, 1992, UNLESS EXTENDED. 


The Offer is conditioned upon, among other things, (i) receipt by the Purchaser of net cash proceeds from a debt financing 
(the "Financing") that are sufficient, in the opinion of the Purchaser, to purchase the Notes pursuant to the Offer, make (he 
Consent Payments and pay all expenses incurred by the Purchaser in connection with the consummation of the Offer, the 
Solicitation and the Financing, (ii) there having been delivered and not properly revoked. Consents of registered holders of at 
least 51% in aggregate principal amount of outstanding Notes under the Indenture (the “Requisite Consents”'), (iii) the execution 
of a supplemental indenture (the “Supplemental Indenture") to the Indenture providing for the Proposed Amendments following 
receipt of the Requisite Consents, and (iv) the satisfaction of certain other temis and conditions as set forth in the Offer to 
Purchase. 

The Purchaser reserves the right to extend the Offer and/or the Solicitation at any lime or from time to time in its sole 
discretion. The term “Expiration Date" shall mean the latest lime and date on which the Offer, as so extended, shall expire. The 
Purchaser intends to cause the execution of the Supplemental Indenture to occur at 12:00 Midnight, September 15. 1992 if, as 
of such date and time, the Requisite Consents have been obtained, or, if the Requisite Consents are obtained later, promptly 
upon obtaining the Requisite Consents. Tendered Notes may be withdrawn and Consents may be revoked at any lime prior to 
the date and time on which the Supplemental Indenture is executed (the “Consent Date"), which may be prior to the Expiration 
Dale. 

Except as provided in the Offer to Purchase, only registered holders of Notes arc entitled to tender Notes and execute 
Consents pursuant to the Offer and the Solicitation. Beneficial owners of Notes who arc not the registered holders thereof 
and who wish to tender such Notes must (i) obtain a properly completed and duly executed Consent and Letter of 
Transmittal and any other required documents from the registered holder of such Notes, (ii) obtain and include with (he 
Consent and Letter of Transmittal Notes properly endorsed for transfer by the registered holder or accompanied by a 
properly completed instrument of assignment from the registered holder (or effect a book-entry transferor the Notes to the 
Depositary's account at The Depository Trust Company), together with a property completed form of consent (included in 
the Consent and Letter of Transmittal) from such registered holder wirh respect to the Proposed Amendments, with 
signatures on the endorsement or bond power, if any. and on the consent guaranteed by an Eligible Institution (as defined in 
the Offer to Purchase), or (iii) effect a transfer of such Notes in the register maintained by the Indenture Trustee and comply 
with the requirements applicable to registered holders for tendering Notes prior to the Expiration Date. Holders of Notes 
registered in the name of a broker, dealer, commercial bank, trust company, clearing system or other nominee should contact 
such person promptly if they wish to accept the Offer or consent to the Proposed Amendments. 

The Offer to Purchase and the related Consent and Letter of Transmittal contain important information which 
holders of Notes should read before making any decision with respect to the Offer and the Solicitation. 

Requests for copies of the Offer to Purchase, the Consent and Letter of Transmittal or any other tender offer materials 
may be directed to the Purchaser or to D. F. King & Co.. Inc., the Information Agent for the Offer and the Solicitation, as set 
forth below, and copies will be furnished promptly at the Purchaser's expense. 


The Information Agent: 

D. F. King & Co., Inc. 


135 South LaSalle Street 
Chicago, Illinois 60603 
(312) 236-5881 
(call collect) 


5777 West Century’ Boulevard 
Los Angeles, California 90045 
(310) 215-3860 
(call collect) 


United States 

Call Toll-Free (800) 669-5550 

77 Water Street 
New York, New Y’ork 10005 
(212) 269-5550 
(call collect) 

Europe 

37 Sun Street 

London, England EC2M 2PY 
+44 71 247-8263 
(call collect) 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK. A MEMBER OK SFA AND 1MRC), HAS 
APPROVED THIS ADVERTISEMENT ONLY FOR THE PURPOSE OK DISTRIBUTION IN THE UNITED 
KINGDOM. 

Morgan Guaranty Triist Company of New York (“MGT L ) is acting as financial adviser to Badcnoch Corporation and the 
Company and as Depositary in respect of this Offer, and acts as the Indenture Trustee in respect of the Notes, and does not act 
on behalf of any other person nor will MGT treat any other person as its customer nor provide any advice to such person in 
connection with this Offer, nor is MGT responsible for providing any such person the protection usually afforded to its 
customers. Approval of this advertisement by MGT for distribution in the United Kingdom should not be considered as a 
recommendation to holders of Notes to accept the Offer or take any other action. Holders of Notes should seek independent 
financial advice if they have any doubts as to what action should be taken by them. 

August 18. 1992 
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COMMODITIES AND AGRICULTURE 


Copper ‘heretic’ forced 
out of Chilean think-tank 


■ 

Prospectors go for grand slam in diamonds 

The latest rush is raising doubts about De Beers’ cartel, writes Kenneth Gooding 


The future of De Bens’ diamond operations in Namibia were 
discussed with the government there yesterday. In the past there 
have been suggestions that CDM, De Been* wholly-owned sub¬ 
sidiary, might be at least partly nationalised. CDM, has diamond 
mining operations over a coastal area extending 100 km north of 
the Orange River and recently brought the Audios and Elizabeth 
Bay mines into production. Last year Namibian output reached 
1.19m carats, op from 760,000. 


By Leslie Crawford 
In Santiago 

CHILE'S RULING Christian 
Democratic Party has excom¬ 
municated one of its chief 
economists for the heresy of 
proposing that the state copper 
company Codelco, the world's 
biggest copper producer, 
should be privatised. 

Mr Pedro Calvo was forced to 
resign from the Christian Dem¬ 
ocrat's economic think-tank 
this week after his comments 
to a national newspaper pro¬ 
voked a major earthquake in 
political circles. 

The government immedi¬ 
ately went on the record as 
saying it had no plans to pri¬ 
vatise Codelco. it argued that it 
was too important to the Chil¬ 
ean economy: it produces 13 
per cent or the world's copper, 
close to a third of Chile's 
exports, a fifth of the govern¬ 
ment's income and 45 per cent 
of the country's gross domestic 
product. A tenth of Code Leo's 
gross sales, which totalled 
$2.77bn last year, goes directly 
to the armed Forces. 

The company's public nature 
is enshrined in the Chilean 
constitution and has been an 
article of faith since the copper 
industry was nationalised in 
the 1970s. 


By Nell Buckley 

A NEW potential hazard has 
emerged for companies wish¬ 
ing to invest in the farmer 
Soviet Union’s energy sector: 
radioactivity. 

British Gas is carrying out 
an environmental study of the 
Karachaganak oil and gas field 
In north-western Kazakhstan 
to check whether it was con¬ 
taminated by a number of 
underground nuclear explo¬ 
sions carried out in the area 
between 1962 and 1987. The 
company, together with the 
Italian state-owned oil com¬ 
pany Agip, won exclusive 
rights to negotiate for the 
development of the field in 
July. 

The testing involved smaller 
nuclear devices designed far 
peaceFul purposes, rather than 
weapons, which were tested at 
Semipalatinsk, 600 miles away 
in north-east Kazakhstan. The 
two latest tests were In 1984 
and 1987. 

Although the detonations 
were on the periphery of Kara¬ 
chaganak, rather than on the 
field itself, experts say there 
could stilt be a risk of contami¬ 
nation. 

The company insisted yester¬ 
day it was aware throughout 
negotiations with the Kazakhs 
that the area had been a 


Yet Mr Calvo is not alone in 
his unorthodox views. The pri¬ 
vate-sector Mining Chamber 
and leading businessmen have 
leapt to his defence, arguing 
that the government is trying 
to stifle genuine debate on 
Codelco's problems. These 
include a history of under-in¬ 
vestment, ageing mines. Tailing 
production, overmanning and 
rising production costs. 

Investment is the most press¬ 
ing problem. Codelco has pro¬ 
vided more than $17bn to state 
coffers since its creation In 
1976. But only 0.2 per cent of 
its profits has been reinvested 
back into the company. 

"Privatisation is the only 
technical solution for Codelco’s 
problems," says Mr Herman 
Guilloff, president of the Min¬ 
ing Chamber. "Only a few poli¬ 
ticians and those who have 
their Jobs to defend disagree." 
The latter include Chile’s pow¬ 
erful Copper Workers Union, 
whose 19,000 members are the 
most vocal defenders of Codel¬ 
co's state ownership. 

Leading businessmen, such 
as Mr Fernando Leniz, who sits 
on the boards of several large 
Chilean companies and is con¬ 
sidered the elder statesman of 
the country's private industry, 
argue that Codelco's public 
ownership is an anomaly in a 


nuclear testing site. 

Tiro initial studies, carried out 
by British Gas and Agip, and 
Control Risks, the security con¬ 
sultants, had found no radioac¬ 
tivity, but the full environmen¬ 
tal survey now under way 
would include farther radia¬ 
tion checks. 

"We are 99 per cent satisfied 
that there is no problem," BG 
said yesterday. 

British Gas and Agip hope to 
sign a contract to develop the 
field by next summer, likely to 


country that pioneered privati¬ 
sations in Latin America. He 
and others are urging the gov¬ 
ernment to sell off the remain¬ 
ing state concerns to release 
resources for spending on 
health and education- “If we 
consider Codelco. the ports, 
water companies and the few 
utilities that remain in state 
hands, the government could 
easily raise SiObn within five 
years," Mr Leniz wrote in the 
newspaper El Merc into. 

Although lew politicians risk 
broaching this taboo subject in 
public, the idea that Codelco 
should be opened to some kind 
of private sector participation 
is gaining strength across the 
political spectrum. It also has 
supporters within the govern¬ 
ment and the company itself. 
They argue that the state can 
no longer meet the estimated 
$700m a year Codelco needs to 
develop new mines, modernise 
its smelters and clean up the 
industry. 

They concede, however, that 
the issue is too explosive to be 
tackled in the final two years 
of President Patricio Aylwin’s 
government "It would destroy 
the ruling centre-left coali¬ 
tion," says Mr Juan Pablo Lete¬ 
ller, a Socialist deputy in con¬ 
gress who apposes Codelco's 
privatisation. 


entail investment of S6bn over 
the first ten years, and up to 
S20bn over the 419-year life of 
the field. With 20 trillion (mil¬ 
lion million) cubic feet of gas 
and 2bn barrels of oil, the field 
is one of the biggest in the 
world. 

The field will help British 
Gas to achieve its aim of 
increasing earnings from 
exploration and production, 
and will increase Agip's ofl and 
gas reserves by about 50 per 
cent. 


I T IS ironic that there is an 
unprecedented, greedy 
rush for diamonds by min¬ 
ers in Angola and Canada pre¬ 
cisely at a time when the dia¬ 
mond business Is in turmoil 
and questions are inevitably 
being asked about the ability 
of the world's most successful 
cartel to keep its tight grip on 
the market 

In Canada’s Northwest Terri¬ 
tories, the discovery of 81 small 
diamonds, some of gem qual¬ 
ity, has sparked the biggest 
rush to stake mining claims in 
the history of the North Ameri¬ 
can industry. 

Stakers are using helicopters 
because each claim area is so 
large and prospectors have 
claimed every piece of land 
within 300 km (L85 miles) of 
the discovery. 

In spite of all this hectic 
activity, it is very unlikely that 
anyone will find enough big 
diamonds to make the develop¬ 
ment of Canada’s first diamond 
mine worthwhile. 

The odds in favour of mak¬ 
ing a fortune are much better 
for the diamond hunters in 
Angola. More than Slm-worth 
of gem diamonds a day are 
being smuggled oat of that 
country for sale in Antwerp. 

An estimated 50,000 private- 
enterprise diggers are at work 
already and their numbers are 
being swelled by 500 a day. 
This rise of illegal mining, 
particularly in the Cuango 
region, which produces 80 per 
cent of Angola’s diamonds and 
some of its highest-quality 
gem stones, started in May, 
1991, after the peace accord 
which allowed freedom of 
movement for the first time in 
18 years. 

As well as experienced min¬ 
ers, many soldiers who could 
not find civilian jobs have 
made their way to the diamond 
areas. The onset of the dry sea¬ 
son and the fall in river levels 
from the end of May this year 
has encouraged what De Beers, 
the Sooth African group that 
dominates the world diamond 
business, describes as “a sud¬ 
den and unprecedented explo¬ 
sion In the supply of illicit 
Angolan diamonds reaching 


By Sarlta Kendall hi Bogota 

LATIN AMERICAN 
banana-producing countries 
have issued a Joint statement 
opposing the European Com¬ 
mission’s plan to impose quo¬ 
tas on banana imports from 
January l, 1993. 

Ministers and other dele¬ 
gates from eight countries 
meeting in Bogota criticised 
the commission's proposal for 
violating the principles of the 
General Agreement on Tariffs 


the market”. 

Even though there are so 
many diggers at work, ques¬ 
tions are being asked about 
whether there might be more 
to this "explosion.” Did Unita, 
Angola's rebel movement, 
budd up a stockpile which is 
now being released? Is 
F.ndiama, Angola’s state-owned 
rifgmnnH company, implicated 
in some way? In the murky 
world of diamond daaihig such 
rumours abound. 

De Beers probably knows the 


answers because its Intelli¬ 
gence network is remarkable. 

What is also remarkable is 
that all those scrambling for 
diamonds in Angola or drop¬ 
ping out of the skies to stake 
expensive claims in Canada 
take it for granted that the dia¬ 
mond cartel will be able to con¬ 
tinue to keep prices up and 
make all their efforts worth¬ 
while. 

The cartel has survived 
partly because nobody needs 
diamonds- They are composed 
of very hard carbon so they 
can be useful for drilling hales 
in tough material, but there 
are substitutes for this use. 
Gem diamonds are solely for 
decoration and serve no useful 
purpose. 

But the cartel has ensured 
that rough (uncut) diamond 


and Trade and undermining 
efforts to open up Latin Ameri¬ 
can economies. 

Mr Juan Manuel Santos, Col¬ 
ombia's foreign trade minister, 
said a quota system combined 
with the 20 per cent tariff 
could cost Latin American 
exporters US$5.6bn over the 
next 10 years. The exporters 
are launching a diplomatic 
offensive to persuade European 
countries to reject the quota 
proposal. 

"We have sufficient allies to 


prices have risen steadily since 
the 1930s - even when in the 
depths of the 1981-86 recession 
tiie price of a top-quality, one 
carat gem diamond slumped in 
the retail market from $60,000 
to $ 10 , 000 . 

The cartel Is organised by De 
Beers' London-based Central 
Selling Organisation, which 
markets about 80 per cent of 
the world’s rough diamonds. 
Apart from De Beers’ own pro¬ 
duction from Namibia and 
South Africa, the CSO handles 


rough gem diamonds from 
Angola, Australia, Botswana, 
Russia, Tanzania and Zaire. 

T he CSO has been 
mopping op as many of 
the smuggled Angolan 
diamonds as possible to stop 
havoc being created in a busi¬ 
ness already suffering severely 
from soggy demand in the US 
and Japan, the two biggest 
markets, which share about 
two-thirds of demand between 
them. 

De Beers says that, because 
times are tough, it will proba¬ 
bly have to cut its annual divi¬ 
dend payment for the first time 
since 1S8L ft has also told the 
producers to cut deliveries by 
25 per cent - something the 
CSO contracts permit at times 
of stress. 


The Latin Americans are 
taking the banana issue to the 
Gatt on the grounds that a 
quota system is illegal. They 
are also sending a letter to Mr 
Douglas Hurd, the UK foreign 
secretary, setting out their 
position. 

According to the joint state¬ 
ment, the commission’s plan 
would upset world banana 


De Beers releases a con¬ 
trolled stream of rough dia¬ 
monds to the market through 
"sights” offered by the CSO ten 
times a year to about 180 
selected buyers. They are 
offered boxes of diamonds, 
each worth between $500,000 
and S25m. The contents are 
judged by the CSO to balance 
the requirements of the buyers 
with market demand. Buyers 
have either to accept all the 
diamonds or reject the box. 

Mr Harry Oppenheimer, 
whose family effectively con¬ 
trols both De Beers and its as¬ 
ter group, the Anglo American 
Corporation of South Africa, 
was defending the cartel again 
last week at the formal open¬ 
ing of the Rl.lbn Venetia dia¬ 
mond mine in the Transvaal. 
"The CSO does not. and could 
not, run a monopolistic sys¬ 
tem,” he said. "In bad times 
like this, I sometimes wish that 
we could. The fact is that the 
level of world diamond produc¬ 
tion, which is carried on in 
many countries, cannot be con¬ 
trolled. Diamond prices cannot 
be fixed artificially but have to 
be set at a level which allows 
production mid consumption to 
be equated. 

"What the CSO for many 
years has done successfully, is 
to operate a buffer pool, stock¬ 
ing diamonds In bad times and 
liquidating its stocks when 
demand is in excess of the 
level of supply. In this way it 
has been able to preserve an 
essential' degree of stability in 
the price of this ultimate lux¬ 
ury of gem diamonds, to the 
common advantage of produc¬ 
ers, processors and consumers 
of this unique natural prod¬ 
uct” 

All very altruistic. But De 
Beers makes huge profits from 
Its diamond business - a 
record $l-24bn in 1990 and 
more than $Um last year. 

The cartel nearly lost control 
of the market in the early 
1980s. ft was a time of gallop¬ 
ing inflation, a weak dollar and 
low interest rates. Merchants, 
particularly fa. Israel, stock¬ 
piled diamonds on borrowed 
money as a hedge against infla¬ 
tion and when recession hit 


risk. 

At present, the exporters’ 
group Includes the Central 
American countries and Col¬ 
ombia, Ecuador and Venezuela. 
Mr Santos said that Mexico 
was expected to join soon and 
the group might be able to 
unite all the remaining Latin 
American producers. All the 


they had to dump diamonds 
faster than the Central Selling 
Or ganisatio n could mop them 
up. The CSO's diamond stocks, 
worth under $lbn In 1980 rase 
to $L9bn by 1984. Hundreds of 
diamond investment trusts and 
traders were bankrupted at 
that time and Australia and 
Zaire c halleng ed De Beers' 
near-monopoly. 

De Beers has taken good care 
that merchant stocks have 
never again been built for spec¬ 
ulative reasons, frequently 
going to the banks, the poten¬ 
tial financiers of stockpiling 
operations, to "educate” them 
about the way the diamond' 
market works. 

After the bust came boom. 
Diamond sales in value terms 
jumped by 20 per cent in 1987 
and another 37 per cent the 
following year. To cool the 
market, the CSO imposed 
swingeing price increases: 138 
per cant in May 1968 and 158- 
per cent in March 1989. Under¬ 
lying the boom was pheno m e¬ 
nal growth In demand for dia¬ 
monds in Japan where lack of 
living space encourages people 
to display their wealth by buy¬ 
ing small but expensive items. 
The CSO boosted the trend 
with clever promotion so that 
today diamond engagement 
rings are regularly exchanged 
in Japan whereas forthcoming 
marriages traditionally were 
celebrated over a cup of rice 
wine 

ft must be open to question 
whether another Japan can be 
found to lift the diamond mar¬ 
ket as the present recession 
ends. 

But in the meantime Mr 
Julian Ogilvie Thompson, De 
Beers’ chairman, Insists that 
the CSO’s control of the-dia¬ 
mond market is not slipping, 

“By mopping up Angolan 
supplies we can say that more 
of the world’s rough diamonds 
are passing through the CSO 
than ever before,” he says. "By 
applying the deferred pur¬ 
chases clauses in oar contracts 
with producers we are 
applying the right medicine to 
ensure that demand matches 
supply and that the diamond 
market will remain stable”. 


countries would accept higher 
tariff levels rather than,,fooe..^ 
quotas. . . .. 

Colombia and Ecuador are 
particularly indignant aver the 
EC's treatment of thenr as 
"transnational" exporters, 
when most of their marketing 
is in national hands. Between 
them, the two countries supply 
about 20 percent of EC banana 
imports; last year Ecuador 
earned more than US$700m 
and Colombia US$380m from 
world-wide hanana sales. - 


Radioactivity worry at Kazakh field 


ARGENTINA AND Brazil yesterday signed a letter of intent 
opening the way for the Joint development of a potentially huge 
gas field in north-western Argentina in a project that could 
involve Investment totalling US$Sbn, writes John Barham in 
Buenos Aires. 

The presidents of Yacbnientos Petroliferos FLscales SA, Argen¬ 
tina’s state-owned oil company, and Petrobras, Its Brazilian 
counterpart, signed an agreement that would give Petrobras a 15 
per cent share in its underdeveloped Northwest Basin. 

YPF plans to sell 55 per cent of the basin to private investors 
in October. It will retain 30 per cent, with the remaining equity 
held by Petrobras, which is expected to receive a discount to the 
privatisation auction price. 

A YPF official explained that Brazilian involvement was vital 
to attract private Investment to the Northwest Basin. "This 
basin is only Interesting if the gas has a market” he said, “and 
the only market is in BraziL” 

Three southern states of Brazil plus the state of Sao Paulo, the 
country’s most heavily industrialised region, could consume 
about 30m cubic metres of gas a day exported from the North¬ 
west Basin along a 2,400 km (1,500 mile) gas pipeline. The entire 
prqject would cost $8bn and take eight yean to complete, the 
official said. 


Latin American banana producers attack EC quota plan 


veto it” said Mr Santos, refer¬ 
ring to the six EC-members 
who do not apply any Purport 
restrictions now. 


trading, raise the price of the 
-fruit 'for European consumers 
’and~dsmiage~Latin American' 
economies by reducing export 
income and putting jobs at 


Rough Diamond Production 
(million carats) 



1991 

1999 

1387 

Australia 


36 

38 

30 

Zaire 


19 

24 

21 

Botswana 


16.5 

17.3 

13 

CIS 


13 

15 

12 

South Africa 


&2 

8 

9.6 

South America 


1.4 

0.8 

1 

Angola 


18 

18 

0J9 

Others 


IS 

2.1 

285 

Saunas: MeM 6 tfteroft Annum* ftovfaw 


WORLD COMMODITIES PRICES 


MARKET REPORT 

London COCOA prices showed 
no Inclination to come down 
from the day’s peaks, closing 
up to £17 a tonne higher. The 
market rallied on Tuesday on 
concern over growing conditions 
in west Africa, exacerbated by 
talk that one trade house was 
circulating bullish crop forecasts. 
COPPER prices were 
consolidating on the LME after 
the $90 rise of the past two days 
and at one stage three-month 
metal dipped back towards 
support around $2,540 a tonne. 
But renewed strength in Comex 
prompted mixed buying and 
short covering in London, which 
sent the price up to $2,560 by 
the close, up $4 from Tuesday. 

London Markets 


SPOT MARKETS 

Grade oH (per barrel FOB) 


I- or - 

Dubai 

517.80406 

-.075 

Brant Blond (dated) 

510 75-800 

-.125 

Brant Gland (Oct) 

519.50-95 

-a io 

WXI (l pm eel) & 

S21.20-264 

-a to 

Oil product* 



(NWE prompt delivery per tonne OIF) 

+■ or- 

Premium Gasoline 

5217-219 


Gse Oil 

5172-174 

-S 

Heavy Fuel Oil 4$ 

SS5-66 

-1 

Naphtha 

5190-181 

-2 

PmtiOtsiun Argus Eaomatsa. 


Other 


* or - 

Gold (per troy otj* 

$330.05 

Mg 

Silver (per troy oz>+ 

379.5c 

-i 

Platinum (per tray oz) 

5347.50 

4-425 

Palladium (per tray oz) 

583 60 

4-1.1 

Copper (US Producer) 

119.0c 


Lead (US Producer) 

40jQc 


Tin (Kuala Lumpur market) 

18 61r 

-0.21 

Tin (New York) 

3115C 

1-05 

Zinc (US Prime Western) 

02 0c 


Canto (live wetghtt 

I0946p 

*0.08" 

Sheep O'** we*ghf)t+ 

73.55p 

+ 1.61* 

Pigs (live weigfitjt 

60G7p 

UTS* 

London daily sugar (raw) 

$253 .Qw 

-2 

London daily sugar (white) S?84.0w 

-2.5 

Tate and LyiO export price 

£243.0 

-1 

Barley (English toed) 

Unq 


Maize (US No. 3 yollaw) 

£148.0 


Wheel (US Dark Northern) 

Unq 


Rubber (SeolV 

SO^Op 


Rubber (Od)V 

Si.OOp 

► 0.50 

Rubber (KL R55 No 1 JuT) 

219.5r 


Coconut oil (PtHllppinasft 

550501 

► 24 

Palm 06 (Malaysian)5 

S36SJ0y 

+ 5 

Copra (Phihppm*3)§ 

$3228 


Soyabeans (US) 

£134.6 

-1 

Cotton "A" index 

59.I5C 

1-0.05 

Woohops (64s Super) 

372p 



C a Bonne unless otticrw ta o staled p-penco/kg- 
c-cents/lb. r-ringqil/kg.!-5ap/Ocl w-Aug/Sep 
v-Sep d-Oct z- Oct/Uoc. fMeai Commission aver¬ 
age f amuck prices." change Brom a woek ago 
VLondon physical 9CIF flottofdam. ♦ Bullion 
ma/fcol dose. m-Malayslan conls/kg.^Shoep 
prices aro now bvo Might prices l Correction 
for 19W1B9Z.W.T.I 21.30-21.35. H.Fufti 011 86-87. 


New York ORANGE JUICE prices 
were sharply down at midday 
as traders reacted to reports 
that Brazil had lowered its bulk 
price in line with Florida cash 
prices. Brazilian processors had 
been hesitant to cut prices until 
after the USDA Florida October 
crop assessment, said one 
analyst, but with estimates 
circulating for a sizeable Florida 
crop they had little choice. 
Nymex PLATINUM futures were 
higher by midday on talk of 
overnight Japanese buying, in 
Chicago SOYABEANS were 
lower in late trading after news 
suggesting a possible record 
crop in the eastern Midwest 
Compiled from Reuters 


SUQAH 

- Loud 

on rax 

(S per tonne) 

Raw 

Close 

Previous 

ttigh/Low 

Oct 

206.00 

211.00 

21000 205.00 

Dec 

2D1JOO 

20800 

203.00 19800 

Mar 

19820 

201.60 

201.00 

May 

19800 


203.40 

White 


Previous 

Wgh/Low 

Oct 

2BQJ3Q 

264.00 

26810 25810 

Dec 


259 60 

25850 254.10 

Mar 

259.20 

262.50 

26T.30 25720 

May 

263.00 

263.50 

26860 261.70 

Aug 

267.90 

271.30 

27020 26720 

Oct 

25870 

281.00 

260 00 258.00 

Deo 

25020 

2ffWIW 

299JO 


Turnover; Rarw 221 (49) lota of SO toftne*. 

White 1163 (405) Paris- While (PFr per toma); 
Oct 128a 16 Dec 127081 


CRUDE OIL - IPS 


Close Previous Kgh/Low 


Oct 

19.06 

2800 

2804 19 83 

Nov 

19.87 

2800 

20.03 1965 

Dec 

1865 

19.98 

19.96 1882 

Jan 

1867 

1861 

1961 1867 

Feb 

1862 

1972 

1870 1863 

Apr 

19.35 

1966 

1843 

IPE Index 20.06 

2060 

2809 

Turnover (8521 (10900] 

GAS on. - M 


Sftonne 


Cloaa 

Previous 

rtgh/Low 

Sep 

17875 

181.50 

18875 17860 

Oct 

18326 

18875 

184 75 162.75 

Nov 

18825 

18860 

187.00 16525 

Dec 

18825 

18875 

(8875 187.00 

Jan 

1882S 

16850 

18825 T 87.00 

Fob 

18440 

18875 

185.00 16460 

Mar 

181.50 

182.00 

191*75 18875 

Apr 

178J5D 

17875 

17925 17825 

May 

177 60 

17825 

17760 176.50 


Turnover 10679 (10666) Iota of IQO tonnes 


WOOL 

The market remains steady vrtlh very 
sUgfttiy Himes’ tendency In Australis. 
Curraney r ales lor the Australian dollar era 
less week than they were a tow days ego 
but currency is carta/my stiff a tact or 
creating on impression of an easier 
tendency for buyers In most major 
consuming countries. Coupled with a 
recession wtnch If not deepening is showing 
no sign of widening recovery, tha 
wool-using sectors are shoing caution In 
operating oven though wool is agreed to bo 
cheap. The Australian Waal Corporation's, 
marfcot indi ca tor on August. 19 was 544c a 
kg. compared with 530 a week before 


COCOA 

- London FOX 

C/tonne 


Close 

Previous 

High/Low 

s«p 

620 

608 

825 615 

Dec 

654 

638 

657 646 

Mar 

685 

889 

684 675 

May 

704 

688 

704 695 

Jul 

722 

707 

721 714 

Sep 

738 

725 

740 732 

Dec 

765 

754 

763 759 

Mar 

793 

780 

787 785 


Turnover. 10034 (6625) lota of 10 tonnes 
IOOO Indic a to r pnoea (SOfts per tonne). Dally 
price for Aug IS 813.95 (795.95) 10 day average 
tor Aug 19 799.58 (800.89) 


com 

0 - Lou 

do* rax 

Snoms 


Close 

Previous 

Hign/Low 

Sag 

721 

711 

725 715 

Nov 

740 

734 

745 733 

Jon 

753 

742 

757 748 

Mar 

768 

765 

770 781 

May 

780 

778 

780 772 

Sep 

610 

818 

815 609 


Tumover2790 (3987) lab of 5 tonnes 
ICO Indicator prices (US cents per pound) lor 
Aug 1& Comp, deity 44.68 (44 05) 15 day aver¬ 
age 46-27 (46.40) 


POTATOES - London VOX EAm 



Close 

Previous High/Low 

Apr 

63.0 

63.0 

Turnover T33 (59) lota of 20 Bonnes. 


MVAMRAL - 1 

-ondoti FOX Cftorme 


Close 

Previous 

High/Low 

Oct 

11800 

71600 

113-00 

Feb 

12120 


12120 

Turnover 200 (0) loti of 20 tonnes. 

FREIGHT - Lee 

don FOX 

SfOftndex point 


Ctoee 

Previous 

High/Low 

Aug 

1081 

1084 

7CS1 1080 

Sep 

1128 

1135 

1130 1125 

Oct 

1205 

1210 

1210 1203 

Jon 

1236 

1244 

1238 

BF1 

1076 

1075 

1076 

TUmow 111 (109) 

GRAMS 

- Load 

tea rax 

E/tonne 

Wted 

Close 

Previous 

High/lxpw 

Sep 

113.15 

11X30 

11X15 

Nov 

11545 

115.60 

115.65 11500 

Jan 

119.45 

M9 50 

11945 

May 

12520 

12860 

12555 12550 

Barley 

Close 

Previous 

High/Low 

Sep 

100.40 

109.60 

1C9.45 109.40 

Nov 

11220 

112.85 

11X90 112.85 

Jan 

116JGQ 

11860 

115G0 

Mar 

129.45 

11960 

11&4S 119.40 

Turnover Wheat 188 (112), Barley 160 (4/1. 
Turnover lots of 100 Tonnes. 


nos - 


l FOX 

(Cash Sensemeni) p/kg 


Close 

Prevtous Kgh/Low 

Aug 

1080 

108 jO 

1055 

Sep 

1080 


1055 

Oct 

1065 


1080 

NOV 

1080 

1055 

1055 

Jan 

1010 


996 990 


Tumovar25 (5) lots of 3^50 kg 


LONDON 

MBTAL EXCHANGE 

(Prices suppffed by Amalgamated Metal Trading) 


don 

Previous 

HlghiLow 

AM Official 

Kerb dose Open Interest 

Aluminium, 992% party (9 per Bonne) 



Total dolly turnover 26596 lots 

Cosh 

3 months 

1299-1300 

1323-235 

129809 

1322-225 

1329/13175 

1293435 

1317-17.5 

132445 178413 tots 

Copper, Grade A (C per tonne) 



Total daffy turnover 19529 lots 

Cash 

3 monte 

1321-22 

1344-45 

13225-235 

1344545 

1321 

1347511341 

1321-215 

1344445 

134847 146555 

Lead (£ per lonne) 




Total dally to mover 2,778 tots 

Cash 

3 months 

3325-33 

3425-43 

331-32 

342-43 

3431338 

328-29 

339-395 

34243 28,779 lota 

vocfcei (S per ionite) 



■ 

Total daffy turnover 4563 tots 

Cash 

3 monte 

7205-15 

7285-88 

7210-20 

7285-300 

7167/7185 

7305/7255 

7187-68 

728065 

7285-80 24,740 tots 

Tin (S per tonne) 




Total daily turnover 1509 tote 

Cash 

3 monte 

6750-65 

6785-90 

6760-70 

0785-90 

674840747 

680075775 

6749-50 

677560 

6795-805 12,138 lota 

Zinc, Special Mgh Grade (5 per tonne) 



Total daily turnover 11014 iota 

Cash 

3 monte 

1300-61 

133344 

1360-62 

1338-37 

134011331 

13585695 

1330-3! 

1335-37 86555 tots 

LUE Closing CIS rtota 
SPOT: 2.0000 

3 monte: 15685 

6 monte 1-9380 9 monte 15085 


LORDOM MJLUON MARKET 

(Prices supplied by N M RotechHd) 

Gold (troy oz) 

S price E equivalent 


Close 337.90-336-20 

Opening 337.2*437.60 

Morning Itx 338.60 174 531 

Afternoon I lx 338.00 175.084 


Day's togh 33360-33840 
Day'S low 33740-33700 


Loco Uftn Mean Gold lending Bates (Vs U*S) 

l month 

2.60 

6 monte 2.65 

2 monte 

250 

12 monte 2.72 

3 monte 

2.60 


Ster fix 

p/tray oz 

US ett equlv 

Spot 

19740 

380.40 

3 months 

202.45 

383,60 

6 months 

207.45 

386.65 

12 monte 

216JOO 

394.15 

GOLD coats 


$ price 

£ eqtavatom 


Krugerrand 337.0D439.00 17640-177.00 

Uftpto leaf 34745-350.25 

New Sovereign 80-00-82.00 4IXKM3.00 


TRADED OPTIONS 

Atomtatee (99.7%) 

Cans 


Puts 

Strike price % tome Sep 

Dec 

Sep 

Dec 

1250 

57 

87 

3 

6 

1300 

16 

52 

9 

22 

1350 

3 

27 

44 

46 

Copper (Grade A) 

Coils 


Puts 

2500 

70 

96 

5 

44 

2550 

34 

69 

19 

66 

2EOO 

12 

47 

47 

94 

Cote 

Sep 

Nov 

Sep 

Rdf 

TOO 

20 

64 


25 

750 


38 

30 

49 

800 


22 


83 


Sep 

Dec 

Sop 

Dec 

625 

3 

60 

6 

21 

650 


38 

30 

22 

675 


28 


47 

Bran! Crude 

Oct 

Nov 

Od 

Nov 

2000 

30 

51 


54 

2050 

12 

31 

37 

85 

2100 

6 

22 

69 



New York 


GOLD 10Q tray oz.; SAray oz. 


Ctoee 

Previous 

■ ™- 

rttgnnjow 


Aug 

3375 

3355 

. 339.1 

3074 

Sep 

338.1 

336.0 

0 

0 

Od 

3392 

337.1 

3308 


Dec 

3405 

338.7 

3415 

3403 

Fab 

3425 

340.4 

3425 

3424 

Apr 

344.1 

342.0 

3445 

343J 

Jon 

3455 

343.7 

0 

0 

Aug 

3475 

3455 

3475 

3474 

Oct 

3495 

347.4 

0 

0 

PLATMBA 50 tray oz; 5/tray oz. 


Close 

Prevtoua 

High/Low 


Oct 

3485 

3435 

3485 

3485 

Jan 

344.3 

3415 

3464 

S44J3 

erne 

Apr 

345 8 

3425 

3465 

3403 

Jul 

3465 

3435 

3485 

3400 


S8.VSR 5.000 troy oz; centt/tray oz. 



ClOW 

Previous 

Hlgh/LOw 


Aug 

3772 

377.1 

0 

0 

Sep 

377.7 

377J 

3805 

3785 

Oct 

3795 

3795 

0 

0 

Oec 

3815 

3814 

3835 

3805 

Jan 

3825 

3825 

0 

0 

Mar 

38S2 

3862 

3874 

384.0 

May 

38/4 

3875 


3885 

Jul 

3902 

3902 

392.0 


Sep 

393.1 

393.1 

3945 

3845 

Dec 

3974 

397.5 

flQft ft 

3985 


HIGH GRADE COPPER 25.000 tot; cerusAbl 


Close Previous Hfgh/Low 


Aug 

11425 

114.60 

115.10 

11420 

Sop 

11455 

11440 

11540 

11440 

Oct 

114.70 

11555 

11445 

114.88 

Nov 

11440 

11520 

0 

0 

Dec 

11556 

11555 

11315 

11300 

Jen 

114.80 

11500 

11310 

11310 

Feb 

11455 

114.40 

0 

0 

Her 

113.69 

114*05 

11459 

11340 

Apr 

T 12.70 

113.05 

0 

0 

May 

11228 

11355 

0 

0 


SUGAR WORLD 11" 112,000 te; ceras/ibs 



done 

Previous Hgh/Um 

Oct 

9.19 

341 

923 

9J» 

Mar 

641 

9.06 

301 

641 

May 

388 

952 

399 

843 

Jul 

368 

9.01 

844 

842 

Od 

378 

852 

846 

8L73 


CRUDE OfL (Light} 42.000 US galls {/barrel 


Close Previous KRgfi/Low 


Sep 

2157 

2147 

2148 

2124 

Od 

21.18 

2122- 

2151 

0 

Nov 

21.10 

2123 

2122. 

21.10 

Oec 

2151 

21.14 

21.14 

2049 

Jan 

2042 

21.05 

2098 

2044 

Feb 

2043 

2046 

2055 

2045 

Mar 

20.74 

2086 

2042 

2379 

Apr 

2364 

2076 

2373 

20.70 

May 

2054 

2046 

2043 

2040 

Jun 

2345 

2QS6 

ZObBB 

2043 

HEATUia 03 42500 US galls, centsAiS gefb 


Close 

Previous 

High/Low 


Sep 

6819 

5881 

5900 

6810 

Oct 

8924 

5900 

5906 

8920 

Nov 

0045 

0106 

8T05 

0035 

Dec 

6160 

6214 

6220 

6100 

Jan 

8215 

6234 

6280 

8220 

Feb 

6135 

8184 

6176 

0140 

Mar 

5945 

5984 

6985 

8960 

Apr 

5770 

5799 

6790 

5780 

May 

5650 

BMQ 

JUUU 

6880 

0680 

Jun 

5570 

CCDft 

oats* 

5686 

5965 


COCOA VO . 



Qou 

Previous 

HIqMjOw 


Sep 

1001 

1090 

1064 

1040 

Dec 

1106 

1103 

1118 

1092 

Mar 

1167 

1158 

1165 . 

1145 

May 

1192 

1187 

1195 

1183 

JM 

1283 

1210 

1215 

1212 

Sep 

1253 

1248 

0 

0 

Doc 

1208 

1283 

0 

0 

Mar 

1334 

1310 

0 

Q 

May 

1352 

1347 

0 

0 

CCHRF 

HS •*€" 37400RWS oanta/te. 

• 


dose 

Previous 

-HlghfLaw 


s-p 

5380 

6318 

5140 

4840 1 

Dec 

5309 

5320 

5345 

61.86 

Mar 

5370 

56.00 

5340 

5445 

May 

69.75 

6305 

8025 

5&5D 

JUf 

6140 

02.40 

8240 

8040 

Sep 

0375 

8440 

6445 

8340 

Deo 

5745 

6740 

0 

0 


COTTON BUm centaAha 


1 ■ ■ ■ —■■■■ - 
Close Previous HJgtwLaw 


Oct 

6947 

8048 

60.10 

5311 

Dec 

6370 

57.88 

87.48 

5337 

Mar 

5742 

5843 . 

S3SQ 

6740 

May 

5346 

6348 



Jul 


5045 

5355 

6840 

Oct 

60.75 

81.05 

0 

0 

Dec 

6047 

6143 

60.60 

00.80 

ORANGE JUKE 15,000 Itaff oeutoflba 


Ctoee 

Previous 

High/Low 


Sep 

111J20 

11450 

11305" 

109L9O - 

New 

10740 

10370 

10320 

105.90 

Jen 

10640 

106JKT . : 

mm 

10540 

Mer 

10740 

10388 

10*40 

10325 

Mey 

10740 

10945 

10740 

10740 

Jul 

10370 

10375 

10740 

10740 

Sep 

10370 

10378 

0* 

0 

Nov 

10370 

10375 

0 

0 


| mas 

. 

- 


| REUTERS (Bose: September 181931 

- ion) | 

Aug. 19 

Aug-10 

mnd» ago yr ago 1 

18292 

15244 

16864 

1639.1 

| DOW JONES (Base: Doc. 31 1074 = 

100 ) 

Aug.lB 

Aug.17 

Mr a<|b yr ago | 

Spot 11544 ' 

11544 

11320 

11049 . 

Futures 11398 

115.55 

118.03 

119.71 


Chicago 


SOYABEANS 5.000 bu min; centaffiOb bushel 



Close 

Previous 

H1#i/Lj0w 


Aug 

549/0 . 

590/2 

583/0 

546/0 

Sep 

548/0 

548/0 

550/2 

043 m 

Nov 

539/2 

042/2 

044/4 

537/S. 

Jen 

547/0 

5491/4 

551/0 

046/4 

Mar 

mMKM 

JJJtQ 

567/4 

S5U0 

003m. 

May 

68274 

563/2 

564/4 

680/4 

Jul 

880/2 

589/2 

671/0 

587/4 

Auq 

857/0 

567/4 

0 

0 


-SOYABEAN* (ML 80^000 lbs; cams/to 



Close 

Previous 

High/Low 


Aug 

1648 

1347 

1350 

1331 

3*p 

1342 

1349 

1348 

1338 

Oct 

1844 

1383 

1381 

1348 

Oec 

1843 

1393 

1841 

1377 

Jan 

1396 

.10.09 

1308 

1394' - 

Mar 

1947 

1238 

1338 

1323 

May 

1947 

1946 

1386 

1353 

Jul 

1385 

1393 

■ 

1945 

1385 

■ 

SOYABEAN MEAL 100 BmR SAMI 



Ctoee 

Previous 

High/Low 


Aim 

1724 

1724 

1724 

1714 

Sop 

172.1 

1723 

T724 

1714 

Ocf 

1874 

1838 

1838 

1884 

Deo 

1984 

1874 

1874 

• 198.t 

Jon 

1864 

1838 

1874 

1854 

Mar 

1831 


1664 

1834 

May 

1833 

1839 

1833 

1833. 

Jut 

1835 

1830 

1635 

I860 

MAIZE 3000 bu mhv; oonta/B6lb bushel ~ 

■ 

. 

a oea . 

.Previous 

.High/Low 


Sep 

218/2 

220/0 

220/0 

217/4 

Dec 

. 219/8 

222/2 

221/5 

218/8 

Mar 

22B/4 

231/0 

2386 

227/8 

May 

234/4 

237/0 

238/4 

234/2 

Jul 

230/2 

241/4 

261/0 

338/4 

s-p 

240/4 

241/2 

241/4 

MM 

Dec 

243/4 

244/4 

244/2 

242/4 

WHEAT 3000 bu min; cantt/BBb-buahel 

■ 


Claes 

Previous 

High/Low 


s-p 

306/8 

306/4 

807/8 

304/8 

Dec 

818/8 

317/4 

31V4 

.316/2, 

Mar 

mm 

323/0 

825/4 

322/0 

May 

83M 

321/0 

324/4 

320/0 

Jul 

315to 

312/4 

315/2 

311/2 

Sep 

320/0 

317/0 

0 

0' . 

Oec 

33M 

-323*4 

331/0 

320/0 

LIVE CATTLE 43000 te cantadba 

• 


Dose 

Pravtoue 

MgMjQMr 

■ 

Aug 

74.176 

74.128 

74460 

73400 

Oct 

74325 

73150 

74400 

73725 

Deo 

72973 

72450 

73100 

72470 

Feb 

72450 

72.126 

73425 

72.025 

Apr 

73425 

73400 

73.460 

73175 

Jun 

70.400 

70080 . . 

70490 ' 

70499 

Aug 

68J925 

03700 . 

03000 

'88400 

LIVE HOOS 40J00Q tib£ oondAba 

- 


Ctoee 

Previous 

Hlg#i/lxns 

> 

Aug 

44435 

444SQ 

.44480 - 

44450 

Oat 

40475 

43426 

40425 

39428 

Oea 

40473 

40460 

41.000 

40528 

Fab 

40.875 

40400 

43950 - 

40400 

Apr 


30475 

89400 

39.450 

Jun 

44490 

46425 

45u0S0 

44450 

Aug 

- 43*700 

43728 - 

0 

43000 

PORK BEilMS 43009 tb* canttAb 


Ctoee 

Pnnrtuus 

legh/Law 

■ 

Aug 

30400 

43060 ' 

40.425 

33725 

•Feb 

41425 

41.778 - 

43160 

41400 

Mar 

•41480 

41460 

41.760 

41.100 

May 

42828 

42400 

42475 

42.400 

Jed 

42-300 

42400 

42-600 

42400 

Aug 

422SQ 

42450 

0 

# a 

0 
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rate hopes help share prices 


FINANCIAL TIMES STOCK INDICES 


Since Compilation 


ByTeriy-Byland, 
UK Stock. Maxfcet 


• ■. f . ; 
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INTEREST: rate aptun iep t , 
briefly revived T>y.. develop- 
ipents'.bi the Gentian money, 
markets, helped OK equities 
yesterday., hut - gains were 
trimmed following discourag¬ 
ing news on last, month's 
domestic retail sales. Trading 
volume remained poor but the 
market was enlivened by a 
number of special situations. 

UK investors turned, cautious 
in late dealings on reports that 
a French public opinion poll 
was about to disclose reduced 
support lor. the Maastricht 
proposals; a poll conducted by 
Dalwa, the Japanese house, 
published during trading hours 
yesterday, showed 54 per cent. 
of French opinion in favour of 


nhe^foastriebt treaty; 'VrVf- 
-_ Attb&openiug of the London 1 
market' shares showed every 
inch nation, of- extending the 
lasses or the previous session. 
Bute ihUof nine points on the- 
.Footsie.was quickly replaced-. 
••- by a gain, eventually exte nd ing 
to-12 Index points, when. Bund* ■- 
esbank activity in the’ German, 
money markete calmed fears of 
a rise in Lombard *ate today. .- 
Interest rate optimism was fur- - 
ther encouraged when;' the 
Bank of Portugal cut lnterven-. 
Hon rates fer the ; second /time 
within a week. 1 ' - .'• * 

However, with equity.turn¬ 
over , stiH in the dbldriuns,. 
share gains began to falter. / 
The report of a OJ jper cent,^ 
in ' UK- retail .sales in July' was 
seen as evidence .of contiTined 
economic gloom,., while' a 0.1. 


Aub ^ 


At* 20 


Aug 21 


Aug 24 


Sop3 


Smp H 


.per cent .rise in non-oil gross 
domestic product in the second 
quarter did nothing to lift 
Spirits in the stock market. 
Optimism was dampened fur¬ 
ther after Ford Motor said two 
of its UK mannfaffhiring plants 
were going cm part-time work¬ 
ing because of falling car sales. 

The Footsie turned back 
from the day's peak of %367.l, 
taking a flesh knock when 
Wall Street made a sluggish 
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Move by 
OFT hits 
WHSmith 


THE decision by the UK Office 
of Fair Trading to refer distri¬ 
bution of national newspapers' 
by publishers and wholesales* 
to the Monopolies and Mergers 
Commission hit WJLSmith 
and John. Monies, two' of the 
leading companies In this area 
of business. Smith tumbled 14 
to 391p and Menzaes retreated 
19 to 320p. 

A somewhat pointed state¬ 
ment by Mehzies yesterday 
said there had already been 
two previous enquiries into the 
industry, in, 1974 and 1985, as 
well as a decision last year by 
the former OFT director gen¬ 
eral not to make a referral to 
the MMC. While analysts 
agreed that a fresh inquiry was 
unlikely to uncover anything 
new, it was felt that anything 
which provoked negative senti¬ 
ment in a thin and volatile. 
market was bound to be dam¬ 
aging to the shares. 

Mr Nick Hawkins at Klein- 
wort Benson said: “Smith has 
its results next week, which 
should give it a good forum, to 
dispel some of the worries, but 
the poor sentiment is likely to 
overhang the stock for some 
time yet" 

Coincidentally, Kleinwort 
moved from a buy to a hold on 
Smith yesterday prior to . the 
announcement, Mr. Hawkins 
arguing that- the- shares- 1 had- 
had a good run and may prove 
volatile ahead of the results. 
The house advised a switch 
into Kingfisher, which appreci¬ 
ated 5 to 45Qp. 

J 

Euro Disney falls 

Shares in Euro Disney fell 
heavily in Paris and London 
after broker Morgan Stanley 
became the first major US 
house to issue a sell recom¬ 
mendation on the stock, argu¬ 
ing that the French theme 
park operator will make a loss 
in the year to September 1998. 
In London, the stock closed at 
800p, down 60. 

The house was said to have 
blamed higgler than expected 
operating costs and lease pay¬ 
ments to the finance compa¬ 
nies used by Euro Disney to 
ftind its operation. These had 
been estimated at FFi950m per 
year, but were now put at 
around FFrLShn, according to 
Morgan Stanley. It expects to 
publish its full recommenda¬ 
tion and figures shortly. 

Arch Euro Disney bear Mr 
Nigel Reed at Paribas said he 
believed the company faces at 


NEW HIGHS AND 
LOWS FOR 1992 


NEW WOW » 

BLECrmcmf (I) Souftem. MEDIA ft CIA. 
TVS Em. 7.4pcPT0B, METAL A METAL 
rnnmnn n] iterta Ashby. MCKNB—Q. 
paper a pflvmra (i) nvoinc. 

NEW LOWS (130. 

AMERICANS (1) Cadiz Land, CANADIANS 
(3) BC Qfrfl, Deflan. Hudson's Bay. BANKS 
(3) ANZ. Standard Cfcrtd, Toyo TAB. 
8UEJDSCO MATERIALS |3) Br. Fittfngs. 

EpwUi. Nawman Toma. BlfSMESS SERVICES 
(A aMdbii Idas, CRT. CofponN Servo., 
Lap. WaJpac. CfEKBCALG (3) CMrd Tp Pf 
t)6. Hickson. Perotorp, CONGLOMERATES 

(2) Cannon 8L Dahnfar-Sanz, 

CONTBACnm A CONSTRUCTION (Q 
AwnlMo, CampMB A Armstrong, hQggs 
A MS, Ultey. UeAlptaa, ELECTRICALS (Q 
Gbdtord t nat io.. Wnoiaaala Riga.. 
Elfignwwics HI Coinpuwr Pa opfr. 

C^aoaby. Lopica. Stomena. MONSRMG 
AEROSPACE (1) UMEGO. BJUABTfUin 
QOARAL (4) Jonas A Shipman. K V aa mar . 
Ransomaa. Raoord, FOOD MAMIFACTWBCQ 

(3) RHM. UnlgaM. Utd. BlSOuftS. FOOD 
RETAKING |1> Braha Bros, IEALTH A 
HOUSEHOLD (T) Scholl. HOTELS A LBSURE 
P9 AHtod Lola., Euro Disney. Friendly. Queen 
Moat 7 4pc . Rank Org_ MSURANCE 
BRO10EB9 (7) Heath. Hogg. Jta Lloyd 
Tbontpaon. Lowndes LarmorL Sodgwick. 
Steal Surrlll J_, BBURANCE COMPOSITE 
(31 AilZanz, Baffloa. Sfcandta. B0URAMCE 
UFE (9 Uoyds Abbey. Tranaatiame. 
nVESnOfT TRUSTS OO) Braxinan, Br. 
Awn a. % Drwyton Asbu Drayton Korea. 
European Project. Exmoor Dual. First 
Spanish W|*. Renting Enterpriaa. Gartmore 
Value Zero Pf, M A G Recovery Inc, Martin 
Cum* Pacific, Do vna. Martin hid. Green 
Wil, Murray Vantureo. Overseas bw. Wh.. 
Padflc Assets. Do Wta., River PWs Inc.. 

TR Smttr. Go's. Throg. Oiml Inc., MEDIA 
(5) Capital Rida Reed, Shandwicfc. TSW. 
TfSloiL MERCMANT BANKS (3) HambrOa. 
Wsrfau rg. Do 6pa PL METAL A METAL 
FOtUMG (4) ApoHa Metals. Cook (Wm). 
Cooper (Fr). Manganaa* Bronn. 
NBCBUJIMOUS m AEboods. Colafax 
A Fourier, Pert h, Ricardo. Shanks A MoEwan, 
Shtcisir. MOTORS (W Appteyard, Parry. 

Volvo, OL A OA8 (IQ Bridge, Clyde, 
Crusader, Evergree n . OaoHc. Goal. Laamo 
Opa^ Paboftna. Premier Cone.. TuUew, 

OTWR FMAHCIAL P) Bancalre. PNFC K3pc 
Pf. MAG. OTHER MDUSIWU. MATERIALS 
CM Eapemm Vhden. PAdCAGBfO. PAPER 
A PMHTVAQ (1> Lhcrofflm Reprog, 

PROPCHTY (9 Slough. StaidiopaL STORES 
(7) CoiOrMoti. Uberty. Meniiai, Odvar, 
Pbntos. RoMbys. T A S. TBmuES (Q 
Beckman. Lows. Torsy. TRANSPORT (31 
Ocean. TIP Europe. Vard. WATER fi) Mid 
Kam Wts, PLANTATIONS (1) KuMa Lumpur 
Kepong. MINES (9| Gold Fields SA. Helix. 
MMayMa. Maakathaiia, Klallnga, Pancont’L 


least two years of fosses and 
that 1 the stock - is likely to 
. remain under pressure; cMefly 
because the maricet has little 
on which to value the shares 
other than Euro Disney's net 
asset value. - 

Hanson easier 

- Conglomerate Hanson was 
held back by a bearish piece af 
research from US brokerage 
house Merrill Lynch, which 
changed its near-term recom¬ 
mendation from “above aver¬ 
age" to *foefatrel* following the 
decline m tbrrd-quarter profits 
reported last week. 

Merrill analyst Ms Carol 
Naves said that because of the 
continuing worries about the 
UK economy, and particularly 
the housing market, the con¬ 
glomerate was “continuing to 
mothball brick kilns”. She 
added that prices and earnings 
for titanium dioxide, the whit- 
eher that represents a signifi¬ 
cant part of Hanson's, income, 
were under pressure because of 
a world glut. She has trimmed 
her earnings per share forecast 
for this year by 3p to I7p. The 
stock eased IK to 191%p on 
-healthy turnover of 5.5m. 

Reed hit again 

Pressure on magazine pufr 
Usher Reed International 
intensified yesterday after the 
company’s broker was said to 
have' joined the list of those 
turning negative on the stock. 
The shares dedined-9 to 459p, 


making a two-day slide of 
nearly 20. 

The fell began at the end of 
last week when agency broker 
James Capel said that, 
although the company was 
solid, the shares were expen¬ 
sive in the short tom and cli¬ 
ents should look for opportuni¬ 
ties to switch out 

There was further selling 
yesterday as talk circulated 
that Cazenove, Reed's broker, 
was said to have taken a more 
negative view. Cazenove never 
comments on mar ket specula¬ 
tion, but Reed is known to be 
holding interviews with ana¬ 
lysts from various securities 
houses at present and a num¬ 
ber of forecast cats are 
believed to be in the offing. 
The company was talking to 
S.G. Warburg yesterday and is 
likely to have spoken to its 
own broker beforehand. 

Good business was seen in 
electricity utilities as investors 
switched out of the package 
and into the individual stocks. 

The first salvo was fired in 
the battle to launch the Racal 
demerger from its Chubb sub¬ 
sidiary, due in October. Joint 
broker Smith New Court pro¬ 
duced a hefty research docu- 
Tnftn^ claiming that thfi value 
of Chubb suggests a pre-split 
share price of 78p for Racal and 
that Investors should buy up to 
70p. County NatWest, the other 
joint broker, will publish its 
research in the next few days. 
Racal held steady at 63ftp. 

Mining group RTZ put on 6 
to 533p, supported by a buoy- 


start to the new session Follow¬ 
ing a modest narrowing in the 
US trade deficit in June. 

The final reading saw the 
FT-SE Index at 2.36315. with a 
net gain on the day of S.B. Deal¬ 
ers felt that, but for the Bund¬ 
esbank's actions. UK stocks 
would have given back a little 
more of the attempted recovery 
which brightened trading ses¬ 
sions last Friday and Monday. 

The strategy team at 
Nomura Research Institute 
maintained their bearish view, 
commenting that;“our advice 
Is to sell the rally - now." The 
team's chief concern remains 
that of higher UK base rates. 

Seaq volume increased only 
modestly to 393.5m shares; 
Tuesday’s 361.3m represented 
retail business worth £730.lm, 
still well below acceptable lev- 


RTrA-Ml^haiw Index 
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ant copper market and recent 
dollar strength. 

Britannic Assurance moved 
ahead 13 to 923p after announc¬ 
ing a raised dividend with its 
Interim results. 

Glaxo gained 8 to 728p, with 
S.G. Warburg said to have 
turned more positive. 

A series of forecast cuts hit 
Unigate as the group became 
the latest in the food manufac¬ 
turing sector to face a down¬ 
ward revision. The shares fell 
22 to 253p. Northern Foods 


els from the industry vii?u 
point. 

Among the day’s casualties. 
Euro Disney shares fell in Lon¬ 
don, as they did across the 
range of European bourses, 
after a US investment bank 
expressed bearish views nut 
dissimilar from those heard in 
London in recent weeks. 

However, the domestic cor¬ 
porate front was brightened by 
a positive reception for trading 
news from BICC, the cable and 
construction group, although 
the chairman reiterated the 
need for lower UK interest 
rates to prompt recovery in the 
domestic economy. 

With sterling little changed 
by the end of the session, there 
was not much activity yester¬ 
day in the blue chip interna¬ 
tional stocks. 


shed 13 to 252p in sympathy. 

A big buyer of Forte took the 
hotel group to the top of the 
trading volume list in the mar¬ 
ket yesterday. Kleinwort Ben¬ 
son was said to have pur¬ 
chased 7.5m shares at 129p and 
placed them at 130p. Total 
turnover reached 21m. The 
stock gained 3 to 13Lp. 

An upbeat presentation to 
analysts after the company had 
reported interim profits at the 
top end of market expectations 
boosted BICC. The shares 
reversed a recent downtrend 
and jumped 17 to 279p. 

Consideration of results from 
Hickson International 
prompted a number of analysts 
to lower forecasts and the 
shares receded 7 to 167p. 

International conglomerate 
Lonrho closed 5 higher at 8lp, 
after touching 84p. on sugges 
tions that Malaysian trading 
company Genting, which 
already has a 5 per cent stake 
in Lonrho, was interested in 
acquiring the 10 per cent share¬ 
holding held by Fidelity, of the 
US. Analysts, however, dis¬ 
counted the talk. 

Airports group BAA jumped 
14 to 671p in thin trading, sen¬ 
timent boosted by news that it 
had signed a deal to sell adver¬ 
tising space. 

MARKET REPORTERS: 
Peter John, 

Joel Kibazo, 

Christopher Price. 

■ Outer market statistics, 
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Governmert! Sees 
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Gold Mines 


FT-SE 1(M Srutc- 
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104.19 94.80 
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•Ord Di* TieJd 5 10 0 14 

M&Aiuiii'j Yld °4hiUl 7 IV 7 47 

• P-h' RaiiofNeill *■) _ 17 08 16 5 2 

SEACl fijrgns * OOpin 15.585 10.8« 

hiquii> Tumovi.-'lCmti 730 

Equity Bjrgamst U 

SbjfO'j Traded Miili 313. 

Ordinary Sfiara Index. Hourly changes 

Open 9 4 m 10 am 11 am ( 
1756 5 1751 2 1752 3 1704 5 1 


5 11 
7 47 
17 01 


5 14 
7.47 
16.92 


16.876 17.414 18.850 1 

730 1 641.1 gjD 2 i 

T9 107 I8J5C 21.150 1 

313.6 340 3 399.2 I 

Pay' s High 1789.2 

n 12 pm 1 pm 2 pm 
5 1768 6 1768 5 1707.0 


5.23 

7.82 

16.58 

17.071 
816 9 
19.073 
366.7 


4JB0 

7.98 

15.60 

36.457 

1177.2 

32,941 

418.5 


High Lo» Htgh Lew 

00 75 05 11 127.40 49.15 
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Bargains 73.7 80.9 
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-3E Activity 1974. 
tExcludlng Intra-market 
business and Overseas turnover. 

London report and latest Share index: 
TtH. 0891 123001. Calls charged at 38p/ 
minute cheap rate, 48p/mlmrfe at ell 
ocher Umes. 
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Baaea on me traomg volume lor a selection d Alpha oecuflbaa dean through the SEAQ system yesterday until 4 JOpm. Trades of one mllTlon or 
more are rounded down 


EQUITY FUTURES AND OPTIONS TRADING 


SPECULATION that there 
would be no rise in UK inter¬ 
est rates gave a further boost 
to stock index futures, though 
reports of a French opinion 
poll Indicating reduced sup¬ 
port for the Maastricht treaty 
weakened sentiment a little 
later Ln the day, writes Joel 
Kibazo. 

After a weak opening at 
2,356, the September contract 
on the FT-SE moved steadily 
forward for the first two hours 


of business as dealers moved 
to reduce bear positions. The 
speculation about German 
Lombard rate, along with 
strength in the gilts and short 
sterling markets, helped to 
boost the contract farther. 

Following the strong morn¬ 
ing rise, the September future 
traded in a narrow range of 
2JI78 and 2,382 for the rest of 
the session, with the news 
from Paris only causing a 
slight dip in mid-afternoon. 


September closed at 2,379, 
up 16 from Tuesday’s close 
and around 4 points above its 
estimated fair value premium 
to cash of about 12. Turnover 
remained dull, reaching a 
mere 6,915 contracts. 

In traded options, turnover 
was poor in spite of the expiry 
of the August stock options. 
Volume reached 29,204, with 
the FT-SE 100 option on 7,515 
lots. Hanson was the top stock 
option on 3,055 contracts. 


•a • e ;; • r _ ■ t ' . ■ 


FT-ACTUARIES SHARE INDICES 


LONDON SHARE SERVICE 


BRITISH FUNDS 


e The FtauwU Timas Ltd 1962. 
to conjunction with the Institute of 


by the Financial Thnes Ltd 
and the Faculty of A ctu aries 


EQUITY 




Wednesday August 19 1992 
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Figures >n parentheses show number of 
stocks per section 


i—u. 

NO. 


Oar's 


1 CAPITAL GOODS (175)- 720} 

2 Building Materials (23). 75534 

3 Contracting, Construction (27}. 579.97 

4 Electricals(9)... 218402 

5 Electronics (27).1896.92 

6 Engineering-Aerospace (&>... 30206 

7 Engineer log-general (43). .. 434.00 

8 Metals and Metal Forming (7). 27L95 

9 Motors (14). 30725 

10 Other Industrial Materials U.9)_.1574.72 

21 CONSUMER GROUP Q9D_1500.42 

22 Brewers and Distillers (25).194003 

25 Food Manufacturing (19).1130.% 

26 Food Retailing (18).2641.41 

27 Health and Household (24)..379233 

29 Hotels and Leisure 08). 997.621 

30 Media (27)........_.141031 

31 Packaging, Paper & Printing 07)..... 727.05 

34 Stores (34). 94522 

35 Textiles (9). 577.66 

40 OTHER GROUPS (117)-119651 

41 Business Services (17). 1209.96 

42 Chemicals (22). 1307.63 

43 Conglomerates U0). 114258 

44 Transport04)... 222386 

45 Electricity 06).-.1333.02 

46 Telephone Networfcs(4).■-.139103 

47 WaterOl).. 282852 

48 Miscellaneous (23)-- 


49 INDUSTRIAL GROUP (483)...J1208.43 


5ll0)l & Gas (17). 


59 


61 FTHAKOAL GROUP (84). 

62 Banks (9)-—__ 

65 Insurance (Life) (6)... 

66 Insurance (Composite) (7) 

67 Insurance (Brokers) (10).. 

6B Merchant Banks C7). 

69 Property (30). 

Other Financial (15). 


711 investment Trusts (70). 
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40.1 

402 

-1.0 

-oil 
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+1.1 
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403 
40.1 
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7J9 

604 
753 
8.46 

1256 

936 

631 

8l74 

7E7 

8.15 

857 

954 

924 

732 

605 
7.17 
7.09 
7.99 
8.40 

1031 
6.95 
751 
10.01 
888 
14.88 
1087 
1554 
.91 




622 

733 

1033 

658 

454 
8.63 

555 
8.10 
7.68 
527 
3.83 
3.77 

4.67 
145 
2.82 
6.86 

3.74 

455 
3.95 
537 

5.67 
426 

556 
9.62 
531 
550 

4.75 
6.12 
5. 


4.84 


Est. 

m 

Ratio 

(Net) 

1565 

18.85 

36.04 

17.13 
14.73 
10.49 
1336 
23.16 
15.06 
1531 
15.06 
1457 
12.96 
1401 
1556 

16.13 
1736 
1700 
1656 
14.83 
1200 
17.56 
1653 
12.80 
13.89 
8.51 

11.99 

6.99 

1807 


14.04 
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1992 Into 
to date No. 


2123 

26.43 

2520 

72.04 

45.74 

1127 

12.47 
7.18 

12.251 

3828 

2761 

37.45 

26.01 

44.92i 

42.42 

3654 

29.47 
1569 
16.98 
15.02 
35.65 
21.09 
4557 
24.% 
55.92 
4458 
46.15 
8665 
54.03 


29.03 


716.99 

755.24 

58461 

211452 

168325 

29931 

43307 

27308 

30100 

156526 

149661 

1924.94 

1130.88 

266588 

3768.09 

989-81 

141161 

727.64 

94260 

576.90 

1194.53 

122236 

130761 

114359 

221263 

131859 

1393.31 

280560 


lata 

No. 

72252 

766.72 

59439 

2132.52 

1890.66 

30161 

436l64 

277.82 

304.70 

1572.98 

151069 

1940.90 

114632 

2701.82 

3801.49 

101051 

1410.75 

72266 

954.69 

586.48 

U96J9 

124133 

131279 

115160 

2224.40 

1303.95 

140423 

Z77361 


Fri Year 
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14 (appnu) 


Into Index 
No. No. 


711.91 

745.03 

58363 

210264 

187554 

29663 

42B62 

27538 

303-11 

1554.71 
1500.45 
1923.67 
1145.09 
2689.78 
376350 
1008.75 
140167 

71428 

948.71 
586.65 

1190.21 

122357 

130766 

1156.62 

2219.62 
130226 
139027 
275728 
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1077.07 

1153-61 

2402.% 

175247 

412% 

471-50 

44254 

355.07 

164L99 

1537.83 
1867% 
121287 
2662.93 
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75L14 

100414 
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1267% 
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1437.95 
150L11 
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1228.61 
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2400.19 
1974.14 
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" ML Managrd... 1946 205 0 

” FrteQH*gUiL..__1410 

” ferprijmJ-- . 14J.6 

- ■.M.fchraxttiV".‘'‘: iz26 

“ Foreign & Qotemji ^. j 1130 

- Smodhay_ 1090 

OraSriraBafenttr.,. 6&9 

MUX-Sued Serial- 144.4 


413.4 

103.9 

1910 

173.7 
24L4 
2424 
157.0 
3020 
2538 

174.1 

168.2 
16L1 

144.7 
UO B 
1220 

77.3 


09046 

-02 

•0.1 

-0.1 

-09 


Irish Ufe AnuNuee Co Pic 

Victoria Si St Alban Hem. AUSTF 

GkJCUf MradScr J 397 2 410 

GUbal EocHty 5er 3 425.2 447 

Global Fid loi Ser 3 4255 447 

Glolul Prop Ser 3 2392 25! 

Gloliil Cub Sv 3 195 2 m 

Global Mmd Scr 4 106 0 m, 

Global Erato Ser A 1069 111 

Global F<d bn Set 4 1250 132 

Gtour prop Ser 4 1130 118 

Global Cam Ser 4 . 1269 UJ 

Uxlsereal Serarity 159.1 167 

Uihmal Balanced. 132 1 134 

llnlmrsal Owtny 1381 1*5 

UnhertalUKEmito 104 3 109 

IXnhenalEnroErato U3 7 140 

Ifntemul N. Amer . .151.7 159, 

UBteralJmixm .94 0 9&9 

UritefMl Pacific 1396 14b 

(JalrliU Spec StL .102 6 108 

UdvitttlFxdtaL. 1720 181 

IMlmal Properly 95-2 UO 

iHMfllCnt. 141 6 149. 

ferayffnnreirauri X0 95 

ItatanriGraraifdSriL. 9X4 9a 


Erato Pen Smtei2 . 7160 
Gm Edged Pen. Ser 2- 5987 
Property Pen Ser. 2.. . 294.4 
CamPmtanSerial 3035 
5fo*i||MaiPm5ev3 1530 
Bal Man Pen Ser 3.. . 6410 
OgpMabPeaScfX.. . 119 5 
UK Eqnliy Poi5k 3 XI 0 
tail Equity Pro Ser 3 787.9 

Flacdlnt Pro Snr 3 . 598 7 
Property fen Ste 3 . 2*4.4 
Depoalt Pe* Ser 3 . . 3033 


615.1 

7160 


418 1 
4476 
447 9 
25! B 
203 5 
1110 
111 1 

132.4 
118 4 
1336 
167 3 
134 1 
1*5 4 
109 B 
140 7 
159.7 
43.94 
146 9 
1080 
iai i 
100 2 
149.1 

956 
903 
647 5 

754.5 
630 2 
3094 
3190 
1620 
675 3 
125. B 
7374 
8294 
6302 
3099 
319 5 


0727,48181 
-3 01 - 

-30 - 

*03 - 


Japan Bond (Acd ... 
Japan Snulfe Op lAcdL 
Maiuged BM (Accj. 
Property Bond (Acd 
feemy BmmiAcd.. 
S-rtuJter Co“4 Bwri _.. 


American (Acd. 5602 

BnlWHig Sot lAcd... 226 9 

Capital Growu (Acd... 92. TO 


145.6 

1150 

453.9 

107.9 

15602 
226 9 


Deposit (Acd. 

CmMilAcd. 
Einpeax Dm (Acd 

tixaiiyiAcd . 

QllCAcd 

GokUAcd 

iMrer-Lnfed Gilt uitel 
Intenuttanal IAcd. 

I nt! Inc (Acd.. .... 

lArrt 

(Acel. 

PPP Food (Acd . 
PadflciAcd.... 

Property (Acd _ . 
fecoverylAcd......... 

UK IDOOBWUCCI .. . 
PenraalPewraHAcd,. 


77 L 5 

248.4 
1024 
7102 

547.4 
67.40 
[92 7 
LS40 
20L7 

109.1 
S53J 

574.1 
4X1 
Z17.B 
3233 
1840 


2363.6 


2475 
2914 
1540 
1344 
9280 
174 0 
3495 
967.9 
3b51 
256 4 
1009 
4518 
1643 
37 70 
7LB0 

243.1 
1791 
478 6 
1X.4 
1529 

121.2 

595.4 
310 4 
476l9 
1130 

5880 
2380 
97 X 

390.1 
2609 
107 7 
745 9 
575 4 
7040 
202 5 
1942 
21L9 
1462 

581.1 

602.4 
4938 
2X8 
3396 
1941 


DoAcmn 

maconuuaprat 

Do Acom _ .. 
MorGrre Wild Track 
Do. Accuhl . . 

ferpriml Ural P*W*tt 
Do Acom.. 

Cask Find. 

Do Accuo 
Ejiclte Cap Gwtli 
Db Aeon ... 
tony State frit faoeb 
Do. Aodrtn. . . 

WQBPMtiimRlI^l- 
Do Amm 

IWESCOitW fill Cam 
Do. Acom.... 
Wppen Warran. . 

Do fle am 


74 1 
107.0 
77 9 
945 
896 
U4b 
124 4 
IX 7 
458 
105 1 
107 7 
1180 
1043 
150 1 
547 
72.4 

33 

34 


83 
101 
120 4 
445 
107.8 
834 
47 1 
11Z 4 
966 
532 
709 
37 3 


47 5 
107 0 
B4 Q 
100 4 
77 3 
112 I 
"I 8 
131 3 
7B0 
1235 
820 
940 
443 
136 4 
1309 
189.2 
ZOO G 
UO 6 

113.4 

124 5 
1150 
lbfa 4 
62 B 
76 2 
35 
4 1 


0306880077 


Nil Ufe Assurance Ltd 
Effivprlie Horae. PmunoMh 
Elite BriUtA.. fiS.2 
Elite European .. 90 7 

Elite H A me rica! . 85 3 

EhteOrioL ... H8 
Elite Global Boil 1058 
Elite Olympus . . 84 2 

Elite GronrtfL.87 b 

Elite Income . . . 920 


Australian. 

CCM Vanguard Mnga 
OmdflKf. . 

Duma 

Eqniy 

Europrae 

Extra Income Oisi 

Far Eaiun Growth. 

Fixed bum . . 

IncmeAccum .. . 

Income OHL 

intsnatamaJ .. .. 

JapanSniirtal . 

Managed. 

Pvoprtiy 

Rm«4**lu* Property 


Smaller CompaiUM.. 
Special Si is. 

Tokyo . _ 

Unfenal Wanxged 
UK Equity TTT 
USSmllrQri 
femAESMngd 
Pent American . 
Ptos Autrallan 
Pem CCM Vanguard. 


Lancashire & YortshJre Assce Society 

Mowgatr Hafl, Motawte BdJRatbotop 0709-4 

CaptuiSecure. 2467b B1 BO . 

Oil meed Portfplin 16730 1X80 

Unu Braider. 11304 11X71 

fnroJter. 171 41 174 91 

CariLal BuAder. . Jb4 2b 67 64 


02X626262 


LiureutiaD Uft pic 
Banmood, GloKesterGL4 7R2 
UtiFwS 


0452371371 


HGU Assuraua (z) 

MGM Noose. Heene Rd. UtartJtteg 

UK Equity Acc .2ZL4 

Special Silualiom Ate _ 93.4 
fpftb AmerroanAcc ..., 1820 
PadfkBadnAte . . 283.7 
FlxedlmerBl Ate. 340 6 
Property Aa 202 4 

Deposit Acc... 1910 

Managed Ace......._ . 2350 

tail Eraoy Act.. 88 1 

Boras GwU FdAte- 146.7 

EmguttAcc. .. . 100.7 

Pen. UK EraltyAte. . 256.9 
Pus. Soecan Acc 846 
ta.mbAiaericaDAte 21X5 
fete Mk Basie Ate. 321.2 
Pens. FixedluLAcc. . 449.7 
Pern. Prapmty Acc ... 253 0 

fern. Depoui Act.2610 

Peru. Managed Acc.... 299 7 
Pete frit Erato Acc 89.1 
Pins EmweanAte . 1010 
Fn KUWBUtbUlte. 97.6 



09032 

-02 

-02 

*00 

*10 

*1.2 

*01, 


PensDqrata. 
fens Erato 


Pens Far East Gwtb 
PMFUrtlttbBL . 
fern Income Ate.. . 
PottlDtenuiiMil 
Ptra Japan SmflrCoi 


2X0 



Pent Property ... , 
Pws ftetaetU Prop.. 
Pm S'pore A Malay. 
Pens Smaller Cot 
Pens Spk Sits.. 

fern Tokyo.. 

Pens Uidwsri Mh 4.. 
Pens UK Eqoto • • 
PmUSSmfeCos . 


88.2 92 8 

907 954 

85 3 89 7 

TIB 75.5 

LOSS 1U0 

842 886 

87b 922 

4ZD 968 

2929 308J 

323.1 340 1 

544 1 5X7 

104 7 UO 2 

309 5 325 7 

107 5 110 1 

3788 39a? 

91 1 958 

168.2 mo 

4446 4680 

561.5 591 0 

349 0 367 3 

2110 22Z4 

25Z2 2654 

522.1 5495 

3720 3910 

111 6 117 4 

1529 160 9 

261 8 275 5 

113 3 119 2 

3*84 3667 

105 0 1105 

4424 4656 

1112 H70 

6X4 714 1 

314 3 3308 

443 3 4666 

2383 250B 

111 6 117 4 

249 5 2626 

684 2 720 2 

2695 279 4 

195 7 206 0 

4640 488 7 

2850 3000 

142 4 149 8 

324 7 J4I 7 

14428 1516.7 


07058 

-07 

-as 
-0.1 
-1 D 
*0 1 
-05 
-0.4 
-02 
-06 
*08 
-20 
*04 


3850 
1027 
1040 
115 0 
175.4 
3290 

115.7 

2529 

148.7 


41152 
1081 
194 2 
12 ! 0 
184 6 
046 6 
121-7 
2662 
156 5 


Prices: Ufe Serin 4 Aa. Prasha Serra C Acc Aug 19 


N & P Ufe Assurance Ltd 

Proriodjl Hie. Bradford BD11HL 


StaPrixedtaumirrlOTi 


- Managed Sv 3 Acs.. 380 4 
_ Propair Ser 3 Act. - 482.8 

- Aavrian SerJ Ate- 2612 

- Hlgk VlflMSir 3 Acc - 58Z9 

- GlftHEdge Scr 3 Aa 365 0 

- Hproy?ar3Ate.. - 368 0 
, bftmaUaal Sw 3 fcc_ 2368 

- UK Erato Ate. 3250 

_ JraanAte. __ 105.4 

- Men LM Gilt Ate . 1010 

- HeodereenAte..1400 

- Perpetual Acc.. 192.4 

- Growth Ser 3 tte - .4580 

_ AdtacGrewUi. 98 9 

- Emraean.... 100.7 

*. FarFatr .11080 



toiKtu to Unity 

40 Fftmuip Strem. Ha 
Erato____ ... 

Flxedlatered.J 


Ufe Managed Fd. 
Penlra Managed F« 
UfeOepuhFd 
Pension Deposit Fd. 


Bradford BD1 ] 
US 5 
IFd . 103 5 
Lib. 4 
Fd. 1125 7 


111 1 
108 8 
122.6 
1324 


- MexLMGJIt, 


PerpeUal Acc.... 
Growth Seriate 
AOtacGrewUi... 



PwatanaadUfeTaa-fe 

Erato^.. 

Fland tatmL.- __ 

Money.. . 


- Pee UK Erato- 3920 

fenFarCannrx.«... 174.6 

Pen Ewnpeax.._181.4 

m PenRmtEAmfcao. .. 1649 

m PnGllt Pfce.. 2290 

PreSterilaa..Z30J 

_ P«Propcto.^.. 199.0 


Pen la. Managed—.Ml 0 

fen FramliucLadu_165 J 

PenPwpeisal _ _ 159 7 

PenFWdto_ 152.9 

PraH.ALRuttadilU... U7.4 
ProFatrigiAmnadil 124 1 
Pro Slawxrt ledte,._ 116 1 
taftOiAteltaL 700 

Pen Midll-Seriei 1_18LL2 

PmBarkm,-- . 880 

Pen OlobnlFlned taL^l 97.0 


ttmraafefeerauiAcc-- 1411 
PensProptfiyAte.225 1 
PmGill-EdgnAte. 2070 
Pea Met iM Aoc.-.. 1570 
Pm Money MktAec.. 2058 
Pm UK Erato Ate. -. 352.9 
taUaorinlte - 298 1 
Hendenan fern Acc..... 175.4 
ferpamJ Fens Ate ... 253 7 

Woohuicb Acc._. 269 6 

taiuieriylmrlri Ltfr Ammne 

GnMtlL- .. ... 3824 

FUedEnOTfit . 327.7 

Sem Capital . . 264.0 

Eqrity.._ _. . .,.. 926 2 

Property...J270.6 


1970 

207.6 

1620 

2590 

i7i m 
31? fc 


H- - ' .. . \-:i: 

■* % »- 


j - " ' 


7 -i- . 
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Fixed tat 
Flxtdtat 


OurisbareAa_U9X0 19701*0001X02 »---2004 U0O -0.08 

CAFlftVEST^Cfciritfei Aid FMAdMioa S3 U 0 O I 

™75S gtaa===® ^ ■ : 

—:. r 1 ””, “Jfi - 1 ”■ SSSsmsiz-- nii Si4 -o : 

CtfF-DotrJttcs Official lav PdU European.__10.71 1 L 28 -a 07 

2 Fere SreeL trade* EC7Y5AQ 07U5881815 Property^. —..5 44 5.X -0.04 

raLrJHtt Baferr-W 48 : 

aaei=EB«iHHa = 

DorailABiinoLm Moray MariraTnteFradS ^tEgrtCB9L-IStw 14.60 *0.01 - 

Clttfiiy fixed loft F4/Ctarity Eoalty Fd *£££*. _1252.x 266061 - 206 l - 

33GflttvLueEC2V8AS 071-3826900SaiEflOtfrki! talWhrta 

XI9 3 Way___ 66606 666.17 -X93 - 

CtetoEratolte.,Tn9?l6 94 tB| *005] 5 U WBjU -904 - 

CbxrHy Erato Ate. .. I93J9 95Xl *0 051 5 U 3 -WayMxcaowl -1624.10 624.171 -2.291 - 

DwttvFUxrftatlK. .. lfiOlO 10L20nl -OJ0 421 ftirntf Eppro w d 


Owiiy Erato Ate. ..[9309 9! 

OwtoFlSWlte... 10010 10L2M 
Qraity Fired lit Aec... llOO.20 101.201 

EUfltaudi Fund Mngn PLC 


1L28 
5 73 
1X75 

its 

J7.n 

14.68 


i_(1082.45 ME. 46 

L_.1624.16 624.171 


- Cmoh Aamact Ltd fit) 

n.TO -OJ7 - lOJwileWflf.WoTtto W9DH6 

1 bM -0LZ5 - gaMa Uf» IrrilM lltiw 

IIS n :• 

ft# -a -BSe2=«| . 


23101 


-a .10 
- 0.10 


h 509 
-a 07 
-0 04 
-CL01 
-0-15 
-0.14 
*001 
* 0.01 


-904 

-2.29 


i-j._11415 

_J324,7 

4-1l48J2 


•i : i-i 


Mwg«]tog 19. . 129.4 134.9] +1.4 

JcuWSS._ 62.19 6390 -001 

SmJipCos AugM_29L4 -299.4 -310 

LattaAewfeairaglB.^ 8702 9109! -164 

^^5K»Jr ie s s l ?l , ....i 

Flcdgding Charity Portfalio 

25 Coptftall Averae EC2R7DR ,071-63] 

UK Erato ..Tun.9295 09U7 -O.OOH) 

Bead.- ... _15.9736 099671 . J 


.-.11904 19.0*1 .^..1 - 


070742311 


..1 201 


« -. - v 


■ . • ■ ,l ■. v 
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■ *| rfl J m . 
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R obert Fleming 


. • ■ - -:i- hV 

. - .-i r* . 

. / V I- - » 

■■ - ■ . ;f _• 

5-*^* # . 

■> . 

v**** " .1- L. \>^ m 

■ * . ■ p . v 

- -1 - ' . • ■. ■ - « -V 

■ “ , "1 1 ■ « , ■ .s J 

' - « J-- , 

1 -J-r * V 'ft'/ 

- - ■* 1 J • 

J ' _ 

■■ *i"Vt .. -c ' 


CcatapL _ £11X96 1X761 

JapSwmpi- .. C29X8Z 29906 

Pacific ErempL. £9924 10L46 

Conti Em Exerapf_— £9401 96 IB 

JadmdEtamtAu«L3- 01X17 UB03 
Ire tamnEaaJtaelA- C99.9S 100,46 
tore tori LreJtoU £3709 3a_U 
EaroMMlEjviAHtU. £89.03 9084 
•wiki«riEraAagU„ £6X23 8X02. 

F«rdgn 4 CatonUI Unit Mem 

BaJaxced AccAngU—|L420 1482 

Babacriltnc Am 11....11420 14X2 


flan Mri Eret Aegl3- 

Ftrdgn A Ceto 
BaJaamdAccAngll. 
BabacedtacAM Li.. 

Firads In Court* 

Capital Ah L3..:__ 


-4)06 L49 
-121 4.19 
-X23 103 
-LOB 2.06 
-0.79 209 
__ 506 

” 5S 

. 308 

..... 201 


Albany Uft Asanatt Ca Lid 
XOrekaUae. Prtlm BarOttlAJ 
Lift Frail 

feft Biot OUp FdAoid^ 1710 1800 

’ EratoFdAedzL_ 1147.1 1207.4 

Etutjpnu Fd AccLd_2*6.1 

bntl Fxd tat Fd Acc(x}_. 25ft 4 

Fired MAccCi).. 434.9 

Gtd Money Fd AafaJ.,. 3074 
HUtaeamtFdAedzL^. 215.1 
liSlIAra Fd Afitfll . 39X8 

JraanFdCr)_Z5L2 

MMrGtflFdMtL 913 
EuoptaMtaUte 1290 ' 

Gfetari Metro.-84.7 

Srarfeu Metro . -98.4 

UICMetro__ 2AX7 

me fcrwrrm ra Arrtrr zulo 

PlCOfSblFd Atetz)_1634 • 

PropFdJtactri.. 36X4 

MHtaeaitani_1070 

MriUptalwAeGb)^ - 757.7 


raSStantf ttonoT. ot5 

WjolIZZ7ZZZ SfcS 

gotad—__ __ 1090 

SSfflK^lsK 


786.9 

55X5 



081-9026876 
*0001 - 


*020 

*000 

-00 

*030 

■ Maaa 

*040 

-0.7 


- Erato Ate_5560 

- EmeaiAcc-... _ EES 

- Fired Interest Acc. - 309.4 

~ EOra Haw Acc.-48X2 

" tattf.AflC_31B0 

” bli. TnulAte^.-49a7 

- Japa n mAnc-127.9 

Managed Ate_4142 

- Moray Ate .-.. W60 

16 PronertyAce_.12940 


1 


- E rato^ T.JTT. 6870 

™ : fSSssL—:^ 

«J0 - SSSn£tSi».J^."" all 

-°- 4 ) - MM)-«7* 

—■■1 ” Property...^Jl9L7 


*OJO 

*000 


— I - Pen Mufti-Series 1_(16LL2 190.91 -fi 

A ,ssl t 

loI ::~.l - Asloraziaal QENERAU SpA 

Crawii FimnclaJ HaaagaiiMt LU t"’ V ° 71 ' 

Cram Bsc, WaUaaCUZUXW 0*89713033 !* ■—»6 wW_PW»-. 109 5 

Ufv reri Mambrns Canoum. _ IQ5.0 

- Hamfaras Erato tat-.. 1180 

- HammsEmteaa... - 129.6 

- Hamms High ta co m u . . 1190 

- HaramJinAFjf Em_ 1198 

- HambroilEaAninrton^. 1516 

- MritaOT V ratal* i*i 135.0 
00 Hambros Smaller Cos. ZJl.l 

- GcBeraBkAflftklmraL- 00.7 

- Goraafl tat Iflgtf Pees_ i960 

- Generali Cate.. 1750 

mramwa.n.Hai " Grttfmn Unit Aswrano! LM 

■amraaiiwranrerau 2-6PA*tf WftfsIM. SomeaMk Q2U 

^ Gresham Series m 

Sjt a ManagxdUfeM_15260 55401 HL 

Si ” Uauuged PeBstanill....lll2.0 11801 ™ 

2a - Grertnoi tofoH 

, Managed PenUra a.— 1617.9 651 11 ... 

+u> - Growth & Sri. Ufe Asset. Sal Ltd 

no MU Greea fltd. Haywanb HUlW. Samn 04* 

40 - 1 JJ FkxtoieFtaucel... ,_| 29903 | _ 

-- 0,0 iradbudt Sure._J 8704 I .... 

eirarraiMFWrid- Unibankfeafes....ri424 60 43509 

^2 ® G. & X Super FX_I 220254 I ... 

- 0.6 o tedln Royal Dtchongg 

-0.7 0 fegoJ E x riBa g e . EG3 071-1 


- Pens Mw Srr i Are _ (346.9 

- Pm Mra Set 3 Ate-(346.9 

- brotfyMdLJkllllO 


10733 gS^hw te'!«s 

- Piwxrty Ate.. 238 2 

- MgnYleldAcB. 266.7 

- UmyiMtAte_ 176.4 

- taJ Erato Are_ 1680 

- NUi Amend Are..Ul.l 


- Gtd 


Ser3Ao_. I53L9 

ram Acc.1424 ] 


1480 

236.9 
2184 
166.1 
216b 
3710 
3UB 
1846 
2671 
2830 

CnLld 

4150 

1125 

344.9 

277.9 
9750 
2840 

3X.IJ 
365 ZI 


205.6 
1950 
2402 
280 7 

205.7 
1X0 
117.0 


55991 

446.41 


950 
116 1 
L2E.3 
U3b 

120 0 
1445 
103.7 


Unllfe Gmn 

MmgndSerJ-927 

Property Ser 162 .^ 4711 

PronatoSerJ.. 99 4 

Equity3er 1 & X.- 6084 

EwySei3,.94 4 

Dlt E0ged Scr 1X 2 . 4990 

GUI Edged 3. 12L7 

Deusit5crl82- 3020 

Deposit Ser3.. 1210 

tateliMntSer L. 257.6 

MMUnralSerlGL.. 342.1 
MUxnatioul Ser X,. .175 9 


M22AB 

1000 

1220 

1352 

L09J 

rib 

97 6 
126.4 
1022 
1092 


531.5 
970 
495.9 
94-1 
640.4 
99.4 
525 9 
1281 
3183 
1270 
270 5 
360. L 
79.9 


National Mutual Ufe 

FM Prior* Priory fe. HitcAta. SG5 ZDW 


UK Emrity. . 
Oitrs&tt Exmto 
Fried talcmL . 


Depnsta.. 

Witt Front* (61 



I^TOBb 


0462422422 


166 5 
LX0 
116 7 
P02 
1209 
1570 
17b 1 
144 2 


1750 
1864 
1229 
1X2 
127 3 
165 8 
1854 
151.8 


National Provident Institution 

dSGracectefdi St. Lorion EC3P 3HH 


I ux Eraiu.... 

Ovaras Eli 
- Jtamrlufc . 

" Far East. . 

_ Pnrato . 
Fixed tat.. .. 
Indexed Gill.. 
Deposit. . 

~ WHbProilt.. 


-04| - 

-0-41 - 


24601 


_ gg jj 

BttffttagSodeiylLJ'.: WO0 

Erato—_ 627.6 

Emopean.-... 2274 

FtxndMM-35L9 

tato n aUmiaJ— _ 1610 

taesunemTrmL_200 




Ji' 




k^. 



_J 179.9 


0202752000 
^1 : 
-■*1 : 


424 1 446.4 


gxiiy.- _ 749.6 7091 

Unraod._ 642 4 676.2 

Sfe-Sriv_M7.2 544 4 

Demit!:._SOLS 52X2 

Prapmty_ 5886 6190 

I Bond... _ 201.6 212.2 


-Obi - 
*001 - 


Managed Mr..— 304.1 

Do Arereu.. . . 4640 . . 

Propmtata..-. 3291 : 

.■ 503 5 ..... — 

EouHt bte..- 3586 

Do.Acoim_ 546.7 _ 

Gilt-Edged Ion.- 284 6 

0® Atenui.. 4508 

Guarani red ML. 219.4 

Da.AteuOL - 339.0 

Interaatinnaf lilt- 318.9 

Do.Acoute. 4902 

bided U. cm Inh.. 163.4 

Do. Accwol.. 255.1 .. . 

MaugedSreX _ 1378 144.7 

ProontoSre*- 1520 1600 

Wt?SvZ..~ .12X4 129.9 _ . 

puiEdgri&r*.146.0 15X7 . _. 
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de France 

E1*1346 

ts%r 

EtalO 02 


GrataU 


Quiurfy Stare , .3)98.99 9G.99wlO23O|0Mh.78 
Metafiiy Share... ,.3)9766 97 66.rilfVL93l-0Ml9.9l 
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JERSEY (SEGULATEBX**) 

md Offer +« 

Price Pike - 


Barclays lntl Funds 


Yen Beene 


Barclays InU Ftads (Lasxmboarg) Q4001 
41 AwMede KaGne L-1611 010^2404344 

EarapaflEasily.. 1** fr &7ft34OB02 U) 09 

IrinlkitalBead -.36 fr 94.4W98.78 W 63 

lntl Equity_JLc fr L009riL074 I 2 J 03 

NorthA«aCey ._SJ. fr W 03 

PtaHAeCq- . —46 Z-J3Wri3ffi6 U) 03 

UKEauft) fr O07toQ.9O4 10 30 

CIM Asset M ana g ement (Lnx em bourtfSACu) 
203 rale dTArfiaL (,-HftOlra ' 010392458825 

Gtaivtfi Phrtfolla F_ £- 0006 0 85S 4JP - 
EafowtaPlrMaF^i £- 0722 a769l«UHl - 


Aria Tleer Gwtfi_: 

OodarEeum_ 


Nlraoa 


Lyomls Runse (Bentsnda) Ltd 


Dtmfd USS Trad*.... sio 

Dtesfd DUTradg_ DM31 

Dhartfd FFrTradg_ FFr50 

DtetaUSSfitallvta^ 510 

FfeuacUl USS Trado-. 510 

FimdaJ DM IrvH ... DM20 

Cwrescy USSTrtag. _ SIO 

CmreyOMTodi— DM20 

CraHt Snlese 

*™ jo 

CS tear WM Ffl IM_tsuei 

CS Morey MVt Fd £ .. 12116 « 2U6M 

CS Morey MktfdYcL. Y13847S 

CStttMrHklFdEa_EoOMri 

CSUraylWFdCS.- KWfl 
CSteUhriSfr. .. 5ft5H2M 
CSteeyMttFiGMr... HUHn 
CSMmyMfaFdUrft. ... tfflMOL 

g Money Mkl Ffl FTr_ F7fU0.11 
iter ma fd Pm . PtriMm 
CS Prime Bond DM A_, 0M9036 
CS Pda* Baud DM ft. HIU6M 
CSShart-Tre BdftA... 5107.46 
CS Short-Tai MSB... 5&25 
C3 5kJrt-Ta Bd Ml A _ OMV9J5 


5 KMoBflrt Bea 
0 

u KSehraort Ben 
0 MRMAWtftdL- 
_ BrUkfi_7-..-. 


Z' • JF | ' 


£22.93 *002 

55221 . 

01459 04 *002 

Y4177 +OOOL 
£13 24 13.71 +001 

S2584 26.75 -. 


51D059 10568 *0 072 

Hoag tea_ 523577 24756 -L063 

ktaoataa.__ SR201 96851 

Xvu. .. 58.421 8064 

UatoU. . . _SIO.777 1334a 

PWlntaaCt._517272 18JB1 

Stawn. . .. -. .. 58863 9 329 

nSSd ..514.150 14095 

StaUEatfAiia- . .. 516 976 17870 

USDulLvLtaiMltr^ 59.662 

Cater Allen In ves tm ent Hangcnaii C 

CAGmtaCMW_ .|£61D *3£i\ a0.04 

CACrn&f Btaret.._£1007 lOfalidl 


— \ Afr 

— I w*- 


ZB SElblatehr—_ fr 

- FitPCii Eaulty. — FFr- 

- GermaoEeprij.- M- 

UurianEqaltf — — 

0 0 Etaftaa Eauiijr_ L- 

to tomscEtabr .. . Y- 
00 HonflcEiMty . Slfr 

00 - 

0 0 PJffw.— fi¬ 
ll 0 PS tehr. 5 - 

DO BSEofttafleiTracMig _ _ fr 


12.430 
19.756 
9.-«0 
IOJ73 
55064 
17.416 
624 
6140 
1063 
29 899 
16-453 
3J74 
i p toi 


jJ KireMtaNf 

m Padffc . 

■“ SSSiSl-i 

50 ramreia Banflg. 
m CbntfiMBtaUa 
_ YttBmff _ 

“ Lathi America 


lipanese Warrant Fond 

Select Fund Cm) 

(ranted 010352 47991 

Ecu- 332 2.47_- 

Eta- J_59 L69. _ - 

Eta- Lbb L76 ... 

Eta- L49 L59 

Eta- 104 LID . -. - 

FM- ll_38 12.06 _ 

Eta- I& ZOA _ - - 

E or- L47 1J6 - 

- fr 202 2.12 . 

Eta- L« l3.„ - 


CAEfridjGtafi.I £332 304 

Ctttbauk (CD Ltd -CttUonds* 

wSVSSiSl?!^ 1 T""*120 072 


5068 
1177? 
22.085 
1716 
20 74? 


to«LUaata»Go«. 
OmOmtm CoBW. 
McritaotaCb SICAV n 


Eta- L39 L69_ 

Eta- L66 L76 .„. 

Eta- L49 L59 ._ 

Eta- 104 LID . - . 
FM-. 11_» 12 06 _ 
Eta- iS ZOA _ - 
Eta- L47 1J6 

' fr 202 2.12 . 

fta- L« zS * - 

Eta- 200 2.94 .. 

Era- L79 188.... 

1^3003 36357 ... 

lanagemeut Co Ltd (u) 
SL Ufl. EC2A ZNY071-6281 
fr 25 09 I 

I: §Si M 


Liberty ALL-STAR World Pfol 


- CSton-VreSdOua.. DM13291 

- CSCtaBda _ _ _ WU5 

- CS Eta BOB. EnMi« 

CSCuMre Bd A_DW7.44 

,, CSGuldsi Bd B_ BflCI72 

*4 CS Gold Volta_59L21 

- CSEuroBheOdpADM. DH2D622 

- CEuitteQalW^ DXZUU 
“ CSEtaopa BdA/8 OIL. DBBg 


Portfolio A HAV . 1 5802 -0.10| 

Portfofri 8' NAV I 58 77 I -0 141 

SCI/TECH SA 

softediNAV . I $15 78 J -0.19f - 

Skmtltend 

StedfauMfsfcj ErakUda BfiflkM 

Equrtj lot. Acc. 514 55 lft. 28 -OD1 

Equriy Gktfuf. 51.27 135 -001 

FarEASL. 52.67 281 -002 

Etadiy Natural Acs-.. . SO04 D.89 . . 

EoriU Japan Acc. Y82 86 

Equity Nortk..5107 L34 . ... 

Eqslly UK. (108 1 14 

Eqaitar Coutf Empr. .514] 152 -001 

E 4 of |y Ufdliafiaa&Hi 50 85 090 

Eum it Surtli America. 5173 183 

Bisndlri. Acc. . Sll 39 1151 *002 

Bond DEM Acc. . . . 0MLQ9 ILL 

Band Dollar Acc. 5131 133 *0 01 

Band Sweden Aa . ... SLUL7Z 1387 -002 

Higk liconeicc..5109 1 62 

Eatftlkfa MU S2CAV... SU4 50 123 70 *034 
EurityEmraMirim J50 89 D941 -001 

Target International Ltd 

InUtertfiFd- _J 517 27 1 -0 091 

Tcmpletoa Woridwide Investments 

C i nU F qtf iUfl 

Class 6-1 &. . 59 75 

QaftA-25 Sll as 

ClauA-35 . 510 84 ._.. 

OanfrlS. 5946 

CUiaBnZS. Sllftfc . _ 

Incsata Partfrila 

CUriAS .. .. SLL09 J | - 

QauB5 _ I 510.93 1 ... I - 

Transworid Bend Trust 

NAV . f 51204 | -OOll - 

(IS Padflc Stack Fund (u) 

HAV...I 51612 I Call - 

Unibank SA, Frontnneer f Cu) 

Evtweaa rqt.rjcv Ecu7a 08 . . - 

total Boris. . D Kr 12157 

Glotal Bowls. _ DM11532 . ... - 

SzcrtoFund.- £13780 

5und»ariaiited...- DM120 00 

DwtoBmh.. DKrll9 00 

SuwlriMB EigdtlB.. EoflQO08 

Uidcu Financial Services SA Lnx 
DG IreBtineai Bad Ltd 

Uoloo laueo. Fwri. 1DM69» 71,90 j 300 

UalcoEquityFwriHil IDU54JJ 5726 ....1500 

Wander KAPT Onxemfioin) SA 

HteJWahdk'hiUV T $1021 1 . _ 1 

^WINTERTHUR- Fund Mount Ca (Lux) SA 
WINGSekal luU Bond.. Ep01234 .. ,| - 

WM total MEouKy.- CcriM 01 . .1 

WMGtotalM Resent-. 5Fr2l9 69 _ 1 

World Bond FurafrSICAV (u) B 
World Bond Food.. 152662 27.961 *0 Obi 0 72 

bn Ad Vlfartarf Amt Mogt LorriCi 

World Trust Fund 

Sham NAV_71 59 72 f ...I 

Vamaidil Advanced TedHwhiHy.Fund. 
AdrareadTedi-.. 7_T 51437 I . _ .1 - 


Erailtage Group 

Eniktage Burrj< 9 r Fd 
EreMjgrOodnAujfd 
Ennliago Ego tun. 
EnuiUqr F5 Pptsjnts. 
bn NedQtFdSiQiri 
DwUagetal Baud Fg 
Emitor Jdjur Fd 
EnfllugrMiugrdFd 
EnreiagtUAitaiuFa 
£nTillage Sri; Fd Lid 
Enoluqt Uh EgdiiB 
Entaiaqo toh fund 
£mafrCQlb5(FdCI 
(rutagr Cq 6b (To 02 
&w*J*CqtaU»Fl01 
EraraCgbiCSFlD: 


tegriigMSbifHDL 
fitorCqSItohOZ 
EMH European Fd 
EMHEUSBreri 
Enoiuge US Batawd 

Europe 1992 

NAV . . 


£13 32 

Sll 36 I 

1 Sll 94 
513 84 
516/98 
51844 
YfcOea 
533 69 
SUM 
551 01 
£8 76 

£4069 
£10 83 
10 32 
510 07 
9 91 
510 12 
4 47 

DM76 74 
99 57 
510 00 

I 510 26 I -0 071 


Dally Dealing EXCEPT Marked «IU • 

Kestrel 

Hra Kolrel GriJrijL 59.98 

Sterliag Stare Jot 3L £13.41 

US Dollar Mu Jul 31 S27 QQ 

Krrirel n Apr 30 . 510 00 

Korea Investment .Trust Co Ltd, 

Kota fmirnu NAV... S2B68 J LcJ 

Seoul Ind Trcl NAV .. [ 527 76 [ U)l 

Km Eqty Tnirt NAV 55 81 I Qjl 

Korea Pacific Trari HAV I $7 66 I (tfl 

Laenderbauk 

Eorolndn Ffl ...fHUZSU5 ISUbJ .I 

LdimanBrothen pporto ^rovrt^i Funj 

Lim Asia Ud . 

JriafdCowMlIMMV-l 56 46 J J 

Lloyd Geo me MMogement 

teuFdUdfiilT.. SIO-53 { .... | 

LA fill* Wkr Cato 13 1 S9 8594 I . .1 

Londoo Portfoliu .Services Grow 

LPSItn iOrd.. . J 51146 T . I 

LPftfid'IHPB 1 510 91 V . 


- SJL Europe OMiutions SA 

- teope-OMIftMM . 1 511494 1*0 781 


FFM / Swiss Financial Sendees 
MoltfpbAdvhtayLldT S1890 0D I I - 

Falcon Fund International Inc . 

Falcoi Fo HAV Jol 31 I 5138 >158 I _ .1 - 

Fidelity International Ltd 
toirCtonflDtslM T 56 00 J -0.04 - 

LWataCudUlriMQU-. J 510 41 I .... I 

Fidelity Investment CCD Ltd 
Are VanIV | 5107090 -1583 

Areericra Anris 517103 1^38 «04 059 

DriltaSavings To. .. I 5147 JO *0 01 £96 

Pacific _ J 5225 97 2J7 27 -3 69 0 06 

First Mexico Income Fond 

First Ifalco Inc to *71 523 20 I *0 111 

Five Arrows Chile Fund Ltd 

HAV A«g 11.. .. I 522 91 I .-I 

Formosa Fund 

NAV Aug 18 N15164439 1 DR value IISS6552.00 
Formosa Growth Fond Limited, _ 

NAV. . I 59 22 1 I 

Frankfort Trust lovestmevt-GmbK 

FTbrtmrex. . ... JWMJ 05 .. _l 

FranfcfL Effflkt Fd... 10U14bJ4 I 5 >«| .2 - 

Free Warid Frevd, 

NAV Jid 29. _ I 572 33 J . .1 

The French Prestige Fuad 

NAV Aug 14... f S2SJ?? 

EgriMlem . J FFr132 40 I ... I 

Futures Food Mngmt Ltd . 

Gilt Hlgh-lreow. _ 114 6 1ft 5 - | 

Gorilut.I SO 40 J 431 I 

GridAppnclatfoo . .150 46 0491 _ I 

CT O-,. G^^ndLM t , . 

W "r rt ^s l,BBI i s ^ u. 

GT RUiiuenient Pic _ 

GfAMliraSlmt . 512-08 .. - 

GTASEANFdW 542.60 -DJ4 056 

GTAfllaFdOJ. 516 06 -0.13 2-12 

GTAsuSfcrIMri. £12.73 -0.12 227 

GT AiniMl la Foul ... 525 85 *0.07 217 

GT Aral 5reaJI C«...... SI* 43 -017 037 

GTB«rTr JapauFdCtf.. 517 JS -0.43 - 

GT Berry JasStigtzl.. £10 U -0 24 001 

OTBriutaittfiFOdJ. 518 P _ - 

GTBoiriFuadiO. S18J7 +0 03 7 08 

GT Dnmdhljiri Fd UI 51143 -004 - 

GT Dollar Fd. ( 2 )... 524 61 -0 11 0 34 

GTCmerdiwMrti - 513 71 ..... 007 


ilal Services 

S1890W I 


Sll. 09 

510.93 


I :. H : 

I -OOll - 

I Call - 


-1583 
*0 09 
*0 01 
-3 69 

*0 111 


F , r , “T S : 


YamaTchi 1992 

NAV 

UUUU llllli I U 111 


OMNI Fund SICAV (ul 

.IS9.56 9 611.. 7f 


: SWITZERLAND (SIB beco&wsed) 




LPSlm'IHFB I 51091 V .I L7 

MFS Merkdlan Funds 

Mooey Marta . , SI 00 .25 

US Gait (name _. .. SIO 68 

Global Govt liacme .. 511 78 

Global EQriiy. SKI 82 

UullHCvrency ._ . S1LM 

□tSflcr lucomv . . 510 52 

US En»c*g>ug Grith 513 62 

Malaysia Capital Fuad Ud 

UAV Aug 14—.I 510 41 I .I 

hUlajsia Fund (LaJrean) 

NAV to 14 .. . . TT 5968 I .1 

Malaysia Growth Fnd 

NAV to 14 . .f S1L35 I .. J 

Malaysia Select Fund Ltd 

WAV Aug 13. . I 510.0912 I . ..f 

Malaysian Smaller Go's Fd (Cayman) Ltd 

af UM"" t w !T 

JSiasiSiSs? f—s* 


VtaBMLaHlkKtol2.J 5786 1 . .1 

Segespar Securities (Bermuda) Ltd 
Gnu War LM RAV M 3L I 51697016 I ....I 

Shiuzml Investment Mnpmt (Bermreta) Ltd 
JjpiflOpnAAVJvl3L. i 58 118 T ...T - 

Siam Smaller Cnmmuies Fend Ltd 
OredR (jmrafti UcnMIml tort HBrad (BIO LM 
NAV to 13 .TJ 5913 \ TT - 

Singer & Friedander Ldn. Agents 
Tokyor«NAVJ||31 I S1061 I . .1 ID 

Soclete Generate Group 

AriJ . . | s54304 ... I - 

BTWCtowA.| $1342 I I - 

BTW Category B.. .1 53801 1 . ...I - 

Sodete Generate Merchant Bank pic , 

FFrSm>ltei»Gut&-lffillM.« LNHBl . .„ I - 

Soditic Auet liana gen ent Ik , 

AlriuSAMUK. - * 5100 45 | - 

SAM DlratffW Inc. I 122.47 i - 

SAM Stratum Ire. J 99 59 [ — I - 

SAM Ogportrentaf Me I 9906 I_I - 

Tabasco Food Managers Limited 
TutaicoFd.” 5708 ” . .1 - 

Taipei Fund 

NAV NT5LS75J !DR U5554 56 [Aug 
Taiwan Tracker Fund Limited , 

tateNAV. I 58 636 | | 

Liquid NAV . I 510 2% I . .( - 

Templeton Galbraith & Hambmer Ltd 
total foe to 38.. ..JS9 64 10 271 riUHl - 

The Thai Dmlopmeot Capital Fd 
RAV Aug IL - ..\J 51114 I - 

The Tbal-Eura Fund Lid 

1 .1 - 

The Thai Prime Fund Limited , 

NAV Aug 14 _ I 513 48 I 1 - 

The Thailand Fund 

NAV Aug 18 Baht 937.82127 lORtte 1ISS37.13408 
The Thailand Growth Fund 

NAVU5514 15 to 14 
The Thailand lntl Fretd Ltd 
Fltalltv MMreritonl uu 

RAV to 14 _.1 S1900 I ... .1 - 

Thames Currency Food Ltd 

NAV Jul 31.1 Sll 87 I . _l 

Thornton bn 
Brawi Purer 


Man briernatJona 
MINT UmktedhOvd 
MINTiUB*UU-faKL 
UUVI Gtfl UA-5prc ta 
UWT far Lri-tav 1993 . 
HWTE«]LUhlreL9M . 
UNTGtflUHtolYtt 
WUTTGallri-Ain L9VS 
uifif GTD Pidflc UUA. 
■WTfimFiadteLMB — 
MINT Abtaf Gu Ud. 
FBHE MlNTGtd Pic. . 
MINT SpteUflIMP! , 
MGAPJdfkLtd. ... 
AltauDMflFi&n&lfiL.. 
AnnaErararaflCtfrlJA 
teWteAUtt. 
teteurrecMLMta.. 
Attoi Gid Friorcs _ 
AH L/ ABN.. 

UreteraarimusJ 


Futures 
S5L80 
Sib 25 
529.41 
Sa.^3 
S21.2S 
51917 
51593 
51360557 
51334087 
511705 
S 138.43 
5112-10 
ASUS 
S9.72 
511.53 
510 52 
SI0.71 
510.40 
5109 29 
S9J9 


tohoteraiFi 
KAMfrOeFwi .. 
Utile Diivre Font— 
PUtariraRriMlFdL. 

ngorFwri. 

JmnFura. 

Korea to 17 
OrtHUI IkFmU 
PacRIc fit* SA £ <r> 
PjdBc to* SA DM (t) 
Prafhc tov Writ £ (ct 
Franc ItaWrU DM r#i 
JteiiCuRAVtol4 
H*« Tiger SdtrikreFi 
ThriLud . . 
NArnl* . 


57 W 7*1 
52864 30 
S3.79 3.9 
S231J 241 
S39b5 41l 
533 16 5«l 
SLI 84 141 
59 34 

51961 20 1 
£7 52 
0W2LL6 
126 2 
OHIO 01 
510 IS 


87 I 

Yfm! 

30 1245 
3.9795! 
24»TD 
4Lh32Si 
34 DOTS' 
14 5320 


20S90S 

790 


-4 
*D 
-Q 
tfl 
-0 
-0 
-fl 
-0 
-c 
-0 
>0 07 


_.l 305 


IIK Bead .. 
US Bond.. . 

w&xz 


1X878 

5.071 

10041 


JUtafl Earity Am 20^ 
US6nHMAdgl7^. 
USEreTteAuf 17 .. 
Cltfurtto 17 __ 


56373 
S23199 
SI7 277 
539-926 


1*0173! 

I *0.056 
-0387 
-0450 
-0094 


Commercial Union Lmtendremg SA to) 

41 Are delator frlUl 010592402820261 

_ r Mi w i nnV TT I- eateObOe 


UAV 10... . ^ 

Lloyds Bank Lnx 
1_ RtaScfelRer, Lran 

OvyAiKriCfvtffteP 
Canada DriLarte. 
Swta Franc Boob_ 


0103524022121 




GliaUBocriAatU—(515137 15U3|«0.Q 
HYHtfUAag 17 _ I 593604JOB l«5» 

EBC Tract Company (Jersey) Ltd 

CK AmT«leiGiranFari Uf 

loom....JSlft.47 15.9651 

WU9 jj.-- 10408 348331 

'tflirulciWWbJS prelim, etarg 
Twtti—tlanil t -* rt FH 
EwreM LAMTfcinr’ ..l»U 1721861 

'Qfnr Prior IucImIbJIj** !■ nlriChJc 


L26 1-0394 - PrMa Cncm fito-. 

Far Erawatolii«... 

15 M3l <0.0271 - AreericraCrali. 

!30B I *529878 - - - 

*yi lu . &%££?-1 

ISJNjftj ttfj 209 ^SreStl 1 
148331 CO* 550 Dulckteta_ 


1721861 


Prior Incite Jij** liniriCtacgr 


I 434 


Drich Gcmth .......... 

- . 

FreodiGWtfi -..... 
Genua Gram* 

Green . __ . . 1 


Er-D.9744 LQ366 
fr DXW 00871 
fr 19307 1 6284 
frilD4522«i 

Ecu-14029 1.7052 
Y- 117 124 

£-009910 9569 
L- 1056 1 

PU- 129 . 

WH 4 5099 4.7^78 

SC tW 8W6 

"SibSEiS® 


261 Preicfe Frara Banrie Z 

Sterling Baatfi_ 

Ytt Boats - 

70 DritatobterBreita 

- US Dollar Book 

- ECU Brerii_.... 

- Miiacvioriy Boad M 

- EameEquilft__ ^ 

- JraraEtaaty-- 


- W 



Cfr 12419 126.98 
SFr- JOB J7 11102 
DM-IUJ» 11504 
FFr- 11271 
fr 12087 12339 
Y-11290 11544 
DIK 11220 114.72 
fr 11664 11926 
Eta-10938 112 05 
5- IDA79 11L24 
Eta-9002 9206 
Y- 7961 7629 

fr 90.65 92.69 
fr lm 96 10405 
fr 16 83 1321 
fr 10472 107.08 
fr 9304 95JM 
fr 96 89 99 06 
fr LOUP 10694 
fr 39.91 4001 


CSbiefuBflAJBSfr- . 7131278 

esmet--- S68B44 

(5CoM Mina A/B ft... 515371 
CSlfviranMAte - PU1&4U 
CS HtaM tola B Pa_ ruivofl 
CSFtaetaS^7|KlrV^ 102.46 

CSFtafltaDntol^ 102-66 
arWMEXlfWclK— 97.46 


71909 

13L38 

19330 


BJJL Band Investments AG 
8 BAtmime CH6301 Zoo. SwRraflind 
BtataSf. Serit* A.. \ SFr- K90 0 8820 0 

- Borer 5*. Stria B ...1 SFr- 8290 882 0 


SFr- 829.0 882 


lT? 



= OTHER OFFSHORE FUNDS 


— Mi hMUI • ™ me63 I * U7ra] —■ ■ 

loai R M^taHi^P Af (J ■ |3C!Wi71 45JUJ Amj ■ ^ ■ ■ 


I CSUKA/B 


ESu _ 

CbFF.^. 


£8900 9161 

FFr91554 tiljOb 

DM! 06 1Q2J»I 


- Datera Japan 


M Daiwa 


Sfi 86 

II En 


redtv 

57.07 


5.951 +0.031 - 

1 Fd (n) 

I -0.021 - 


I Dean Witter Warid Wide Invest Tst SA 

_ NAV_1 524 44 I _J - 


- The Dragee Ft 
“ KAVtolA-_ 

I'J - Espiritu Santo 


Dragee Fared .Sicav 

ImIL_.J 5104 02 


-1 - ECU Btad- 


5830 

fialfllB b 


i -4.461 - 


Offer ♦ ir 
Price - 


ATSP Management Ltd 
PMH rab m LragTra Egelty Ftari 

HAVJm30. A 52183 1 .. .1 - 

Abtrast Fired Moots (Greng) Ud 

ThtHiw Aria Friri 114. 

NAV USSMIlrieA. | fr | .. . - 

UI8lUW)fi|12_ I 5731 I .1 - 

Mg breestsnmt 

ASrenU_ . -. ... DH2Q11 20.710 . ... 

terltalliMi.. DM135 

jteU .. DUZ27J3133 7Qd 

EHnribnUCM. - . DM320 

Fotaik. .. DmsXZa 66364 

Dlstribetfoa DM137 

Fond*__ .. DM5 L 74 54334 

DMrttaUon.. _ DML19 


GT Emregiire Mkti _ 

ClEnwririliJ . 
CTteSnuJICtaUl . 
CT Otari SraflCofLd- 
GT Hong Kong Fd Iz). 
GTHstaPfderdJ 
GT Mvoirem F4UI. . 
crireorcsiocfa . 
Gl JreSreCotUJ. 
CT0p9tar£Din«M 
GT Korea Fddl 
GT LtUa Areerka FA Ul... 
GTNrerif MCeFdld 
GT Swdva & Otita 
GT Tahoe Fd It) _ . 
GT Tedirator Fdu>. 
GTincteaiww— 
GT O&SmiilCtaCcl. 

Gaia Gprrmy Fm 

Gall Hedge U. 

Cali HntoHI . . 
Gib Gtd Crrecf L . .. 
GibGidGrrsnll ... 
GibteuFw .1 


SL2.08 

si6M 

S2ft^ 
Stf.43 
SI7JS 
£10 U 

sw n 

51837 
511 43 
524 61 
S13 71 

S34Z9 
S3Z40 
517 06 
550 04 
57 11 
51b 05 
57 06 
5*04 
54 60 
53 Oft 
517 94 
S7240 
51201 
56.75 
54621 

51&L2 


-034 
-0.13 
-0.12 
*0.07 
-0 17 
-0.43 
-0 24 

*0 03 
-004 
-Oil 

*021 
*0 01 
-Oil 
*0 08 
-0 08 
*0 01 


♦0 08 


-037 

-02b 
Ui 
-0 03 


Siva'S zrmM 1 .1 

^aav&W'W’t 1 

Prime aue Portfolio. 1 510.00 I .1 

MmUl Ijera torfrlWja Warid Inratae fartfrito. 

S«A.. .f 59.48 r-002 

.1 59 48 1-0 071 

teflll lyata Hedcra Iirtret Pribr PtHWIo 
a»A_. . - J 1D.0Q I . . | 

-J 1000 ' .I 

Mefrlll Lftaft flitafCM (ncetae Pm PerifeBa 

.J 10 QB | *002 

HraB. 1 10 08 I *0021 

Merrill Lynch Guernsey 

UtfbFdNAVtol3T £265ri . . 

Ban I f# I - 


ThriLral . . .75928 -[ >0 01 

Mabnla .159 59 -[ -0 20 

IrtfcMtobL ... . IS609 -I -0 07 

Tloretai Tfilraa Fnd, 

EquitytncaiM. . _ . 50904 I 

FwHjCnM . 50995 

uBhtf . 1 siooo I 

Trans Global Inve stme nts Limited 

TransGloU lm lid. TSIJI 91 125 SBl . I 

Tudor BVI Futures Ltd _ . 

NAV Aug 17. .1 S9J51 29 I -8 151 

Tudor G-5 Ltd r _ _ . . 

NAV Aag 12. .... I S1202 19 i t 

Tudor G-5 Unit Trest (Japan) , f 

UAV Joly 8 . . .1 594638 \ ..I 

Tyndall International (Bermuda) Ltd 

Ao5pfttaSJun-frU _ ]S9M 10 W 
craui Pkmccuon. _ 1C&12 42 1305I 


I : 


"59551 29 I -0 I5f 


I : 


Capital Protection _ 
EmtacrifffrD .. 
MortT WK2-U 

Mortgogt td. 

JMiAiPrrtuaiO-U 

Omy wt nl-1). 

Tlgar irfrU.. 


513 16 
SL2 92 


1305 
13 83 
13 58 


CS18.93 19 W 


511 62 
&13O0 
51192 


1221 
13 66 
1232 


* 0.01 
-0 23 
*0 20 


- The Vietnam Fimd Limited 


OwA_. . - .4 10.00 

Mcrrfll Lywfi Mcricai (ncatac Pgsa Port 

CUftA.. 1 1008 

Clra 8 . 1 10 08 

Merrill Lynch G ue rnsey 

tafia Fd NAV A«g 13 A lE265ri 
IteGpItainVtagM I SIO 43 
teto Oil MW tag 14 \ 51035 
EwStoUAVtolZ.I 58 67 

1 For Uormicioflw6! 
Momentum Asset Jdgmt 

U n i F i l iSriHUlMJL ,1 510265 


flimfrllrei rraflre 

Sav3£» . . T S9.99 I -I - 

WanHn bnestninrl Series LU 
Wvtelt AsUTsl .51913 15-3J -025 088 

jrancwWjmre . .516? 1-78 *001 — 

jbEvStaitaUk. 59 68 1025 -Oil 

EXUrvSrreuk .54 76 5 05 -0 01 

EKSSS. NRSIOOll* ^03 - 

PriKrieCopiuj T*L. . 51988 -001 

Chita Putt.. SIOOO . .1 - 

SSSSaSf." fBBJf'TBSl’ “ 1 - 

SBnasafi" as i«.»| - 

UMkF^BStaU) J 91127 J .1 - 

Sff!S«f “V «£. 1 . 1 - 

isss.sr^r'is^’t ".' 1 “ - 

XtatolriECU.-1 Etal 0031 I I 

- 

MANAGED FUNDS NOTES 

Prices are la pane l wUcxt otiv*ia m te ri and itaac 
derigoaM 5 wftfi na wtfa rtfer te UJ itollan Yields % 
ilbw for all baywg reprera . Prices of eertala oMor 
nracr Imlrvd pun mMks to aprtal gta Ln oa 
taks b OMrifiutita far cf UK ura. p Periodic wtmtan 
teraecealam.BSliiQtopfereluifl tatsanei aDeitaiitrd 
hi Lmtamirg aiaUGTS tUirtirtaftlngi for Coilactlw 
kmtfflen U Trareferririe SocariitaJ. 1 Offered price 
lid ado all npues eaeepl 49 eot a l UMimHsJaa z 
PrtviSM dqTi price, tt fiormre Wt». i Sowneed 4 
YleU before Jem in rExtodnUoa ttOolyauJfafaia 
to ctariiafile bodies 4 Yield orima stows aww 
rales of NAV tacreau ria ffliUml . 

M Fuads aot 5lB recogabrd Tfie mtAraay aatMties 
for then Iumi am Gstrasey FifuaclJl Services 
Com total, taint C—tral Bank ef IreUafi. tsle of 
Man FIumcIjI Saperririm Cownluloa, Jeriay 
Commeirial ItelJtkoiB DnurtmeoC La re tmt Irahn 
Moduhv taotendi. 


PriKateCraiui Tsl. 
Chita FwM. .. 


-025 
*001 
-0 IX 
-0 01 
-0 03 
-001 


510265 


Morgan Staulqr iyareMWanyit Fw^f NV 

National Inve stment Trust Company Ltd 
IkteTjlpaFataUnlTT 58.6587 T \ TT - 

Newport International Management 8 

HpL latl. SccwIUb.....! 5403463 I ....I 

Newport Investment Management Ltd, 
ifptBimfaerl.X o*55 T _ .I - 


lt"l : 


5278 61 
556 24 
563 40 
S9?0b 
5FrlD722 


0104 

5931 


1D0 4bl 


GarzardlJ Sector Analysis Portfolio NV 

NAV.1 51236 I ...I - 

Genesis Fuad Managers Ltd 

Q Ur Fd RAV to 14 . IS- 77 M -192 

Ereeftfaf MktsJ b 31. Jfr ZL Z3 f 

KUUrtlatoito 14 -I s- 992 ...I - 

Coctot Fd Awg 14 Jfr 14.441 -0 6lJ 

Gertrast SA 

Sawal Portfolio.. 


. I SFr 177 30 193 ul 


Nsmart Warrant .Fond 1990 L 

NAV.I 5022 I 

North Star Fond Managers (Ca? 

hMKFta.. DXr3l20 3190 

Low Rkfi Find._Dlj>U) 2420 

Higa Peri. Faed .DKr2930 2940 

Bond Fsad.. . . DKrl82D 1830 

Second Low Rb* Fd.DKcl950 1960 

SMHipRfltaFA. DKr2260 2Z70 

MtoflrtlFd . DM1590 1600 

IvatslFd r<W. ... DJCrMLO 1420 
HfiflUFiriCrara).. WCrUJO 1540 

BMFtffCaymaol_Mr1430 1440 

Hurd Fd (Cjyreonl.. .H1A0 1270 
Hlgh5rcm(7 Fd. _ DKflftSO 156.0 

KrriiincmFd.£128 129 

DonorGavwtkFd. .— SL42 L43 
MbrlitareFd . SLI6 1.17 


irahn 




• m A 




















































ti<-.« 




30 


4> 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FINA NCIAL TIMES THURSDAY AUGUST 20 1992 

MONEY MARKET FUNDS 


foreign exchanges 

Dollar on brink of all-time low 


THE DOLLAR TeU to within a 
pfennig of its historic low 
against the D-Mark yesterday, 
in spite of a decline in short 
term rates in the German 
money market, writes James 
Blitz. 

The Bundesbank eased pres¬ 
sure on both the dollar and 
high-yielding European curren¬ 
cies by adding a generous 
amount of liquidity in its 
weekly money market inter¬ 
vention. The addition of a net 
DMCttra softened call money 
rates to around 9.70 per cent 
after they had touched the 
Lombard rate level of 9.75 per 
cent. Dealers believe there is 
no technical excuse for the 
Bundesbank council to raise 
the Lombard rate when it 
meets today. 

The German operation did 
not lift the dollar for long, 
however. After rallying to 
DM1.4605 in Europe, it weak¬ 
ened to DM1.4520, less than a 
p fennig above the all-time low 
or DM1.4430 set in February 
1991. The US currency finished 


C IN NEW YORK 


in Europe at DMl.4530 (against 
a previous DMl.4580)- In New 
York it ended at DM1.4534. 

There Is a growing belief 
that the Federal Reserve will 
let the dollar fall below the his¬ 
toric low before it intervenes 
again. Mr Mark Austin, chief 
economist at HongKong & 
Shanghai Banking in London, 
said intervention can only 
work when the market is sur¬ 
prised. “The Fled will intervene 
when it is sure that the market 
is not expecting it to do so.” 

There is lingering uncer¬ 
tainty over how much the 
Bundesbank is prepared to 
help. Yesterday’s intervention 
wHl make it more difficult for 
the German central bank to 
sell D-Marks in the open mar¬ 
ket A measure of the Bundes¬ 
bank’s capacity will be the 
July M3 money supply figure, 
due out today or tomorrow. 

The D-Mark's strength 
against the dollar was 
enhanced by the Bank of Por¬ 
tugal’s 1 percentage point cut 
in its intervention rate to 16 


per cent. Instead of heading for 
the escudo's high-yielding 
counterparts, the lira and 
peseta, investors opted for the 
D-Mark as a safe haven. 

The escudo dived in early 
European trading, ending at 
Es8&90 to the D-Mark Gram a 
previous Es85.84. The Portu¬ 
guese currency also lost its 
lead in the EMS grid, slipping 
to third place behind the Span¬ 
ish peseta and Belgian franc. 

Sterling looked increasingly 
weak at the foot of the grid, 
closing unchanged at DM2£125 
but widening the divergence 
from its central rate against 
the Ecu to 73 percentage 
points. Some dealers say that 
EMS central banks have a 
“moral obligation" to support 
their currencies in open inter¬ 
vention when the divergence 
reaches 75 percentage points - 
although this is not a fixed 
rule. If the dollar goes through 
its all-time low, the pound 
could and Bank of England 
intervention will become a 
pressing issue. 
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STERLING futures rallied 
yesterday morning after the 
Bundesbank decisively deflated 
the expectation of a Lombard 
rate rise by infecting a gener¬ 
ous amount of liquidity Into 
the German money market 

In the afternoon, however, 
futures were falling back to 
their opening levels as sterling 
tested its low against the 
D-Mark on the foreign 
exchanges. 

Dealers continue to fear that 
sterling’s predicament in the 


UK c to artBB bank bass lending rats 
10 oer cant 
Iran May 5, 1992 


European exchange rate 
mechanism, less than 4 
pfennigs above its floor against 
the D-Mark, will force a rise in 
UK base rates in the short 
term. One commercial hank 
dealer suggested yesterday 
that the British government 
should now lift base rates by V4 
percentage point to avoid 
signalling an even larger 
increase later. 

The Bundesbank’s decision 
to inject DM4.2bn into the 
money market shortly before 
Qam eased the strain on the 
currency and futures. German 
call money had been over the 
Lombard rate level, convincing 
the market that a Lombard 
rate rise was imminent. 


September short sterling was 
at a low of 89.59 as the funds 
were injected, and immedia tely 
rallied 7 basis points to a high 
of 89.66. December short 
sterling rose 5 basis points to a 
high of 89.67. 

The mood was later checked. 
Sterling sank to a low of 
DM2LS118 against the D-Mark 
and, as usual, fixtures followed. 
The September contract 
finished at 89.65 and the 
December contract at 89.66. 
Poor retail sales figures in the 
UK had no impact The market 
has already priced in Britain’s 
economic plight 

Trade in cash was thinn er. 
The Bank of England was 
again helpful in its money 
market operations, forecasting 
a shortage of £l.lbn and 
removing most of it In the 
early round. One dealer 
suggested that the Bank is 
being accommodating to keep 
short dates soft and take 
pressure off the currency. 

One-month money closed 
yesterday A per cent down on 
the offered side at lo per cent 
Three-month Libor was 
unchanged at 10‘A per cent 

In the early round, the Bank 
bought £704in of Band 1 hank 
bills at 9% per cent and £220m 
in a repurchase agreement at 
9£ per cent In the afternoon. It 
bought £70m i a Band 1 
Treasury bills, £137m in Band l 
bank bills and provided late 
assistance of £180m. 
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No.7,930 Set by HIGHLANDER 



I Do they exert a .pun in high 
places? (6) 

4 Manufacturer has to push 
unorthodox cure (8$ 

9 rm Looking forward to show- 
. ing foundation garment . CM). 

10 Reject familiar food In Ger¬ 
many and unknown wine (8) 

12 Bishop on dais constructed 
outside the church (?) 

13 Land's End and land's a scar¬ 
city (6) 

13 Small daughter ousted from 
bed by gardener (4) 

16 Looked op to see tot fiiQ of 
mod TO . 

20 Depend on. unfashionable 
resort (13) 

21 Bring up from the back (4) 

25 Sharp shout of pain outside at 
tbs back (6) 

26 Surplus energy Initially .a 
case for tranquilliser (8) 

Not allowed before claim 
jxanolete (8) 

29 tkfce bote when in old gam¬ 
bling house (6) 

38 Put one's name to legal docu¬ 
ment without, having 
Intended (g) 

31 Sound made by musUdaiis 
kept out by girl in bed (6) 


is 


1 Refuse to reduce the volume 
(4,4) 

2 Almost cancel rule giving rise 
to easy victory (8) . 

3 Riotous hordes in.- Greek 
island (B) 

5 Run away from defeat, not. 
finishing course (4) 


6 Offshore bank starts to 
. enforce liquidity no**-**** (8) 

7 Shipowners* race programme 

includes one In France (6) - 

8 Beat method of contraception 
(6) 

ll Group takes a long time 
dressing (7) 

14 Small section on bend work- 
ora are road surfacing (7) 

17 Back part of old Ucycie is of 
little value (8) 

18 Finding number la frozen 
.over(8) . - 

19 Let go own tenure (8) 

22 BiH small business debtor 
over agreement (fij) 

23 Sit up after one produces car¬ 
nivorous tropical insect.(6) 

24 Criticise a graduate’s infor¬ 
mal bead covering (6) 

27 Out of order so be goes on 
. foot (4) 


Solution to- Puzzle No.7,829 


OLlUaaBBQ □Q0B0C1 

a a u s own 
aaaauaLjQ sdgobd 

HaQDQQQU 

□□ana hboopdoug 

•_j u Li p u a 
□□□□□□ UDUQDQa 
0 U Q C] U li 

LiaaQCiGP EIQlJGnG 

u rj ru c qq 

aanatnaaEG qgbqu 

unLjunQou 
MatnaEia 00000000 
□ a u e a □ u 
um-jupa rjoaonnor.! 
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+ 0.10 
+030 

..a. 

+OJO 

+0.70 

+0J0 

+0.80 

+ 0.20 

+030 

-0.40 


tbOriDnSFfee_180 

NoMFta,...H 

Praordia B Five_152 

SKF A Free.95 

SKFBFite.91.50 

SMdrikesBFve — 350 

Skandla Free_71 

|5kanEnskltaC...n 1830 
Stora Kopp B ....... 251 

SCAB Free.8730 

SCA A Free.. 92 

Svla.HaaSLB Free ~ ^30 
I TrtiVeboraB Free „/ 8730 
Vote B Free....... 294 


-14 

-0.50 

■ ■ ■ ■ 

-7 


-6 

-1 

-3 

+030 


-10 




Chng 


& 


Stodi 


TORONTO 

4M) pm prices August 19 

Quotations In cantt unloos martwJ S 

2100 AUdW Pr SH6 M*2 
0300 AflfliCOEa » J 2 6 >b 


19 


FlS, 


+ *r- 


NORWAY 


19 


+ «- 


Dyno 

Efkcn 


I ITALY 


19 


Lire +nr- 


AkerA Free_51 

A_73 

_6 

Ind 99 

Jkem Free »^....« 55^ 

HMnmicAFnt_156 

KvaerwrFree_147 

UtfHoegb-_47 

Norsk DauA_£25 

Nonfc Hydro .o....«J30 
HotaSkofAFrtt _ 80 

Orkla Free_130 

SapaPti AFree 64 

Saga Pet fi Free.62 

StaflU).1 

SSriTB ..... 80 

WRStafrita frw .. 20 
Unitor ^J^l 

Vard...».. 46 


-330 

-1 

-10 


-3 

+OJ5 

-1 


AdlaCPtffCts). 

Adla IntHBr) 
Alnsota-bu Br.. 
AiusiHs5e-+Ju Reg 
BalolseiPtg CtsJ.. 
Broun Bdverl (Bri » 
Brtm Boveri Pip.» 

CSHUgsiBr). 

CtbaGetoCBri .... 
CRaCmiftCts) 
CRuGdgyUta) .. 
EJeklrowatKBri.. 
ElvlaCReg) 

EJvU [Pte Cts). 

Fischer Geo (Bri... 
Fhcher (PtgCts).. 

Forte (Bri -. 

HoMerbank (Br>.» 
HolrisHoizCAesf.,.. 

JeimoiKBrl. 

JdmoU CPtg Co) M 
LanriS & Gyr Pta 

Lntib&Gyrtfteflj_ 

Leo Hold! Bri. 

:Qs... 

MlfemiCftes). 

Mflttr-CohmlBri.. 
(Br) 


_ 182 


378 

1.705 

HP 

HP 

!657 

.2.050 

1320 

^ 10 

: 199 

1.950 
496 
430 
310 


:W 


-j 
-33 
-4 
-6 
-30 
-80 
-11 
-30 
-6 
-5 
-8 
■ ■ ■■ 
-10 
-10 


+10 
-2 
■ ■ ■ ■ 
+20 


-3 

-3 


-230 


(taci Comm.. 



BastoflH RBS 

ficnetlon. 

Burgo (CaitJera) 

OR ■■■■■■MMMM.I 

CaffaraSpa 
Cementlr »■■■«; 


TblUtaer-2,125 

Thomson CSF.Si 

Total fl..._ 

UAP_ 

UFB Locibafl' 223 

DntaU ..385 

Union tirnnob Fr - 394.90 

Valeo..749 

ViUomec'_128 

Worms Oe..257.90 


-LSD 

44 

+1 


-5.10 

-530 

+3.70 

+4.90 

-1 

-2 

- 1.10 


19. 


+ •¥- 


UE6- 

AGlnd&Verk _ 
AacbaMchOM. 

AJHanAG_ 

Aftanlnd.. 

Asko... 

A6ko Prf __ 

BASF__ 


16530 

540 

725 

L675 

37030 

736 


nif■•»■«■■ 


Bayer.. 

a®ar~ 

Verdnste 


218*40 

264.90 

264 

373 

523 


Bertiner Kraft.... 
BHFBartr...™ 
Bill. & Berper.^ 
Cotanla Konera, 
CetaalCmmFf«. 


640 

237 

120 

39030 

815 

703 


MJs«nt3(AC. H .. 

dlw:.__ 

Ddmlcp+aiz 
Deckel <Fri 


23630 

24230 

45330 


Deutsche Babcock 
Deiitsdie Balk .... 
Dldler-Werke. 


76 

32030 
135 - 
618.10 
120 


-9 

-10 
+2 ' 
-030 

■ nan 

+130 
45 
-5 
+1 
-20 
44 ■ 

403Q 

t 

^J20 

+030 

+030 

-8 

-2 

-030 


ride Fin. 

Mtt ItaHano 

DaiMl&C._ 

EdlCbem__ 

FotuzT Fin..... 
FlatPrtt ..^..... 
Fiat 

FMIs_....... 

Flnanz Agmlnd.. 
FondlariaSpa.« 
Gemini . IH(W , W 
illMskar 

Gllanflni.. 

IFI PltV 

Rateable_ 

Itateementi 

lUJgm 

Uoyd Adrlatteo 
Uagneti Morelll 
Wf i Ttfhai fi .. 
RtaoteOscHS... . 

Olhrettl ..... 

Pirelli&Go. 
mreftiSpi-..- 

RAS.. 

Rlnascente (La) 
sasb .:.. 

SIP--- 

Sarfa A._..... 

Safpem.- 

SanP&Dto:__ 

SlrtfSpa. 

SMI__ 

Sale B PD........ 

i 5TET 

TornAsskor^.... 

Tosl Franco .. 

Unteem 


— 2356 +41 
4,450 -50 

—1,750 +1 

— 3,790 440 
... 9i -2 
... 1X300 +240 
... 3350 

::iS“ $ 

.... L340 «... 

L140 

.-1,860 -29 
... 1321 +8 
7, 000 

„ 1370 -79 

— 1.193 423 

..2380 +55 
... 4,120 -25 
...2,840 -10 
-.6.665 +15 

...0,060 -490 
... 854 -7 

...26,425 +45 
...2.417 -J 
...9,000 -50 
... 4.190 +19 
... 10,100 +100 
... 2.W7 +17 

... 9.313 +2*3 

... bid -10 


SPAM 


19 


+ ar- 


AJbi(CorpFhi). M , 


-UL199 +9 

..... U25 +6 
.^.2340 +23 


... 3,725 -115 
L160 +19 . 
—14325 +175 
_4^0 +100 

... 4,170 +70 
..1330 +1 
5310 -70 
..L400 +45 
.. 10,630 +30 
.. SjfeO -20 
■■ 575 ari" 
..860 +8 
..L590 +14 
..17.000 .... 
18300 +1 
... 6^30 +200 


19 


+pr- 


-0.90 

-XI 


ABRAenlWta- 
lACF WDtultet -. 

AEGON __ 

AteM 

AKZO.. 


46.40 
3L70 
- 60.90 
H 79.60 


4030 

-oj n 

ML2D 

40.20 


^ 145.90 +0.30 


Banestd.. 
CEPSA. 


Aslanff 
Banco BHhao VI zc.^ 
Banco Oaim Hhp _ 
Bam Exterior..... 
Banco Popular 


I 


Ditgakf. 

EbreAprtedlai. 

Eteet/a Vlesgo ...... 

Endesa (Br)._ 

Fecsa mmmm ■ mi bub 

Grvpo Dura Fdg ... 
Hftinel Gantabr.... 

Iberdrola. 

Kolpe... 

Mapfre 
Metrovacesa . 
Portland Vpld 
AensoJ —. 
SNIACE 

San Miguel. 

Santa_.»..J_ 

5evl liana Elec...... 

TabacaleraA_ 

Teteftaca 

Tudor__ 

Union Fenosa...... 

UnloayelFeaKx_ 

Unite. 

UrMsSa-2. 

VhlWienvidso. 

Viscofan.. 


W 

LOOS 

2300 

2365 

3375 

9,400 

3,490 

2445 

2350 

3.120 

5,150 

LOSS 

1370 

L700 

sap 

775 
L6Q5 
697 
3,970 
3,840 
2,905 
600 
475 


+10 

-20 

-40 

4250 

-10 


+120 

450 

-10 

-25 

-20 

-10 


Nolle (Reg). 

Oer-Buertne (Bri... 
Pargesa Hkf (Bri... 

PbamaVtavOri. 

PtrtllKBrl. 

Richemont A (Br) 

Roche f Bri .. 

Roche (Genus). 

5MH (Regl. 

Sandoz(Br). 

SandociPtgCts)... 

Sandaz(RM) . . 

Schindler (Bri. 

SditeUer(PipCts)... 

SikaRegA. 

Surveillance (Bri .. 

SVrissaXrlBr). 

Swbs Bank (Bri.... 
SnfB Bank (Reel . M .. 
Swiss Bask PtoCts 
Swiss Reins (Br).... 

ShteMaiCPU). 

SfcbsVoJJaMc . 

Unite Bank (Bri ... 
Winterthur (Bri.... 
WinierthnrOHg)... 

Zurich Ins (Br). 

Zurldi lns(Pt8).. M . 


77.50 
394 
280 
505 
220 
700 
9,140 
9.150 
4*53 
L070 
2.360 
249 
11.450 
5,130 +50 


-2 
-10 
-10 
-10 
+20 
-20 
-10 
+6 
■ ■ ■ ■ 
-30 
-1 


3380 

1,170 

2,780 

2,740 

2,790 

3.420 

634 

800 

1,245 


-20 

-45 

-20 

-20 

-20 


236 

219 

220 

795 

696 

MP 


-9 
+10 
415 
-20 
-3 
-2 
■ ■ ■ ■ 
-60 


-10 

-7 

-20 


SOUTH AHHC* 


19 


Rind + nr- 


+3 


-LOO 



SWEDEN 


19 


Kroner +or- 


AGA B Free.287 

AseaAFree..399 

Asea B Free ,™. M 331 

Astra A Free_535 

Astra B Free.518 

Atlas CupcdB__ 260 

Elfctralaz 8 Free.... 202 
Ericsson B Free 114 
EsMNe B Free 139 
Gambro B Free —. 2S6 
Incentive B Free.,.. 144 
Investor B Free ..... 112 


+1 

41 

-3 

-5 

-1 


+1 

+1 

-3 

-1 


absa. 

aeci ..::::: 

Allied Tech. 

Anglo Am Coal... 
Anglo Am Gorp... 
Anglo Am Gold ... 

Anglovaal N. 

Barlow Rand. 

BufMs. 

CNA Gallo. 

De Beers/GHtemry 
DeeJkraarGold... 

Driefontrin.. 

East Rand Gold... 
Elandsrand Gold . 


First Nat Bank 
FreeSUetaM 


Gold Fields SA. 

Hartefaeest.. 

Htaterid Steel. 

ISCOR. 

KlnrauGold. 

Kloof Gold. 

UbanmiGold. 

Liberty Life SA .... 

Uafhold. . . 

Nedcor 

0 K Bazaars. 

Palabora Mag_ 

Premier Gp .. 

Rembrandt Grp.... 
Rembrandt Ontrt.. 
Rust Plat. 


Sage H ids. 

Smith (CG) Lid .... 

SA Brewers. 

SA Man Amcor „.. 

TEgerOats. 

Tomant Hulett.... 

VaaJReefs .. 

Western Deep. 


.8.10 
.7.75 
. U9 
.08 

.102.50 
. 18630 
.70 

48.50 
.1930 
.20 
.59.10 
5.05 
,37.25 

lta 

41.05 

57.50 

27.25 
11 

59.75 
12 

10.50 
1.01 
30 50 

26.75 
2-30 
46 75 
28 

16.25 
7 

78 

39.75 
23.10 
16.60 
70 

91.75 

9.75 
U3 J50 


+ 0.10 


42 

40.75 

-OJO 

+1 

+0.25 

-0.50 

+0.60 
■ ■ ■ ■ 

40.75 


+0.05 

■ ■ ■ ■ 

+0.25 
+0.25 
■ ■ ■ ■ 

+0-25 

+ 0.01 

+0.75 

+0.15 

+1.75 

+0.25 


+ 0.10 


40 

17 

149M 

64-5QN 


+0.25 

■ ■ ■ ■ 

+1J0 

+OJ5 

+OJ5 


+L75 

+1J0 


19 


Yen 


+ nr- 


JtatSWWbrb _ 369 +19 

Japm Storm fatt _ 629 H9 

JapaoSyn&Nw 388 -7 

Japan wool_769 +19 

JojO Paper.. 365 +3 

Jum. . 1.270 420 


-2 

+14 

+43 

470 

49 

■ 

+40 





Inn ii 

If ■■ «dwmL-n 

K U fmK mQ 

KaneboM 
Kanekal 
Kanematsn Cmp 
Kansal El Power 
Kara! Paint.... 
Kao Con 
KawtaU Heavy Ind 
Kamsakl Klsan 
Kawasaki M. 


1,700 

360 

451 

330 

2.190 

350 

960 

338 

315 


19 


Yte 


+ er- 


KtioTettoB 

KHduman__ 

Klnden-—. 

KbddWppIbtav- 
Kirin Brum ,... N 
Kobe Steel M .. ta 

KotoMaaf_ 

Koimsai Electric. 

Kokoyo.. 

Komatsu- 

Koolca... 

Kovo Seiko Co_ 

KnbOUCorp_ 

ihGoml... 


547 

520 

880 

L810 

659 


L330 

1,920 

sa 

590 

510 


+5 

-2 

417 

+14 


46 

+49 

420 

430 

440 

-27 


Komlal Chemical 

Karate Ind_ 

Kuraray. . 

Knreha Chemical. 
(Carte Water..... 





UoACOrp .—.- 420 

long Tern Credit_730 

715 
450 


UacdaCora , H „- 
> Muling.. 


Makfoo M. t . 
MaUtaCorp 

Marubeni- 

Maradai Food.... 

RflaniJ -- 

Marakchi Steel... 
M’sftte £1 tad.... 
M'shliaElWk «. 

ATshJu Koto. 

M'shte Refrig .... 
Modi liotar Grp_ 
Mdj) Milk- 


758 

977 

L020 

L130 

843 

■Ag° 


405 

_776 

Mdil5eika_507 


Merdan Cora — 
Mikpai Coca Cola M . 

Mlnetaea..... 

MinoUn Camera .. 
Mfsawa Ho mes — 

M'bfthi Bfc.. 

artasMCmp _ 

M’bfcfifEiec. . 

M'bhhl Estate ..... 
U'bWGasCbem.... 
NrbtaM Heavy lad ». 
mndsW Kasd 
KrtbU llateriab 

M'bhU .oil- 

M'blshl Paper- 

JUTbiNH Petchem... 
Il'bUdil Plastics ... 
M’bfshl Rajmn ...... 

M J WsW Steel .;..... 

M'hhhJ Tr&Bfc_ 

M'blsbl Wartbeose.. 
Ukiubostal Bdtlng.. 

MltmiCo .... 

Mitsui Eng Ship...- 
Mittal Fodonn IMM 
Mitsui Marine.. 

MtaoJWag&Sn — 

Mitsui Osk Line .... 
Mitsui Petchem — 

Mitsui Soko.. 

Mitsui Toatsu ...... 

Mitsui Tr&B* 
Mltsidcoshi .. h ...m. 

Mitsnmi Elec- 

M trail koa Works _ 

MIzpho Sporting — 

ModHda Ptunn.... 

Morinaga Milk. 

MoriSriki. 

Mtvata Manutact. 

NEC Carp .. 

NGPC Insulators — 
NGK Spark Ping . M 

NHK Spring- 

NKKCorp- 

MOKCorp- 

NSK .. 

ITTNTMBewfM.- 
Nachl FWncostH .„. 


aar 

305 

771 

L770 

858 

425 

763 

360 
491 

361 
355 
697 
419 
580 


309 

530 

827 

941 

330 

512 

343 

820 

708 

333 

336 

440 

535 


Magoga Railroad _ 

National House__ 

Nlchll-.... 

NKSHrcf in■■■■*«■■■!■ 

Nihon Cement._... 
PTOwn ttosan ...... 

NHhhi ParteUng - 

NJMU Eng INmaH 

mm See.. 

Nfkou Corp —. 


695 

702 

718 

320 

810 

L300 

L900 

720 

810 

615 

403 

205 

429 

460 
441 
356 
555 

461 
465 
L530 

sia 0 

565 

339 

710 

414 

475 

591 


+23 

-10 

+30 

-11 


+10 

+20 

-1 

+70 

+15 

410 

+31 

+10 

+24 

-40 

+9 

+10 

+42 

+40 

+5 

+20 

+31 

-6 

+7 

+1 

+4 

+12 

+9 

+6 

+1 

+30 

+29 

420 


430 

-2 

-2 

+5 

-n 

430 
+5 
412 
+41 
+3 
■ ■ ■ ■ 
+10 
+130 
422 
-10 

45 

-1 

+15 

+1 

—3 

+3 

-15 

-5 

+16 

+5 

+1 

-10 

-10 


+18 

+44 

+18 

+14 

+6 


Nintendo 

Nippon B e dKBM fc _ 
Nippon DWUki ..... 

Hippos Denso_ 

Nippon El Glass... 
Nippon Express.... 

Nippon Fire ........ 

NtapMFIov Hills.... 

Nippon Hodo_ 

Nippon tCapoko .... 
ktowtfiiwt tad.- 
Ntepen Mot Pack . 
Nippon MHitag ..^ 
Nlppra Oil 
Nippon Mot .. Ma . 

Nippon Road. 

Nippon Sanso. 

Nippon Shano. 

NtanStaGta^. 
Nippon Shinpan... 
Nippon Shlnyafcu.. 

Nippon Soda. 

Nippon SUtaless.. 
Nippon Steel....... 

Nippon 5uisan 

Nippon Yakla. 

Nippon Yusen.._ 
Nippon Zeon _.^.. 
NldilnatsuOonstr „ 
Nissan Diesel MM .. 
Nissan Motor...... 

Nlssel Sangyo_ 

Nfsshlo Floor...... 

KisslilnOH.. 

Ntehtatelnd. 

Ntsdwtwal_ 

Ntetin Electric. 

NtelnFood.. 

NltSDrXO ■«■■■■■■■■■■■■ 

Nttxo Bosekl_ 

Nitto Dento_ 

Nomura ..... ■ m ..... 
Norteke ... 

OdakvuEhcbteta- 
ObfaayuhhGunu... 
On Papcr............. 

Okl Electric. 


9,700 +200 
4JM0 +20 


^0 

615 

538 

500 

fer 

569 

L540 

3§9 

550 


+10 

+10 

+15 

+10 

+18 

+38 


OkumaCorp __ 

Okumsra-Gmni ... 
Olympus m M*.■ 

OmrmCorp ... IN ... 

Oroda Cement_ 

OnoPbarai MailH(l 
Otrewd KashJyuna „ 

Orient Corp 
Orix Corp.. 


9fe 

545 

546 

ISP 

410 
515 . 

7 --WPO 

972 
403 

Samoa .. . 2,070 

su%.. 


Pioneer Elec... M . 
Prima Meat Pack. 

Renown —_ 

Ricoh __ 

Royal_ 

RyoU 

Sakura Bank 
Sandeo 


SamvaBink. 
Saowa Shatter 
Sanyo E lectric ._. 
Sanyo Kokosafcu .. 


Sega Eat_ 

Seine Railway 
Seim Transport - 
SeiyoFoodSys M . 

finni 

SeSwT Switeal, 

Sekbul House__ 

Settsu Cora »« 


932 
667 
978 
350 

^ 10 

Shikoku Elect Pwr... gj/O 

Shta-Etsu 
SMooogJ. 

5hisdda.. 

StedHku. 

ShofcuMO lotakii« 

Shorn AlunWam 
Denko 

Shown Elec Wire _ 

Shown Sucm_ 

___5mTm ... 

Skylark. 

Sraw Brand Milk 

Sony... 

Sumy Electric — 
SuuHumo BakeOie 
Som H anto Bank .. 


SbrnitoewOKelcaJ ,„ 
SuraItomoCorp .... 
Svnhom Elect.... 
Sum Itomo Heavy... 
SwnftawD LfeK II 
jwiilLflino BNUrtte_ 

SknkooollkulW.. 


SomkomD Realty.. 
Sum homo Tr&Bk. 


Suzuki Motor_ 

TDK Corp aanaBailPlf 

Tate! Corp __— 

Talsho Pharm _ 

Taiyo Ftabenr. 

TakaokaEtactrta... 


+12 
+20 

+14 
+29 
-15 

.981 +3 

.374 -13 

.820 416 

.386 +5 

.515 +20 

.950 425 

.429 +1 

409 +14 

.235 +1 

382 +1 

.13.900 -200 
47b.0004i3.000 
369 +14 

438 47 

470 +30 

830 +35 

330 +13 

5 58 49 

940 

890 +41 

930 . 

877 

330 -1 

680 +9 

1.790 .... 

4x0 -5 

306 +15 

L000 -10 
L170 430 
749 +19 

621 +6 
441 +3 

70S +3 

315 -37 

665 432 

610 

751 -29 

960 -48 

389 429 


45 

-40 

+10 

-10 

49 

-1 

+10 

-40 

+10 

422 

440 
+3 
+30 
45 
+2 
+15 
446 
-60 
+140 
+20 
■ ■■a 
-11 


43 

45 

-90 

+30 

+30 

+27 

-10 

436 

■ ■ Bm 
-10 
42 
-6 
-2 
+13 
+15 
+35 
420 
+7 
-20 


49 

+3 

420 

+8 

+1 

-4 

-29 

+14 

-1 

+16 

+33 

+15 

-3 

-30 

423 

+10 

46 

+10 


L22Q 

755 

352 

365 

BIB 

5,130 

7,740 

L830 

1260 

860 


HP 
zHP 

312 
355 


420 

445 

973 

L240 

690 

3340 

5fe0 

327 

& 70 

374 

694 

838 

326 

295 

747 

214 

610 

528 

803 

465 


19 


+ ar- 


TaJara Sham..... 

Takashimaya_ 

TakedaChem ..... 
TanabeSeiyaku _ 

Tel fin_ 

TelbkiiOII_ 

TetteoGorp__ 

ToaGostianM. 
Tobhhima Corp.. 
Tote Railway ..... 
Toei__ 

Toho «........ i mm .... 


.. 476 +11 

..809 428 

-.990 49 

-695 -2 

- 355 -10 

..565 +10 

..526 +36 

.520 -3 

.. 262 +17 

.. 510 +10 

..501 429 


Total Bank. 

Total Carbon — 

Tokico. 

Toklo Marine... 
Tofc u y flu te Soda . 
Tokyo (Bank!.... 

Tokyo B'eastiog. 
Tokyo Dome...... 

Tokyo El Pwr 
T 0 I 90 Electroa... 
Tokyo Gas... ^..., 

IQKjn Kopf. hi 

Ttao steel. 

Tokyo Style.. 

Tokyu Car_ 

Tokyu COfp. 

Tokyo Land_ 

Tonen Corp. 

Toppan Printing , 

Toraylnd.. 

Toshiba Elect__ 

Tortfla EwACoedr.. 
Toshiba ktatay. 

Tostwkn. 

Tosoh Corp_ 

Tllto ..H.-i...ii.a..i. 

Toyo Constraa .... 
TqrodaAoiomlnoni.. 
Toyo Ink.,,..,—.. 
ToyoJUnetso 

ToyoStikan. 

Toyota Motor_ 

ToyoTire&Rub.... 
ToyoTst 

TatekkaCtataHa— 
Tkugaml. . 

USE tads. 

UiUtlka.... .. 

Victor UVD -. 

Wteoal. 


12.700 +100 
2J40 -20 


-9 

+U 

49 


HM 

„ 317 
. 1.010 +10 
_ 346 -4 

.. LUO 

..&e -6 

_L300 460 
.21320 450 
430 430 
44 
+17 


.. 512 
^ 2,650 450 
L130 440 


..359 
M 462 
.315 
.020 


"9*» 


+19 
+U 
+10 
■ ■ ■ ■ 
+30 
+4 
+7 
-5 
-10 
41 
+10 
460 410 
430 
200 +10 
+34 


540 

554 

706 

410 

601 

300 


412 
2.830 +70 
.360 -10 
+19 
-40 


& 

760 

410 

325 

301 

317 


420 

42 

+16 


670 49 

739 +1 


Yamaha Corp. 

Yamaha Motor..... 
Yfloalrid Sccurlte.., 

Yamaouch!.. 

YflwaUkeHoteweH .. 

Yamato Kdgyo. 

Yamazn Transport 
Yamarakl Baking . 
YasudaFlre 

YtaaTstA Bfeg_ 

Yasukava Elec ^.,. 

Yokogna Elec. 

Yokohinw (Sanid . 
Yohokamt Rubber -. 

Yomluri Land. 

Yoshhoml Pharm.. 
Yuan Battery Co_ 

Zexel Corp....... 


818 

600 

430 


+48 

440 

42 


i£ 


290 460 
+20 
LJ60 +10 
8>S 44 

+30 
.L 
778 
310 
650 
850 
499 
733 
670 
570 


-11 
46 
-1 
+50 
-10 
+19 
-7 
+20 
428 

415 -7 


AUSTRALIA 


19 


+ er- 


AWA_ 

Aterfoyie . 


5^0° 

tef° 

405 


Airaolex_ 

Arnibtxs .. 

Ashton__ ^ . 

ANZ Bank -. 

at Gas Ltaht. 

AstNaita. 

BHP... 

BTRNyiex.. 

Boral...._ 

Boug'vl lie Copper 
Brambte tads . M .. 

Bridge Oil . 

Britney lm ..._ 

rns PftHp_ 

VNPI% ■ ftftBBBMa ■■■■■■■■■ ■ 

CRA - 

....... 

Caltex Aust_ 

ChHtera Cop 
Coal Allied 1od„... 
CncaCoUAinatll... 

Coles Myer.. 

Comateo__..... 

Comm Bk Aust .... 


Dominion Meg. 

Email__ 


FA! I _ 

Fletcher CM Inge .. 
Fosters Braving— 

Geo Prop Tst .. 

GiO Australia. 

Goodman Fielder . 

HfidleU)- 

HlgkiaodiGoW^.. 


. ... 


•tamings 
KEdsianGold_ 


MtM_;_ 

Msone Ntekless,.... 
M«ul Manuf 
Mtaprac..— 


. 124 
4.70 

7.73 
4.04 
7.40 
L65 
3.21 
2.77 
L70 
13.16 
2 JbQ 
295 
051 
1636 
038 
0.67 
350 
AM 
1286 
225 
0.92 
9.45 

6.94 
1076 
3.87 

6.95 
0.90 
0.43 
3.76 
L15 
057 
1.90 

1.73 
2J20 
257 
157 

2.73 
136 
550 
0.15 
L63 
16 
2.73 
737 
2^5 
0.10 


40.05 

40.05 

40.01 

- 0.10 

40.05 

-0.07 

- 0.01 

40.01 

-0.03 

40.03 

40.01 

40.02 

■ ■ ■ ■ 

-001 

4052 

40.01 

+0,06 

+0.04 

-0.02 

-0.05 

-0.06 

-0.04 

-0.03 

+0.08 

-0.07 

-0.01 

40.01 

+0.03 

-052 

-051 

-0.02 


40.02 

40.04 
-0.01 
40.02 
■ ■■■ 

-0.02 

40.02 

-0.08 


AUSTRALIA (continued) 

Angttrt 19 _ AmtS 

Nat Aust Bank 752 

Newest Mining.-- 0,60 

News Corp.22.76 

Nfimdy Poictaon ... LD5 
North 8H Pete _... 199 

Pacific Dunlop.4.73 

Pancootlnental.0.89 

Pasnhico.1.39 

Pioneer taU.2.75 

Placer Pacific.2.63 

QCT Resources.1.05 

Renta Gold.4.86 

Rothmans Aiwt__6.80 

SA Brewing.3.05 

Santos.253 

Smith (Hwd).5.15 

SoosofGwalla __456 

Stockland Tsi_2.83M 

TNT.1.46 

Triecom Corp NZ..... 1.75 

lycolms..- Oj65 

Wesfarmers.. 6.15 

Westwii Mining-— 4.73 
WestfTefd Ndg ... (M 4.40 
Westfield Trust .... 2.43m 

Wcstpac.2.97 b’ 

Woods We Pet.3.78 


+ er- 


-0.01 

-0.24 

40.02 


-0.03 

-051 

-0.02 

40.01 

■ ■■■ 

-0.04 

-0.08 

40.02 

40.01 

-0.01 

40.06 

-0.01 

4051 
40.05 
■ ■■■ 

40.05 

40.02 

40.08 

4052 
-0.04 
40.01 


HONG KONG 


19 


IULS + or — 


Aotoy Props 
Bank East Asia 
Cathgy Pacific. 


China 

China Motor 
Cross Harbour .... 
Dairy Farm Inti .. 

Eierga. 

Great Eagle. 

fiiinnt . ... „ 

hsbc 

Hang Lung Dev ... 
Hang Seng Bank . 
Harbour Centre... 

Henderson Inv. 

Henderson land... 
HK&OttaaGas^, 
HEAShteballMcf., 

HK Aircraft. 

HKElectric. 

HKLand .. 

HKkrahyATrA 

HK Telecom. 

Hopewell Hidgs... 

Hntddsu Wpa_ 

HysanDcv.. 

Jardlnelntl Mtr ,. 
Jardloe Math.—.. 
Jaitflne Strategic. 
Kowloon Motor... 
Mandarin Orient.. 
New World Dev ... 

Realty Dev A. 

SHK Props_ 

Staw Bras.. 

Shell Elec Mfg .... 

Slme Darby. 

Silt Hung KaJ Co .... 
Swire Pacific A.... 
SwfrePacfflcB ... 
Tele Braadcmt.... 
Wharf Holdings... 

Wing On Co. 

Whtsortad . 

World Inti. 


. 5.70 
.35ri 
. 11.40 
.22.50 
.32.254 
35.25 
.17.90 
10.50 
. 3-23 
. 350 
.2.92 

: ii.2o 

.5250 

730 

3.70 
16.60 
13 

5.45 

20.70 
1730 
1330 
9.95 
8.75 
5.10 
1530 
1230 

8.45 
53 

22.70 

9.45 
6 

15 ^ 

16.70 

29.90 

5.90 


4050 

-0.20 

-030 

■ ■ ■ ■ 

40.25 

40.10 

-030 

-0.02 

-0.15 

-0.05 


8.40 

352 

32.50 

5 - 5 5 

930 

15.10 

950 

11.90 

7.70 


40.10 

-0.07 

-0.20 

-030 

-0.05 

-0.10 

-0.10 

-030 

-0.05 

-0.10 

-030 

-0.10 

-OJO 

40.15 

-3 

-0.20 

-o.io 

-030 

-030 

+aio 

ho'.oi 

-030 

-0.13 

-0J25 

-0.05 

-0.05 

-0.10 

-0.05 

40.20 

-0.15 


MALAYSIA 


Apgnst 19 


MY* +nr- 


Boustcad.2.25 

HoagLraagDvMt... 3.9S 
Mauyan Banking . 8.10 
Malayan Utd J«T._ 237W 

Multipurpose_0.94 

Public Bonk.- 139 

Si me Darby -.- 358 


40.01 

40.18 

- 0.02 

40.01 

M ■■ 

40.03 


19 _ SS 

Coki Storage.2.28 

DBS..1050 

Fraser & Weave.930 

Seating.7.40 

Haw Par...-.2.04 

lodw ap e.. 550 

KewjeTCorp.- 555 

OCBC... 10 40 

DUB.4.46 

S*pore Air Free __15 

Singapore Press.... 8.15 

Straits Tradtag.2.84 

Tat Lee Bank.3 

UOB.6.10 


+ M- 


-0.05 

- 0.20 

- 0.10 

40.05 

40.01 

+030 

40.10 

40.10 

- 0.10 
-0.05 
-0.04 
■ ■■■ 

-030 


Mm Mb awM fry TieMtm 


NOTES - Prices on thB page are as 
Quoted m the Individual exchanges 
and are mostly last traded prices, ui) 
unavailable, i Dealings impen ded, vd 
Ex dividend, u Ex mrlp tae. nr Ex 
rights, xa Ex all. 


mm 

1300 
111000 
108000 
18700 

241200 

194000 

MOO 


3100 

21400 

2700 

23400 

77100 

6800 

144500 

36100 

7200 

1300 

18300 


4300 

1000 

1100 


12100 

108000 

500 

48600 

66700 

6100 

3000 

341600 

7300 

120100 

70700 

6300 

400 

IDO 

500 

9400 

11500 


AUdbl Pr 
AgnicoEa 
Air Cd> 
Albrto EJQ 
AlftMOftfi 
Alcan AI * 
Am Barr 
Alco Cl 1 

BK Uoncr-I 
Bk Nn Sb 
BC Supfti A 
BCE Inc 
Bolmonai 
BGA A 
Bomo'dlarB 
Bovp Valley 
BP Canada 
Bramaiaa 
Orasean A 
Breakwater 
BC Tol 
Bruneor 
Brunswidi 

CAE Ind 
Coirakor 
Came ridge 
Cemeoo 
Cbelf Raa 
CfltnlmpBh 
Can Ocdd 
Can Pec 
Can Tire 
CanTIre A 
Can IMA i 
CmUWBv 
Cmnnx 
Cantor 
CnPcFereat 
Care Op 


SU6 

490 
815H 
$13 h 
5226 
S33ta 
i4I2>i 

W 

523 le 
SBti 
$45^ 
101} 
57 
SIS 1 ! 

S»i 
SI 2\ 
129 
Sia*e 
43 
S21 *2 
SIO^ 
S10% 

NS 

SI7 

S1& ? 4 

50 
$39 L 

*z*h 

sieti 

SIB 

sia% 

S2l^2 

S2fJ| 

29 

92*\ 

S34 


to 1 ! 
13 V 

as 

32 li 
12 >4 


14 tj 
5*j 
460 

T6 J * 
13 »2 
23 V 
33 l I 
12 V 


-»7 

+V 

+5 


Uom Clot* Qwa Salaa Slock 


600 LagfMU 0 k 
3000 Laixert Gp 
4QQ LMQ 
JOO Lobta-r 


39000 Core* Sys 

SI9% 

'9% 

19% 


500 COfdnDa* 

15% 

5% 

S% 


78800 CrcwnX * 

125 

120 

T28 

♦J 

600 Uvniun A 


26 

24% 


700 Defiao ■ 


>35% 



32200 Qc-Uko 

SO 

12? 


+ % 

1700 Oomlnp Til 

SAU 

6% 

*% 

-% 

63500 Domra' inc 

S7 

* 7 0 

7 


1000 Du Pwi 4 

541% 


41 U 



4S*£ 48U 

22 S 21 
^ 9^ 
454 45 H 
dIO I0*s 
6^ 

15 151« 
10^ 10^ 
T2-S l£h 
104 110 

f7ti 18 
39 43 

21U 

1»U 194 
10 U 1 Oh 


- x t 

+*2 

+h 


+ 1 * 

- l fl 

-I. 


-h 

-s 

-13 

+4 


Cdantu 
Qilrl Cap 
Onapi Odn 
Cmrl Fd A 
Comtnco 
Copideiog 


$42 

14 

265 

460 

SZ2*f 

76 


6 

6*4 

16* 

IS* 

50 

284ft 

2T\ 

le^v 

19 

16^ 

sm 

21*4 
29 
25lz 
23U 
450 
7^ 
42 
14 
266 
450 
2? Si 
72 


fi 

ah 

reS 


-s 

-S 
>5S “ l i 
50 

2 »*b ♦»* 

-S 

I 6 I 1 *-h 

19 

16*1 +*fl 

21 H 

21*4 —*4 

20 

2*h -h 

24 

46*5 +10 

7 (ft 
42 
12 
249 
450 
22h 
73 +3 


9000 CtadfraBncA 

360*) Eo^> B#> u 
400 Emco L*d 
3*1*0 Empire 
64000 Euro Mfv 

1000 FPi Lid 
■ 7000 Fannattvnf 
1BOO Pinning 


294 285 +0 


57 > 

510 i f 
517 '4 

295 

MU 

513U 


7 U / U 

au su 

TOU lQlf 
I6U I6^f 


♦U 

- 1 ! 


J95 
Bl t 
13 S 


295 

8U 

n»r 


400 Fu to* A 

110% I0% 

10% 

-U 

174QO Portia ■ 

&22% 22% 

»% 

-% 

3000 Four Stayi 

SI9% 18% 

19 

f% 

52100 FrancoNav 

528 27% 

27% 

-% 

400 Galactic 

10 10 

10 


50000 Gtfftilla A 

£10 19 

16 


7600 lilvmi da 

380 375 

380 

♦10 

26000 Gringos 

i4i 137 

T37 

-3 


1000 GlW LHeco 
36500 Guir Cda A 
1100 aw utus 


1100 
300 
53600 
9900 
700 
4800 
30900 


Mom&Sl A 
Hawt*r Sid 
Hoae 'nu ■ 
Mask* bold 
MaJ linger 
Hume Oil 
Horjndm 


500 

S5U 

56 U 

524 U 
514U 

MS 

51!*| 

S15*V 


14 U 

485 

6 

MU 

iy\ 

ou 

iis» 

15^2 


14«, 

490 

5*2 

6U 
24 h 
14 lj 

0U 

1fi 2 

ISJb 

ah 




+u 

+*■ 

+u 




2500 taidsBarWlS 

S5% 

n 

5% 


8200 HiftdsvnsBay 

&28% 

28% 

28 U 

+% 

2000 rmascc 

535% 

35% 

35% 

+% 

71100 imp ON 

548% 

48% 

48 U 

+% 

08O0O inco 

$33 h 

33% 

33% 

-U 

22800 Ini Corona 

55 U 

5 

5U 


8700 rniMuraaT 

511 d!0% 

11 

-1 

52800 ■nloM’^f ■ 

S25% 

^,% 

25% 


3000 InvOfr Qrp 

524 

23% 

24 


1000 itfoeo A 

385 

385 

385 

+6 

2300 Janrtock 

SI5% 

15 

15 

-% 

1*30 KorrAdAa i 

$18 

’SS 

15% 

-% 

12VO Laban 

$29% 

20 

29% 

+u 

80500 LAC Minis 

58% 

8 

8% 

+% 

3100 Laiaige 

518% 

16 

16 

-% 

800 LMfTAw A 

SID 

10 

ro 

-% 

08800 LaidlJw 0 

510 

9% 

ah 

-% 


tngh 

817 

BS 

810 

S17* 


d!7 17 

$H ah 
10 9 h 

17hl 17 U 


40800 
4 MIOO 
70200 
10400 
3100 
J0400 
4700 
5000 
8300 
41100 
7100 
J1Q00 
4800 

85700 

3600 

1200 

83000 

100 

100300 

137000 

?QO 

205500 

10200 

3000 

11800 

20200 

106500 

71500 

46000 

3600 

72000 

33000 

33600 

16000 

20300 

49700 

7000 

600 

100 

50700 

22 00 0 

170700 

206100 

3000 

14S3Q0 

143200 

126000 


McChdAtiO 
liaem 0i < 
Uagna litlA 
Mpl U Fdfl 
Main T*T 
JUani Rea 
mos Han 8 
Metall Min 
Mumova 
Mflei Cora 
Motoon A 
Uooro Carp 

MiifcacM 

Rai BhCan 
Nona Inf A 
NorinbFft 
Nkxaivaa 
NorenB 12 
NorcnllVifl 
Nih Tcrie 
Nortixaara 
Novo Corp 
Nmro WS* 
Numac OH 

Cm*i Carp 

O ftaae A 1 
PWA Carp 
Psftfiao a 1 
Pancan Pel 
Pagaaus 
Pioneer Ml 
PlacerOom* 
Pei 

Pomi Carp 
Power Fin 
Quomcot a 

Ranger on 
Rayrodk 
Rood St«n 
Redman 3 
Han'Sfanca 
Re pap EM 
Rio Algocn 
nagaraCcuaB 
Roffimano 
RovalBkCan 
RyiOok Mn 
RylTruswo 


$£>h 5«« SS 

Si 7 if 16% 17% 
SSAh 28S 28% 
SlSU d14% 15U 
820% 20% 20% 
500 « 600 

$15% 15% 15% 
$13% 13% 13% 
516% 18% 

22 f 216 220 

531 30% 30% 
822 21% 21% 
5 4% 4% 


$6% 

S7% 

$19% 

US25% 

520% 

541% 

ao 

$6% 

58% 

495 

SB% 

821% 

267 

450 

$26 

517% 

lb 

512% 

406 

516% 

821% 

514% 

88 

526 

S15 

515% 

340 

515% 

$14% 

582 

525% 

211 

56% 


6% 6% 
6 6% 
7% 7% 

19% 10% 
26% 26% 
20 % 20 % 
41% 41% 
60 80 
8% 6% 
6 B 
485 


+>9 

-% 

+% 

-% 

-12% 

-% 

+% 


-% 


-% 

+% 

-% 

+% 


405 +10 


B% 

21% 

260 

420 

20 

17% 

14 

12% 


B% 

21% 

2B7 

430 

26 

17% 

14 

12% 


"% 

-20 

-% 

+% 

+% 


16% 

21 

14% 


18% 

21% 

14% 


6% 8% 
7 % a 
28 28 
dIS 16 
15% 15% 
335 335 

16% 18% 
13% 14% 
92 32 

24% 24% 
199 204 

6 % 5% 


0800 

21000 

500 

3100 

63800 

0200 

2100 

190600 

29400 

150000 


SLiwtOp A 
Sce ptre Ra 
SeotiPaper 


1300 

23900 

40400 

52300 

11600 

61300 

147700 

230300 

1500 

416000 

000 

47600 


Saagran Co 
Stan Cat i 

S ho MCan A 
Sherrio G 

616. Syn 

Sue Othf v 
Sonora GU 
Somfiain 
Spar Aero 
Stated A 

Tack B 


Htab LovOon Chng 


58% 7% 

42 40 

$15% 15% 
513% cf 13% 
535% 34% 
57% 7% 

841% 41% 

58% 6% 

89% 9% 

$6% 08% 
12 12 
$18% 1B% 
516% 16% 


Thomaon a 
T or Oom Bk 
Toretar B 
Total PNAm 
TranaAXa 
Trenton P 
Trlmac 
Trtzac A 



14% *% 

■8% *% 



100 UAP A a $17% 
1300 UnkuiEni Sl5% 
1100 UnltedCorp $27% 
5500 UMDomlnd 811 % 
1000 Llnh/a u»% 


15000 Viceroy Re 475 470 470 -0 

343100 Wcoost E $15% 16% 16 % 

6000 Weak* Gao S36 30 36 

3600 W1C B 514% 14% 14% 

f - No voting rights or raatriciad vottag rights 


MONTREAL 

4:00 pm prices August 19 


-10 

-% 

10200 fiwnbnNrS 

515% 

15 

15 

-% 


11400 Cdfnbior 

18% 

*> 

9% 

+% 


268700 Canlmp Bk 
600 GanMaieow 

520% 

116 

28% 

16 

29% 

18 

+% 


6800 Caacodoo 

*7% 

7% 

7% 

+% 

+u 

3800 DomloTU A 

2000 MacMrikU 

338800 NnlBkCofl 
2600 QgfbfBBf A 

*«% 

512% 

58% 

514% 

6% 

12% 

8% 

14% 

8% 

12% 

8% 

14% 


+u 

18800 Tol og lota 

513 

12% 

13 

+% 

-1 

+% 

151900 Urdutt 

58 

7% 

8 

+% 

-5 

4500 Videoiron 

517% 

16% 

18% 

-% 

-% 

i Total Solas 0.631.700 shares 




INDICES 


NEW YORK 


DOW JUNES Aug Aug Aug Aug 
19 18 17 14 

I 1092 | 

1 Since compilation 

1 HIGH 

LOW 

HIGH 

LOW 

tkoteutife 

ym Ob 3329 4B 332489 3328 ^ 

341321 

3172 41 

J4D 21 

4122 



tl/b 1 

12/11 

<1/6/92/ 

C/7/32) 

Hone Booh 

10135 HEL47 102J3 102 43 

102 47 

98 41 

102 47 

54 99 



<18/8) 

i20/J] 

118/8/92/ 

(i/10/81 i 

Transport 

LBBQ5 1267 63 1272.42 1257 JO 

14b7 b8 

1244 0b 

1532 01 

12 32 



C<WZ> 

(13/8/ 

•5/9/89) 

(8/7/321 

IhiUiks 

22021 220.21 21809 219 33 

225 59 

200 74 

23b 23 

10 50 



13/H 

(S/4) 

12/1/9& 

(8/4/32) 


tOVi H*gh JM7 SB 03*} SO) L» 3302 « UW 221 


STANDARD AND POOR'S 


ConposMe t 

IflAistriflli 

Rnandal 

41819 42JJ4 420 74 *L9*l { 

49L37 494 57 493 56 49280 

3545 36 18 3638 3643 

425 09 
0 /8) 

499 51 

01 B) 

36 66 
0/81 

39450 | 
18/4) I 
470 91 
18/4] 

32 40 
(8/41 

425 09 
'3/8/923 
499 51 
13/8/92) 
36 66 
(3/8/92) 

440 

Ll/6/321 

362 

<21/6/323 

8 64 

11/10/741 

NYSE Composlie 

23041 23L90 23L60 231 06 

233 b6 

217 92 

233 66 

446 



0 /8) 

(8/4) 

(3/8/92) 

C5/4/42) 

An MIcl Vflte 

38589 386.81 38694 38682 

418.99 

374 04 

418.99 

29 31 



112 /2J 

(26/6) 

02/2/92) 

(9/12/72) 

NASDAQ CoaposH* 

567.61 570.87 57Z47 573.18 

64492 

547 B4 

644 92 

54.87 



02 /2) 

126/6) 

(12/2/923 

UI/10/72) 



Aug 14 

Aug 7 

Jui 31 

year ago (appro*u 

Dom tataal QW Yield 

3 LL 

312 

3.0? 

308 


Aug 12 

Aug 5 

Jul 29 

year ago (approx) 

SAP taarial dl>. jWtf 

2 A2 

259 

259 

270 

SAP Inti. P/E ratio 

29 00 

2934 

29 31 

2131 


NEW YORK ACTIVE STOCKS 

Stocks Closing Change 
Wednesday traded price on day 


Uttar? 

4.840,700 

16% 

- !■» 

Hew York SE 

SdnbenMb 

4J11JW 

12 % 

■ ■ ■■ 

Am 

Qw Minhmm 

2.783.600 

22 % 

■ I*. 

NASDAQ 

RJR Hobkco 

2,427^600 

8 % 

• 't 

NYSE 

Issues fraud 
Rite 

Falls 

Ufdungta 
Hew Highs 
Hew Lows 

Beriiti 

L24VH> 

23% 

* 2 

State 

2179,400 

29% 

■ 14 

Qvnriol Boric 

2JJ3JOO 

32% 

- 1* 

X Mat 

1,934,000 

23% 

- M 

NattaBaok 

L925l2Q0 

45% 

■ H, 

Hetaetl Pacfcflrd 

L867.700 

57% 

• *« 


TRADING ACTIVITY 

t Volume Millions 

Aug 19 Aug 18 Aug 17 

L8b 710 ib7-60O 152.750 
22.141 U451 12.877 

Ci) 140.342 132J52 


ZJ26 

591 

1.137 

598 

60 

Z7 


2J3t 0 
921 
793 
646 
89 
33 


2J33 

967 

765 

601 

91 

15 


CANADA 

TORONTO 


Aug 

T9 


Aug 

18 


Aug 

17 


Aug 

14 


1992 


HIGH 


LOW 


Hfcub&Mtarab 

Composite 


298LB4 2990.72 3007.99 2973 02 3238 87 Qk/ll 2B28J6C6/4) 

33S52 3377 BO 3379.78 3368 47 3666.00 U6fU 3318.10 (8f4) 


RIORTItEA]. Portfolio 


1778.93 177156 1768.96 1762.72 1937J9 UNU 


1727 JM (B (Q 



Aug 

Aug 

Aug 

Aug 

B 1992 


19 

18 

T7 

14 

| HUGH 

LOW 

AUSTRALIA 

AP Qnfloirie Q/1/S0) 

156U 

1565 Q 

1559J0 

15490 1 


15*5X041 

Air Aliateg 0/1/80) 

673J 

6732 

67LO 

<*4.9 

72b 80 0/7) 


AUSTRIA 

Credit Attra <30/12/841 

300 J* 

30737 

31003 

29627 

45157(24/2) 

29L4103W 

Traded ta (2/1/91) 

732. IB 

727 38 

73351 

Mb 08 


682% (13/9 

BELGIUM 

BEL20 ti/l/91) 

104B.72 

1092.74 

10 

109145 


unojbiisjs 

D&NMARK 

CopenugeB SC (3/1/8S 

29285 

29609 

297.48 

294.12 

365 29 (15 ID 

msm 

RNLAND 

HEXGewriCflflZra 

6487 

M05 

655J 

6559 

935.40(24/2) i 

64870 QW 

FRANCE 

CAT Gteraf 01/12/82} 

47653 

<7725 

48222 

47249 


47249 (14/9 

CAC 40 01/12/87) 

1734Jl 

1736 72 

175731 

175346 

w it.y 1 9 

1722J6Q3/8) 

GERMANY 

FAZAM/Cfl 01/12/58) 

A06J8 

6065B 

61523 

61276 

725 26(260 

60638 aw 

CwatnbHt U/12J5S 

1713.9 

1714.4 

173940 

17321 

■ :•< i-'.-a 

ITU 90(19189 

DAX 00/12/873 

1524.72 

met 77 

1555.42 

1547JO 


1524 72 aW 

HONG KONG 

Haag Stag Bari 01/7/641 

5620.44 

567516 

5667 85 

582259 

616253(16/7) 

430178(2/1) 

MELAND 

EEQ Owrell (4/1/88) 

1245.65 

124546 

1248.92 

124L02 

UMi? 07/1) 

U3025Q2® 

ITALY 

Btea Cbl kal (19723 

ADI lfl 

400.77 

403.43 

39170 

mm 

39170 aw 

MID 6ennl (2/1/92) 

788.0 

787 0 

7920 

7730 

188680(5/2) 

773.00 (14/9 

JAPAN 
ffitta 060/891 

146S0.74 

14309.41 

1492955 

1482025 

23801.18 B/D 

14309.41 UW 

Triru SE rrofb) 14/1/60 

111732 

110230 

1132.51 

1123-13 

176343(6/17 

1102 50(180) 

2M SflBMfl (4/1/bB) 

150177 

15154b 

192816 

1525.47 

245965(6/17 

150277 aW 

ualaysia 

Xt5E Campeche 14/4/86) 

56001 

55624 

568.25 

5SL94 

61906 00/2) 

546 63 (14/D 

NETHERLANDS 

CBS TU fcn.Geiti&id 1983) 

2865 

285.9 

2883 

2876 

314.90(9/69 

Z74WWU 

CBS Ail Sr (EM 14031 

195.7 

1952 

196.9 

1964 


19240 q/u 

NORWAY 

OdoSE Oad) (2/1/83) 

597.97 

61209 

62119 

620.19 

772.74 (IB/5) 

997.97 QW 

FMUPPMES 

ItaBiGnpQ/UK) 

151734 

152328 

151985 

152017 


108302(17/39 

SMGAPORE 

SES AihSlagapcre (2/4/75) 

35435 

354.93 

36134 

36265 

41699(21/11 

354J5QW 

SOUTH AFRICA 

JSE Gerw (28/9/78) 

95a Of 

9420 

9640 

936.0 

132780 (21/D 

936 oo aw 

JSE Mubtf Q/VH 

4009.04 

39838 

400331 

39710 

468980(4/6) 


SOUTH KOREA** 

Korea Cora Ez. Wl/an 

479319 

464.95 

46213 

478.90 

69L48C8/2) 

46213 U70 

SPAIN 

Uteri SE 00/12/85) 

20827 

20866 

2093)8 

20758 

1 

, 205.49 QW 

SWEDEN 

AKaonridei 6 m. 0/3837) 

797.40 

8QB30 

820.70 

8232 

101450 Ui/5) 


SWITZERLAND 

Sria Barit W (31/1208) 

82B.9 

B33.9 

84L8 

8368 

6834001/5) 

74830(8/1) 

SBC Gowal Q/4/87) 

618.7 

622 B 

6289 

6255 

682J0C1D5) 

MLXO «U 

TAIWAN** 

Wetted Prior 00/6/661 

373393 

377291 

3784.48 

3914.90 

539L63G0/D 

3733 93 U W 

THAILAND 

Bta SET 00/4/75) 

757.72 

74913 

74635 

75448 


667.84 QW 

WORLD 

ms Capitala/i/70)(S) 

4824 s 

48 LA 

4855 

4831 

54210(70) 

* 7.50 an 

Era ToHOO (26/6/90) 

S22JQ 

82249 

83216 

82735 

97686 (25/5) 

818 OB aw 


Base values of all Indices ore LOO except NYSE All Common—50: Standard and Poor's-10; and 
Toronto Composite and MeUls-1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
83. t Excluding bonds j Industrial, plus Utilities, Financial and Transportation, (d Closed, (u) 
Unavailable. 


“Sunday August 15: Ttiwn Weeded Price: J926J8. Km Comp Ex. (d 
a Sfbfed lo offltiif reatalatkn. ^CfllaUted at 15.00 GUT. 

Base rakes of all IntfiosaelQO atept tatrll Traded. BEUD. HEX Go., MIB Gen.. Ewo Top-100. ISEQOmH 
aid (MX -1,000. J5E Gold-255.7, JSE 26 Watriah -264 3 and Australia AN Mbnij and Mining - 500; Cd 
Cased, lid Uuraftatfe. 


TOKYO - Most Active Stocks 

Wednesday, August 19, 1992 


Stocks 

Closing 

Change 


GlOCfcS 

dosing Chang# 


Traded 

Pries* 

on day 


Traded 

Prices on day 

Nippon JulaJd __ 

138m 

101 

+ 24 

Okamoto bids .... 

2J3m 

927 

+ 56 

Npn Si Ml Corp ... 

4.3m 

235 

(-1 

JpnMtl 8 Chem. 

22 m 

410 

*24 

NKK _ __ 

2.2m 

205 

-3 

Hitachi 

2 .1m 

729 

+ T1 

* Mrik ■ ■ ■ 

2.5m 

778 

► 31 

Nomura Sac_ 

2.tm 

1.170 

+ 30 

Mitsubishi Hvy .. 

22 m 

W 

+ r 

Hitachi Zosmi .... 

2Cte 

4oa 



SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 


Phone 

Amsterdam +31 20 6239430 
Brussels +32 2 5132816 
Copenhagen +45 33 134441 

Frankfurt +49 69 156850 

Geneva +41 22 7311604 

Helsinki +358 0 7304000 

Lisbon +35 11 808284 


Fax 

6235591 

5110472 

935335 

5964483 

7319481 

730705 

804579 


Madrid 


+34 1 


New York +1212 
Paris +331 
Tokyo +81 3 
Stockholm +46 86 
Vienna +431 
Warsaw +48 22 


Phone 

5770909 

7524500 

42970623 

32951711 

660065 

5053184 

489787 


Fax 

5776813 

3082397 

42970629 

32951712 

660064 

5053176 

489787 


FINANCIAL TIMES 
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FINANCIAL TIMES THURSDAY AUGUST 20 1992 


400 pm prices August 19 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1B % 11% AAR Oorp 
28 18 A L LMm A 

52H AMP ta 
80% 30% AMR 
2** 1V ARX 
&»% ttHASAi 
S4U 20% Abbott Lob 
13% 13 Abffibi Pr 

11* 10* ACM Q«f In 
13% 9If PCM toOpp x 
>h 8% AQiQHSQ 
11% 10% ACM QM S# 
10% 0% ACM Um x 

12% 10*/Ctt Uawpl i 
11% 4% Am QM 
8% 4% Ago* Bod 
33% lEAcuson 
io% taifMmeqri 
40% 20% Ad Micro 
31% 7* 3d Mm P 
9% SAdvGst Qrp 
37% 33Aaoao ADA 
47 38% Aetna U 
12% 0% AIM A A 
34 24 AAOC x 

10% 16% Atanwwon x 
22% 5% Arioso me 
49% 30% Air Pr Cbm 
29% 12% MOM Ffl x 
34% 23% Alrgoa me 
12% 6% Aiffeeee 
104 99% AloPwe.16 

rw% \oi* *ua pw bp 

rasn»% am &28C 
11% 10% AtaPwOpPf 
23% 17% Alaska Air 
71% U% Albany tat 
32 21% AlCdur B 
23% 10% AlOrivr A 
44% 30 % Albtataons 
22% 10% MGM Mmo i 
42% 33% Moo Stand * 
23% 15% AtasBroiMt 
29% 18 Aim Atex 

30% 27% ABogb Lud 
40 41 % Attegh Row 
31 22% Alton Go 
30 18% Alton Con 
27% 20% Allorgan 
00% 20% AUnco CAP 
12% 9% AXnoa G3 
21% 18% AW Kriah 
81 % 40% Alld Slg x 
11% 9% AMbanTr 
9% 9 AJsttacQp 

10% 9% AtatMnlnc 
10% 9* Atatfftitee 
41% 34% Attol Grp 
8% 5% Ariwasm 
80% 61 Alcoa 

55% 38% AIZ0 CP A 
11% 10% AinGcnrtnc 
8% 6% Am Prods 
23% 18 % Amax 
12% 8 kkmXHAt 
i2 it Ambasa Co 
23 IdAmeaat M 
49% 36% Amnda Hs 
10% 10 Am M R 

30% 22% Am Bank* 
03% 31% Am BrZ.75 
49% 47% Ml Brands 
20% 18% An BuM M 
31% 22% Am But PM 
0% 7% Am Cap kc a 
21% 18% Am Cap EM 
20% 18 % Am Cap CV 
88% 53 Am Cyanued 

35% 30% AaiBtar 
24% 20% AM Bp w l 
50% 40% Am Gad Co 
9% 8 Am Govt In 

37 24% Am Mi Pr 

32% 23 Am Horttga 

84% 88% teHoaeRri 

3% i% Am Hotsfe 
98% 62 Am Inf Gr 

2% A Am Mrd 
8% 1% AlH mu PI 
12% 10% Am Opp lac 
40 30% Am PrudMi 
19% 7% Am Rasl Ea 
3% 1% Amtarip Bd 
38% 30% Am Sms 
44% 36% AT&T 
18% 16% Am Mr » 
28% 20% Am Waxr 
70% 48% Amarltsch 
38% 29 Aduran Ine 

2% A Amro 01 Si 
18% 13% Armnk Inc 
11% 10% Amro Sac I 
6i% 41% Amoco x 
8% 6% AmpcoPUft 
12% 4% Amro Inc 
31% 21% Amsouth 
5% 3% Anacomp 
29% 18% Anodarko 
ii% 8% Anasog 0«v 
40 28% AngUc a 
60% 01% AnbsrSscb 
28 26% AM PpsPf a 
47% 32% Anthem 
14% lOArrihonyta 
49% 39% Aon Corp 
19% 12 ApadM Qrp 

11% 10% AfretaaF* 
10% 8 APH 

100 99% AppalPwPI 
0% 5% AppJd Mag 
31% 22 ArcharOan 

47% 38% An» Omni 
14% 6% Arc AJa* 
12% 8%Aims 

38 29% Ark!* PI x 
48% 32% Armed 4 J 

7% 4% Aram? toe 
26 ISArmco ZIP 
37% 28 Armstrong 

36 25 Ama El PI 

22% 14% Arrow Else 
11% 4% Artre Grp 
29% 20% Anrin Ind 
31% 19% Aswcolncx 
38 23% A*Md Coal 

34 23% AMM08s 
17 12% Asia Pac F 

H% 7% Anal Irwr 

35 18% An JO Gas 
18% 12% AlMona 

261% 235% 48 ffidi 2 a 
38% 30% AMl Gms 
6% 4% Annas Sea 
74% 19% AMO Egy 
118% 98% AU Rkh x 
7 4 Adas 


Y 8 L W Ws 

Oh. % E 110a HU Lew 
048 30 20 53 12% 17% 
018 0 8 89 148 19% W* 
140 Mil 60S 64% 83% 
20 M 2 99% 498 

2 13 1% 1% 

2-00 8624 361 38% 38% 
080 £022*190 31% 30% 
060 4.0 8 10 12% T2% 
108 08 399 11% 11% 

0J82 03 107 9% 9% 

AO? 89 207 9% 0% 

098 06 1070 11% 10% 

098 98 0261110% 10 

089 04 431 10% dlO* 

040 &6 13 123 7 8 % 

37 20 4% 4% 

11 670 I7%d17% 

048 28 0 88 19% 18% 

MO £4 60 39 35% 

3410338 310/9 0 8 % 

016 3J0 74 84 8 % 0% 

168 40 7 27 37% 37% 
078 08 106233 42% 40 

024 2.1 U ISO 11% f)% 
044 1.4 18 783 83 32% 

008 5.7 73843 16% 15% 
6 SB 6 % 0% 

088 2.0 161179 42% 42% 
0.38 2.4 34 964 tt% dl2% 

38 864 32% 31% 

1.69144 0 24 11% 11% 

6.18 7.9 £100 uflH 104 

9J00 8.9 £109 103% 103% 

6-28 80 ZI00 104% 104% 
OJf? 80 5 10 % 10 % 

020 1.1 9 42fi 16% 17% 
036 24 98 30 16 14% 

024 IjO 10 215 24% 24% 
024 1.1 20 40 22% 22% 
064 18 21 760 41% 40% 
030 18 471687 19% 18% 
002 2816 366 36% 35% 
040 28 4 746 18% 18 

1.00 48 99 264 24 23% 

088 2823 111 32% 31% 
020 67 12 797 u40 47% 

1.75 68 34 28% 27% 

020 08 IS 209 24% 23% 
040 1.7 10 234 24% 34% 
2.40 7.0 13 39 34% 34% 
0.16 V 8 45 9% 9% 

082 48121 6 19% 19% 

100 18 451830 63% 52% 
075 87 923 u 11 % 11% 

0.72 78 330 9% 9% 

872 72 >41 1Q% » 

880 81 38 10 9% 

1.48 3.6 172006 u41 % 41% 

19 409 8 % 5% 

180 Z42SB017 83% 67% 
091777 48% 48% 
1.02 9.0 008 11% 11% 

082 U19 17 6 % d 8 % 
080 4.4 48 681 10% 18 

008 08 31 30 0% 9% 

0 612 A ji 
040 38 Ml SOB 14% rfl3% 
0 60 18 $13812 40% 48% 
078 78 267 H>% 10% 

0.11 04 041256 27% 27% 
575 60 8 32 32 

1.76 &8111124 47% 40% 

050 28 11 85 17% 17 

070 28 14 3 27% 27% 

004108 IBS u 8 % 6 % 

1.08 8.136 61 21 20 % 

184 63 0 18 19% 19% 

185 2.7 14 710 60% 60% 

240 78 132279 33% 33 

180 48138384 22% 21% 
288 48 112307 49% 49% 
077 88 424 Il9% 9 

271108121062 28 25 

084 27 15 6 31 31 

280 3.4163184 78% 75% 
076378 9 2 1% dV% 

056 08 121962 95% 96% 

o ios & d% 

2001143 05 1% d1% 

1.14 9.7 741 12 11% 

0.80 10 8 209 45% 44% 
180200 8 192 7% 7% 

3 127 1% dl% 

070 18 10 006 37% 38% 

102 3.191 (181 43% 43% 

105 68 2 18 19 

082 88 10 153 29% 23% 
382 5.1 141725 u7Q% 89% 

103 3016 9 33 32% 

o 198 A % 

008 48 153408 15% 15 

182 68 1 91 11% 11% 
220 42191 tBB u52% 61% 
030 4.4 S 12 6 % 6 % 

012 27 19 52 4% d4% 

1.04 07 12 111 28% 27% 
8 313 3% 3% 

030 1.1943198 28% 27% 
9871039 10% 9% 

082 30 12 431 »% 28% 
108 28 163877 56% 54% 
288104 4 26% d25% 

161H4 33% 32% 
044 3814Z1Q0 11% 11% 

186 3.7 111340 45% ' 40 

028 12 20444 19% 19 

080 82 165 11 % 11 

112 329 6 % 6 % 

012 08 2)00 101 % 101 % 
2 131 6 6 % 

089 04 164004 28% 25% 
220 0722 93 43% 43% 
16 640 14% 14 

0.28 27262308 «J% 10% 


Chips 

dm Pw«. 


9 

25 

31 

75% 

d1% 


13% 10% AMs AOA 
10% 4% AudoMd 
12% 0% Augai 
10% 7% Austria Ffl 
49 38% AuM Mb 
4% 2% Avalon Egy 
20 24% Avamco 
30 23% Awm me 
83% 44 moo Radii 

28% 15 Aydln Corp 


43% 35% BCE 
15% 7% BET AOfl 
6% 8% Gtemco 
19% I7 0akar Faot 
24% 15% Baker Hugh 
28 22% BaMor Elo 
39% 31% Saif Corp 
6% 4% BoBy Mlg 
24% 19% Battn G&E 
9% 4% Sett Bnkflp 
SO 42% Bane One 
9% 2% Bancfifria 
30 23% BancoBU V 
18% 15% BancoCoMH 
SO 41 %MHmdx 

73% 58% Bandog Inc 
09% 35% BMtoh l 
76% 55Bank Bon 

25% il% Bask Boom 

44% 31B Sostt P 

43% 30 Bank Nav Y 

47% 42% BankAfli A x 
33% 72% BanfeAm B a 
98 % £0 Bankers Tr 

30% 20% BKll ADR i 
34 22 % Bard (C R) 
38% 29% Bernes G*p 
40% 31 Barnett 8k 

8% 4% Berofcf 
8% 5% Sadia Ml 
60% 44% Baud' Lab 
40% 32% Baxter 
84% 20% Bay 9Gax 
26% 21% Bd Tr 1838 
19% 13Bov Sfirro x 
48 43% BearStPfA 
23% 17% Bearings * 
22% 17% Oecknm b a 
78% B4% Bacton Dies 
37% 28% BaMag Hy 
49% 40% bob Aden 
13% 9% Ball Indus 
55% 42% BeUSouth 
46% 30% Beta AH A 

28 19% Bands a 
98% SO Band 4 j 3P 
67% M% Bend 
23% 18% Benetton A 

1% % Bangimt B 

9950 8575Bsfklb Hwy 
22 16% Be mu 
14% 10% Barry Pror 

29 14% Baal Buy 
20 20% B«0i 51 2. 

51% 40% Bsdihm Pf 
17% 31% Batbfim 87 
10 % 7% Beverly En 
29% IGBIecrab 
31% 21% Birmlngin S 
25% 15% Stack & D 
37% 25%MHfO 
11% K)%BWdAdvi 
10 % 10% p uudlnc x 
1i% 10% BttiacaTgt x 
41% 30% Btaek H&R 

15% U% BtacMmstr 
0% 7% Bhsa CMp 
12% 6% BMC tad 
5«% 38% Baaing x 
25% 16% Botaa Case 
6% 4% Bob BIN 
22% 13% 0onM Ch 
24% 14% BonfeiQi U 
34% 27% Berdan I no 
21% uVBosmCaft 
10% 14% BMnE PfC 
10510Q% Bop Ed 6 
27% 19% Brorotar 
23% 14% Braid pnd 
32% ?a% Prop 
84% 41% Srigro & S 


3J00 7M 25 38% 38 

450 94 16 45% 46% 

11797 7 6% 

£10 88 3 24% 24% 

129 4.125 733 30% 29% 
1 94 6.1 679 33% 31% 

382693 21% 20% 

1 21 6% e% 

068 2L3 20 Z30 29% 28% 
OJSO £8 33 612 28% 27% 
0L40 1411 64 25% 25% 
150 44 121398 24% 23% 
15212.7 36 14% 14% 

£35285 8 448 8% 7% 

a« 0433 9 27% 27% 

1.00 7.1 16 10 14% 14 

250 14 <100 275% 273% 
2.08 &516 150 37% 37% 
040 50II 4 5% 5% 

152 6.4 11 265 24 23% 

&50 45301084 114% 114 

28 25 4% 4% 

144 6.7 15 M7 22% 21% 
060 45 10 394 10% 10% 
13 12 6% 6% 

0.40 35 11 285 U12H 11% 
0.13 1.7 27 7% 7% 

048 14 241537 44% 43% 

2 52 2% 2% 

0.40 14 26 28 24% M% 
040 2.1 191258 20% 27% 
1.60 3 2 231248 61% 50% 

7 250 15% d15 


A *h 

i% 

n% 

45 

7% -% 
1% -% 
36% -1% 
45% -% 

18 

23% +% 

09% -% 

32% -% 

A +A 

15 -J* 
11% *0J7 
32 -F). 
Bit 

*h ~h 

vh -h 

3% 

9SU 

9^ 

Mi* -J. 

srt 

25% +1* 

32^ +*i 

1**1 

45- -W 
M -V 
11 -1, 

WO +jj 

S'h -i 

25 V 

43V -V 

. 14lf ' 

10V +V 
39V +J» 

«v 

«h 

2*V 

29 >. —II* 
3Ut -3 

21 -IV 
8V -V 
29V +V 
27 V 

26V -V 
234 -V 

1*V 

8 V +v 
27V -V 
14 V 

Z71V -3V 
37V -V 
5 

23V -V 
114V -V 
4V 

71V 41.13 
MV 

ev -V 
12V +V 
7V 

44V -V 

2V 

24V -V 
38V -V 

60V -4. 


67% -1%l 
1% , I 

36% +J| 
30% -% 

12 % -V 
11 % +% 
9% 

9% 

11 % +% 
10% +% 
10% “% 

J? ^ 

17% -% 

19 

36% -> 

6% -% 
8% 

37% -% 

40% -2% 
11 % -% 
32% "% 

16% -% 
5% 

42% “% 

12% “J* 

32% "% 

11 % “% 

103 -I 
W% 4-1 

104 -% 
,0 ' 

17% -*2 

>4% -% 

24% "% 

22 % +% 
41 -4 

19% +4 

35% -% 

18 

23% -4 

32 -% 
47% 

20 +4 

23% +% 

34% -4 
34% *% 

9% -4 
10 % 

»4 -% 
H4 -4 
9% 

to —% 
9% S 
41% +4 

04 +4 

97% -4 

48% -4 

11 % +% 
6% 

184 

9% +4 

wij -V 
«V +V 
wV 

27V +V 
31% -V 
«v -V 
17V -V 
37V +V 
•V 

20 V -v 

19V 

60V -V 

»v *v 

21V -V 
«v -V 
9V 

254 -*% 
31 

75% ^ 

2 +4 


41 % 29% BrMerfnl 
004 >2% Bristol M * 
87% 39% Brtt Alnvy 
49% 40% Brit Qbs 
06% 43% BP AQR A 
31% 27% BP Prodkoa 
1% ^ BP WttM 

15% 10% Brtt SMI 
09 63% am T«* 

21 % 10% Broad toe a 
04% 20 Brooklyn U 

90 72 Brtw#twuroB 

28% 21 Brown Grp 

10% 5Brownfl5Mp 
24% 19% BnaaPtag F 
3% 1% BRT 
17% 12% P ra na wt ek % 
19 12% Brvati Wall 
30% 20% Buckeye Pt 
17% 15% Bunker Ml 
14% |!% Burgw K1 
17% if Burl Coar 
47% 36% Burt North 
42% 33 Burin Rase 

18 14% Bun dmai h 


YU. PI Bta 

DtY. % ■ Wi NMI Low 
32 307 37% 38% 
2.78 4.0 160881 70 08% 

144 75 7 243 46% 48% 
350 0.4 11 412 45% 48% 
MO 7.9 MO 46% 44% 
3.15105 7 112 30% 50% 
387 A Off 
054 SUQ 81959 10% 10% 
4L48 67 12 205 67% «7% 
020 15 5 188 20% 19% 
MM 55 16 148 33% 33% 
2.44 2-9 18 )8 86% 86 
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Equities stage late fall 
ahead of Bush speech w 




Bears find some opposition in Milan 

Some analysts say it is time to buy while others remain cautious, says Haig Simoniaii- 



Wall Street 

US SHARE prices traded list¬ 
lessly in a narrow range for 
most of the day yesterday until 
late selling of bank, house¬ 
building and airline stocks left 
leading indices notably lower 
at the close, writes Patrick 
Hanvrson in New York. 

The Dow Jones Industrial 
Average finished 22.42 down at 
3,307.06. The more broadly 
based Standard & Poor's 500 
shed 3.16 to 418.15 while the 
Nasdaq composite receded 3.26 
to 567.61. Turnover on the New 
York SE amounted to ISSm 
shares. 

Financial markets have been 
full or speculation this week 
that President Bush will 
announce some tax cuts during 
his acceptance speech as part 
of a bold attempt to regain the 
initiative from his Democratic 
rival. Governor Bill Clinton. 
Although the bond market 
would react negatively to such 
a move, analysts are unsure 
how equity investors would 
respond. 

On the one hand, tax cuts 
would have a positive effect on 
the economy, and on the Presi¬ 
dent's chances of re-election, 
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but on the other, they would 
harm efforts to reduce inflation 
and the federal budget deficit. 
Given such uncertainty, many 
investors have decided to keep 
out of the market until after 
tonight's speech. 

Banks were mostly lower, 
although analysts could not 
find an explanation for the 

sell-off in the sector. Citicorp 
fell $1!4 to S16*i. BankAmerica 
Si to to S43 '.4, Chemical SIV« to 
$32 J 4 and Chase Manhattan 
SH', to $22*,i. 

Berlitz International moved 
ahead S2 to $23 Vs in turnover 
of 2.2m shares on news that 
Fukutake Publishing, of Japan, 
will buy 67 per cent of the com¬ 
pany for cash, new stock and 
some proceeds of Maxwell 
Communication debts. 

Airline issues weakened 
after AMR. parent of American 
Airlines, retreated Si’s to $57'.i 
on a warning from the com¬ 
pany that it would make a 
heavy loss in the third quarter. 

Commodore International 
plunged $2Vi to $6% after the 
computer and electronic prod¬ 
ucts group announced a fiscal 
fourth-quarter loss of 66 cents 
a share, a dismal performance 
after the 10 cents a share profit 
earned a year earlier. 


Housebuilders were mostly 
lower In the wake of Tuesday's 
poor housing starts data. Kauf¬ 
man & Broad Homes dropped 
the furthest, by %2'A to $12 
after warning that third-quar¬ 
ter earnings would come in 
some 20 to 30 per cent below 
the year-ago figure. 

On the Nasdaq market. Sun 
Microsystems climbed Sl?« to 
$26% on news that the stock 
will replace Wang Laboratories 
- which filed for Chapter 11 
bankruptcy protection earlier 
this week - on the S & P 500 
index today. 

Canada 

THE sudden late downturn on 
Wall Street chopped a few 
points off the Toronto market 
but stocks ended no worse 
than mixed with help from 
stronger bank shares. 

A Goldman Sachs report by a 
New York analyst, recommend¬ 
ing Royal Bank of Canada and 
Bank of Montreal, pushed 
banks up. Royal Bank was up 
C$% at C$24 Y<, after a day’s 
high of C525Vi. and Bank of 
Montreal ended CS 7 /i firmer at 
C$46 1 /*. The TSE 300 index 
gained 7.7 at 3,385.5 in volume 
of 26m shares. 


W ith many Italian blue 
chips trading at a 
fraction of their for¬ 
mer levels, some of the coun¬ 
try’s equity analysts are stick¬ 
ing their heads above the 
parapets and saying the time is 
now right to buy. 

Historically, the prices seem 
cbeap. The Comit index, which 
rose 0.41 to 401.18 yesterday, is 
now less than half its May 1986 
peak of 908.2, and Fiat's ordi¬ 
nary stock, at around L4.100 

($3.70), stands at just above a 
quarter of Its record high on an 
adjusted basis. Encouraged by 
the unexpected resolve of the 
new government in tackling 
the huge budget deficit some 
analysts claim that such bar¬ 
gains cannot last. 

The success of Mr Gioliano 
Amato, the prime minister, in 
confronting the scaia mobile 
wage indexation system and 
bloated pension provisions has 
been impressive. In the six 
weeks since taking office, the 
new government has achieved 
more than some predecessors 
in as many years. 

Crucial decree laws have 
been proposed to cut spending, 


while the L30,000bn emergency 
budget won parliamentary 
approval in record time. Priva¬ 
tisation is now under way in 
earnest and the Treasury has 
transformed the country's four 
biggest public sector groups 
into joint stock companies as a 
first step towards flotation 

Such changes have come as a 
tonic to the optimists search¬ 
ing tor a ray of hope amid the 
gloom surrounding the econ¬ 
omy and the lira after two 
months of rising interest rates 
and devaluation fears. 

Recent figures from the New 
York-based Institutional Bro¬ 
kers Estimate System (TBES) 
show the consensus of Italian 
analysts predicting a rise of 12 
per cent in corporate namings 
this year. Coupling this with 
recent political successes, some 
houses are awash with buy 
recommendations. 

Such advice should be 
treated with caution. The con¬ 
sensus earnings forecasts "are 
still dangerously high”, accord¬ 
ing to one analyst. Gemma- 
Credit Lyonnais Sim expects 
earnings to drop by 8 per cent 
this year, and attributes the 
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bullish IBES numbers to updat¬ 
ing delays. "Saying share 
prices are attractively low is 
fine as long as you do not own 
them,” says one observer. 
"This year’s upbeat earnings 
forecasts are a rerun of 1991, 
when estimates were consis¬ 
tently too high. Talking about 
bargain hunting Is dangerous.” 

“Looking at historical values 
is meaningless,” agrees a col¬ 
league. “At the market’s peak 
in 1986, Italian companies had 
everything going for them ” 


Earnings were rising, largely 
thanks to cost-cutting: the 
economy was growing 
strongly, having emerged rela¬ 
tively late from the 1981-83 
recession; there was political 
stability under the Craxi gov¬ 
ernment; and inflation and 
interest rates were falling fast. 

Today’s scene is different. 
Domestic growth is slowing, 
many export markets are in 
recession, Italian interest rates 
are high and the lira is pegged 
to the narrow band of the 
European Monetary System. 

The yield gap between the 
bond and equity markets lies 
at the core of the arguments in 
favour of caution. “Histori¬ 
cally, shares may seem cheap, 
but measured against bonds 
they look very expensive,” says 
one economist. With yields of 
13 to 14 per cent on govern¬ 
ment bonds and an earnings 
yield of 8 per cent at best on 
shares, "equities have to be 
incredibly attractive" in view 
of the risks. 

Such caution is reinforced by 
the ter greater liquidity of 
the bond market compared 
with current daily volumes of 


L50bn to L60bn on the bootses .\ 
Only when interest rates tail : / 
substantially will equities^ 
become attractive. The imme- 
diatc outlook is for rates. to/ 
stay high, or even to rlse 
should the lira come under'.-/ 
renewed pressure.. Not even-. ' = 
rumours of devaluation-alter; ’7 
the prognosis. Analysts say- 
that devaluation would be 
interpreted as a sign of failure,- " 
which would keep the pressure 
on the currency. 


L ower interest rates 
depend on the govern- -., 
ment’s ability to get a 
grip on fiscal policy and.tackle -., 
the deficit. So far, ministers? 
have shown admirable resolve ^ 
in making previously unthink- , 
able spending cuts, while Mr;. 
Amato has used the tacit, 
threat of new elections;- . 
unpopular in parliament, to 
push through tough decree- 
laws! But with much deeper 7 
spending curbs ahead, the gov- 
ernment’s true test, and the-..- 
decisive signal for the'-stock r ' 
market, will come in Septem¬ 
ber when ministers draw up; 
their 1993 budget plans. .. \ 
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Official measures produce 
limited advance in Nikkei 


Tokyo 

THE FINANCE Ministry's 
emergency package to support 
the banking system had a lim¬ 
ited effect on equities, writes 
Emiko Terazono in Tokyo. 

The Nikkei average rallied 
341.33, or 2.4 per cent, to 
14,650.74. However, some trad¬ 
ers were disappointed that the 
index failed to recoup Tues¬ 
day's 620-point loss. It fell to a 
low for the day of 14,194.40 in 
mid-morning, before setting a 
high for the session of 14,807.01 
in the afternoon on arbitrage- 
related index-linked buying. 

Volume increased modestly 
to 220m shares from 185m, 
while rises outscored declines 
by 626 to 321, with 144 issues 
unchanged. The Topix index of 
all first section stocks recov¬ 
ered 14.62 to 1,117.12, and in 
London the ISE/Nikkei 50 
index firmed 4.17 to 925.68. 

The Finance Ministry's mea¬ 
sures were greeted with cyni¬ 
cism by dealers and investors, 
as the package failed to reveal 
new and concrete measures to 
support the banks, or the stock 
market. Directives by the min¬ 
istry requesting banks to 
refrain from selling stock hold¬ 
ings to boost interim profits, 
and allowing them to shore up 
profits by removing stock eval¬ 
uation losses from the interim 
profit and loss statements, 
were welcomed by the banks, 
but criticised by analysts as a 
temporary solution. 

Some analysts welcomed the 
drastic change in the minis¬ 
try's attitudes towards the 
banks and stock market. Mr 
Jason James, strategist at 
James Capel, said the ministry 
was finally addressing the seri¬ 
ousness of the problems. 

However, institutional inves¬ 
tors failed to react. “We are 
encouraged by the shift in the 
authorities' stance, but we 
would have to see the major 
economic measures to be 


announced at the end of this 
month,” said a fund manager 
at a leading life insurer, “we 
are in no hurry to buy.” 

Banks were firm, Fuji Bank 
advancing Y50 to Yl.340. Nip¬ 
pon Housing Loan, the home- 
loan company, moved ahead a 
further Y24 to Y191. It was 
again the day's leading active 
issue, rising on short-covering 
by dealers. 

High-technology blue chips 
rose on bargain hunting and 
short-covering. Hitachi 
improved YII to Y729 and 
Toshiba Y7 to Y554. However, 
Sony declined Y2Q to Y3.540 
and Pioneer Electronic YlQ to 
Y2.660. Both stocks had led the 
fall on Tuesday, and some deal¬ 
ers, pessimistic over the com¬ 
panies' earnings results that 
were announced after the mar¬ 
ket closed yesterday, sold 
ahead of the news. 

In Osaka, the OSE average 
picked up 190.94 to 15,728.16 in 
volume of I7.3m shares. 

Roundup 

THE REST of the region was 
almost equally split between 
advances and declines. 

SINGAPORE recovered from 
an early fall on bargain bunt¬ 
ing and the Straits Times 
Industrial index, which sank 
more than 3 per cent to a 19- 
month low of 1.269.40 in the 
late morning, ended a net 1.16 
up at 1,312.11. Volume rose to 
74.03m shares from 59.27m. 

SEOUL'S index climbed 14.14 
to 479.09 in anticipation of the 
government's planned bail-out 
and on the back of a late buy¬ 
ing spree in Daewoo shares. 
Brokers said 10 of Daewoo 
Group's 17 listed stocks went 
the clay's limit up as investors 
discounted rumours that the 
group's chairman harboured 
political ambitions. 

Brokers said government 
measures were expected to 
include the issue of stock stabi¬ 
lisation bonds (SSB), a waiver 


of inheritance taxes on SSBs 
and an easing of tigbt money 
supply. Government officials 
declined to comment. 

NEW ZEALAND eased in 
thin, volatile trading but 
Fletcher Challenge and Tele¬ 
com rose. The NZSE-40 capital 
index shed 3.05 to 1,498.17. 

Fletcher Challenge ended 3 
cents up at NZ$2.58 after 
reporting its first ever loss of 
NZS15?.5m. in line with expec¬ 
tations. Telecom was 3 cents 
ahead at NZ$2.35, after touch¬ 
ing NZS2.3S, following strong 
interest overnight in the US. 
The company is expected to 
report a steady first-quarter 
result today. 

HONG KONG retreated on 
an afternoon sell-off by over¬ 
seas institutions, the Hang 
Seng Index falling 54.72 to 
5,620.44 in turnover down from 
HK$2.52bn to HKS2.02bn. Senti¬ 
ment was dented further by 
heavy selling of Hang Seng 
Index futures, and Jardine 
Matheson dropped HKS3 to 
HK$53 on rights issue rumours. 

AUSTRALIA was brought 
gently lower by weak bank 
stocks. Westpac again slipped 
below its AS3.00 rights issue 
price, to AS2.97 for a loss of 4 
cents, while ANZ fell 7 cents to 
AS3.2I. The All Ordinaries 
Index dipped 3.4 to 1.561.6. 

BHP's offer to buy 37.5 per 
cent of Foster's Brewing at the 
equivalent of AS2.39 per share 
came after the close, when Fos¬ 
ter’s was 10 cents off at AS 1.73. 
The deal was on the cards, but 
the price may interest the mar¬ 
ket today. 

TAIWAN'S weighted Index 
fell 38.98 to another 19-month 
low of 3.733.93. Sentiment, 
already weak, was hurt by 
reports quoting Tsai Wan lin. 
head of the C'athay insurance 
and construction group, as say¬ 
ing he would visit China to 
explore investment opportuni¬ 
ties; this was perceived as a 
further threat to the weaken¬ 
ing domestic property market. 


THE FIRST anniversary of the 
putsch in the former Soviet 
Union saw bourses in rela¬ 
tively quiet mood, writes Our 
Markets Staff, perhaps await¬ 
ing the German M3 figures 
which are expected to follow 
today’s Bundesbank meeting. 

On that day a year ago, the 
FT-SE Eurotrack index 
dropped 7.3 per cent. Yester¬ 
day, it closed slightly lower 
than it did then. 

Nordic markets were 
depressed by the slow erosion 
of the Scandinavian financial 
sector. The suspension of pay¬ 
ments by the insurer. Hafoia, 
left COPENHAGEN'S CSE 
index 3.24 lower at 292R5, and 
within that Den Danske Bank 
DKrlO lower at DKr324. 

STOCKHOLM dropped 1.3 
per cent, the AffarsvSrlden 
general index ending 10.9 down 
at 797.4. led by the financial 
and banking sector which reg¬ 
istered a 3.2 per cent fall There 
were rumours, later denied, 
that S-E-Banken might be the 
next in line for government 
handouts. S-E-Banken dropped , 
SKrl or 5.1 per cent to! 
SKrl8.5Q. a 12-month low. 

OSLO fell 2.6 per cent as Den 
norske Bank and Uni Store- 
brand ended NKrl.l down at 
NKr3.2, and NKr2.1 lower at 
NKrl5.9 respectively, both at ( 
new lows, and the all-share 
index tumbled 9.06 to 336.63. 
HELSINKI'S bank and finance 
house index lost another 3.5 
per cent as the Hex index 
closed just 1.8 lower at 648.7. 

FRANKFURT was dominated 
by derivatives trading ahead of 
Friday's close of August calls 
and puts on the DTB. After 
Tuesday's disturbing Mannes- 
mann interim report there was 
also some serious questioning 
of companies whose results 
could be disappointing. 

Turnover rose from DM3.9bn 
to DM4J5bn as the DAX index 
fell 8.50 to 1.524.72, another low 
for the year. Within that car- 


SOUTH AFRICA 

LIBERTY Life featured with a 
Rl. 75 rise to R46.75 on strong 
first-half results and a 35th 
anniversary dividend. The 
overall index closed 28 up at 
3,167 and industrials rose 26 
to 4.009. 


_ FT-SE Eurotracfc 100 - Aug 19 

Hourly changes 

Open lO-SOatn 11 am 12 pm 1 pm 2 pm 3 pm close 
1034.3 T 1035.34 1034.83 1033.01 1033.11 1033.57 1033.05 1033.91 


Day's High 1035.55 


Aug 18 
1035.74 


Aug 17 
1045.00 


5 Day's Low 1Q32J6 _ 

Aug 14 Aug 13 Aug 12 

1042.13 1035.53 1037.76 
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makers were generally weak 
with Volkswagen down DM7.50 
to DM325.50; MetaUgesellschafo 
dropped DM11 to DM314; MAN, 
and Mannesmann shed another 
DM7.40 to DM28620,. and DM4 
to DM234^0 respectively; and 
VTag feU DM920 to DM338 l50. 

July German car registration 
figures, and progress reports 
from Daimler and Volkswagen 
are expected next week. MAN 
has been dropping on both fun¬ 
damental and technical consid¬ 
erations, said Mr Matthias Wel- 
ticke at Merck Finck in 
Dusseldorf, with w orries about 


its truck and printing nwrii™ 
divisions and a previous “bot¬ 
tom” of DM310 Our the stock 
well and truly breached. 

While Metaligeselischaft is 
viewed as a Hailed recovery 
stock, Mr Welticke think.* that 
Vlag’s results today wiH reflect 
that company's solid, energy 
utility base more than the 
problems in its aluminium, and 
chemicals offshoots, Luft¬ 
hansa. meanwhile, stayed 
among the winners with a rise 
of DM3 to DM10L 

PARIS closed above the 
day's low but trading remained 


nervous ahead of the Septem¬ 
ber referendum on Maastricht. 
The CAC 40 finished 251 lower 
at 1.734Jff, but off its worst 
level of L722.40, in low turn¬ 
over of FFrL28bn. 

Euro Disney was the day's 
most prominent teller as sell 
orders from US ' investors, 
prompted by a sell note from 
Morgan Stanley, knocked the 
share price, as low as FFr75 
before a dose FFr6.40, or 7.7 
per cent lower at. FFr76.60 in 
volume of 1m shares.-■. 

L’Oreal rose FFr16 or 1.8 per 
cent to FFr929 on buying by a 
UK b roke r. 

AMSTERDAM closed firmer, 
on buying-of index constitu¬ 
ents -from the European 
options exchange. -The CBS 
Tendency Index..fell 0.2 to 
ill-90. - Hunter Douglas 
remained weak following, its 
poor interims on Tuesday,- 
dropping FI &ap or 15 per cent 
to #147.20, a new 1992 low. - : 


ZURICH featured a 15 peroaaC 
drop in Adia ■ bearers," dowg, 
SFr33 at SFrl82 on a newspa¬ 
per report predicting that the 
employment- agency .group 
would make a loss in 1992.1116 
SMI index, meanwhile, fell ISA 
to 1,775.7. ... 

MAD RID saw a Pta35 fall to 
Pta2i475 in Repsol as the gen¬ 
eral index eased 0.39 to 208-37, ; 
The state-owned oil group said 
that it plans to go ahead with 
an international share placing, 
probably in the last quarter of 
this year, in spite of the pres¬ 
ent weakness hi stock maiku tK. 

VIENNA rose slightly but 
traders said the move was not 
convincing enough to shake 
the market out of its down¬ 
trend.' The. ATX. index of 18 
leading- shares edged up AS. to 
732.18 and the all-share Vienna 
.bourse indexjrose 1.4 to 354.05. 

ISTANBUL’S 75-share index 
feU tor the third day, ending 
down 16.13 at 4:035.93. -... . - 
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NATIONAL AND 
REGIONAL MARKETS 

Hujurijs in |Mron(hcso 3 
show number ol linos 
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WEDNESDAY AUGUST 19 1992 


TUESDAY AUGUST 10 1992 


DOLLAR INDEX 


US 

Dollar 

indai 


Oay’3 Pound 
Change Sterling Yen 
% Index inda* 


Local Local 
DM Currency *4 chg 
Index lnde> on day 


Grcr»s US P'Junc 

On* Dollar Sl^rfing v>i) 

Yield Index In-lei indei 


Auslralw ( 68 ). 133 27 

Austria (19). 148.06 

Belgium (42). 143.48 

Canada (IU). 125.77 

Oenmark (35). 228.61 

Finland [15). 68 22 

France (103). 156 53 

Germany (64). 11 S .45 

Hong Kong (53). 233 66 

Ireland (16). 15817 

Uaiy (78)... 63.35 

Japan (473). 88 4 fl 

Malaysia (69). 224.73 

Mexico (18).1358.59 

NeUiarland (25). 163 52 

New Zealand (14). 43.41 

Norway (23) . 752.03 

Singapore (38). 181 84 

Souttl AJnca (61). 190.19 

Spain (49). 136.32 

Sweden (30). 180.05 

Switzerland (82). 110.80 

United Kingdom (228).... 181.07 
USA (522). 170.40 

Europe (789). 145.46“ 

Nordic (103). 166.82 

Pacific Basin (715). 94.80 

Euro - Pacific (1504). 1 15.29 

North America (838). 167.80 

Europe Ex. UK (561). 123.94 

Pacific Ex. Japan (242)... 156.95 
World Ex. US (1697).. . 117 22 
World Ex UK (1991) ... . 129.82 
World Ex So. Al (2158).. 133.92 
World Ex. Japan (1746).. 159 54 


Local 

DU Cunancy 1993 
inJei Indflf High 


Year 

1992 ago 
Low (approx) 


1-0.4 
1-0.9 
1-09 
* 0.1 
-IS 
1 - 0.0 
1 - 0.0 
+0.3 
- 1.1 
+ 01 
>-0.5 
+ 1.4 
+ 10 
-07 
+0.7 
1-0.1 
- 1.2 
+ 0.6 
+ 18 
- 0.1 
- 0.6 
-0.1 
1-0.6 
-0 7 


+ 04 
-0.9 
+ 1.2 
+ 0.8 
-0.7 
+ 0.2 
- 0.1 
i-07 
1-0.0 
+ 0.1 
-03 


102.11 

113.45 

109.93 
96.36 
175.16 

5127 

119.93 
88.46 

178 27 
121.19 
48.54 
67.80 
17119 
104Q9S 
125.29 
3318 
116 49 
139 32 
145 73 

104.45 
137.95 
84 90 

138 74 
130.56 


11145 
127.82 
72.63 
88.33 
128.42 
94.96 
120.25 
89 81 
99.47 
102.61 
122.24 


106.40 
119.21 

114.54 

100.40 
182 52 

54.47 
124.96 
92.19 
185 75 
126.28 
50.57 
70 65 

179.41 
1084.65 

130.55 
34.66 

121.38 
145.17 
151.84 
108.83 
143.75 
88 47 

144.55 
136 04 


116.13 
133.19 
75 68 
92.03 
133.82 
98 97 
125.32 
93.59 
103 65 
(06.93 
127 38 


100.68 
M 1.85 
108.38 
95.00 
172.70 
51.54 
118.24 
87.2 ( 

175.76 
119.48 
47 85 
66.86 

169.76 
1026.30 

123.53 
32 79 
114.85 
137.36 
143.67 
10198 
136 02 
83.71 

136.77 
128 73 


109.89 
126.02 
71.81 
87.08 
12663 
93.65 
118 57 
8855 
9808 
101.18 
120.54 


122.33 
112 26 
105.97 
109.06 
174 43 
57 41 

121 17 
8721 

230M 

122 02 
52 22 
70.65 

216.33 
4582 50 

122 2 ? 
42 70 
118 55 
134.83 
156 72 
98 56 
141 34 
89.44 
138.74 
170 40 


111.22 
124.84 
76.88 
91.09 
166.22 
95 40 
141 45 
93 48 
11485 
H650 
143 55 


-02 
s-09 
+ 05 
+ 0 1 
- 1.5 
+ 0.1 
- 0.2 
+ 0.0 
- 1.1 
-0 1 
+ 02 
+ 1 4 
+ 10 
-0.7 
+ 0.3 
-02 
-1.4 
+ 06 
+ 06 
-0 1 
-09 
-08 
+ 03 

-0 7 


+ 0.1 
- 1 1 
+ 1 2 
+ 08 
-0.7 
-02 
03 
+ 06 
+ 00 
+ 00 
-04 


448 

2 60 
580 
3 19 
2.01 
248 
3 71 
262 
j 61 
4.32 
3 97 
1 30 
291 


132.76 
146 81 
142 24 
125 60 
23155 
88 25 
156 46 

115.06 
235 18 
158 02 
63 03 
87 27 
222 60 


til 1367 96 


J59 
5 32 
2.13 

2 45 

3 24 
6.08 
2.91 
240 
528 
295 


429 
2.54 
1 60 

2 97 

n Qd 

357 

3 82 

2 97 
2 66 
2.96 

3 47 


162 46 
43 37 
15J94 
180 71 
186 67 
136 51 
181.22 
110 88 
179 96 
171 68 


144135 
168.33 
93 70 
114.42 
168 80 
123 73 

157 12 
118 36 
129 78 
133 82 
159 97 


(02 01 
112 80 
109 30 
9651 
177 92 
52 4-1 
120 22 
38 41 
180 70 

121 42 
48 43 

67 05 
171 04 
1051 12 
124 83 
3313 
118 28 
136 86 
14J50 
104 39 
139 25 
85 20 
>38 28 
111 92 

"111 37" 
129 34 
72 00 
87 92 
129 70 
95 08 
120 7 ? 
89 41 
■39 72 
10282 

122 92 


105 94 
117 16 

nj 51 

100 23 
184 79 
54 47 
124.86 

91 34 
187 68 
126 10 
50 30 
69 64 
177 64 
1091 70 
129 65 
■34 62 
122 85 
W4 22 
149.13 

108 95 
144 83 
88 49 
143 60 
137 02 

~115 68 
134 33 
74 78 

91 31 
134 73 
98 77 
125 41 

92 87 
103 58 
10680 
i>7 67 


U»63 
ill 28 
107 82 

95 20 
175 52 
51 73 
118 59 
87 22 

178 27 
119.78 
47.77 
66 16 
168 73 
1036.33 
123 15 
3288 
116.69 
(38.98 
141 65 
10348 
137 37 
84.06 
136 40 
130 14 

109.88 
127.59 
7103 
86 73 
127 98 
9381 
119.11 
8821 

96 38 
101 44 
127.28 


122.56 
111.30 
105 41 
108.91 
177.15 
57.33 
12137 
87 22 
233.48 
122 13 
52 11 
69.64 

214.29 

481488 
12187 
42.79 
120.19 
134.08 
155.75 
96.70 
142.66 
90.12 
138 28 
17168 

Til, 16 

126.29 
75.99 
90 55 

167.40 
05.55 
141.93 
92.94 
114.69 
116 50 
144 13 


153.68 

186.70 

152.27 
142.12 
27394 

89 80 
166.75 

129.69 
259.55 

173.71 
80.86 

140.95 
250.47 

1788.77 

167.29 

48.52 

192.95 
229.63 
263.60 

161.72 

200.28 

113.88 
200.07 
17310 

156.88 
188.52 

141.97 
145.21 

170.31 

132.98 

175.31 
148.01 
150.58 
153 05 
165.40 


131.66 

139.27 

135.87 
124.32 
226.72 

68-20 

148.06 

114.67 
176.36 

151.78 
61.30 

87.27 
212-49 

1303.41 

147.88 
42-01 
152-03 
180.71 
188.87 

133.79 
17309 
95.99 
16585 
160.92 

139.31 

166.82 

93.70 

113.80 
158.70 

121.81 
149.00 
116.18 
127.21 
130 04 
153.20 


145.63 

165. DC 

124j9C 

139.27 

25116 

92.41 

130.43 

10107 

160.15 

151.42 
70 39 

12437 
196.39 
1088 81 
136.14 
45.46 

197.72 
180.45 
236.53 
145.87 
185.81 

90.75 
174.78 
158 69 

135-29 

183.51 

125.72 
129.84 

157.42 
712.13 

139.16 

131.64 
136 59 
139.27 
149.47 







the Worl d Index (2219).. 134 24 +Q .1 10186 107.18 101.42 1 16 86 + 0 0 2 96 134 U 103 05 107 

Copyright. The Financial Times Limited. Goldman. Sacha 8 Co. and County Na'tWest Securities Limited 1987 







107 03 101.66 116.88 153.70 130.68 139.91 



,V 

- > v 
■*j -t 

V ■- • 

V v. 

? r- 

W. 
























































